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Mid-year 
Investment 


Recommendations 


Higher Yields 
Than May Ever Again Occur 


are available in this mid-year investment 
market. 

July Maturities and Interest Payments 
are presented with a wonderful opportunity 
for satisfactory (long and short term) re- 
investment. 

Yields From 7% to 9% 
Maturities 1 to 20 Years 

The situation is well worth careful study 
and for the assistance of investors large 
and small we have prepared a special fold- 
er containing our mid-year investment 
recommendations. 


Write for your copy today. 
Ask for LEAFLET—F-70. 


H.MByllesby& Co. 


Incorporated 
NewYork Chicago 
i1Broadway 208%. Lasalle St 
Providence 


_ Boston 
.« State Street 
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The future of 


Oil 





and 


Oil Securities 





Is not a period of under-production 
certain to follow the present period of 
over-production? 


Is there not now an opportunity to 
buy securities of large producing oil 
companies at Bargain Prices? 

These or other questions 

on the oil industry and 

oil securities carefully 


answered on request. 


Send for Circular A-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 









































A Message to Bargain Hunters! 


MARKET CONDITIONS HAVE CREATED EXTRAORDI- 






NARY OPPORTUNITIES IN LOW PRICED STOCKS! 


securities of genuine merit are swept down- 


[: every market cycle of declining prices, the 
ward with those of doubtful character. 


The reaction from the over-speculation of 1919 
has, upon the present occasion, forced many 
seasoned issues far below their intrinsic values. 


It is a safe prediction to say that a few years 
hence numbers of investors will be looking back 
to the present time, astounded at their failure to 


appreciate the bargain character of the prices of 
certain securities. 


But indiscriminate buying is not to be advised. 


If you agree with us on that you will be in- 
terested in the story of how we selected, by rigid 
elimination tests, five low-priced stocks, out of 
more than one hundred issues examined. Our re- 
port analyzes exhaustively the reasons for regard- 
ing these five stocks as exceptional bargains. 


Use the attached coupon and get the information about this report gratis 


The Financial World Research Bureau 
“Reveals the Facts a Stockholder Ought to Know” 


29 Broadway 


Financial World Research Bureau, 

29 Broadway, New York 
Gentlemen: 

You may send me a copy of “Why a Report on Low- 
Priced Stocks,” describing your report, and your spe- 
cial offer. 


lam particularly interested im. .........ccesscrcsccvccssses 
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Investors in Foreign Securities 
and Exchange should receive our 
WEEKLY .FOREIGN LETTERS 
and SUPPLEMENTS regularly, 
beginning with the Current Issue. 


This is 
“Accumulation Time” 
" Foreign Securities 


N the Current Issue of our Week- 

ly Foreign Letter, we discuss the 
latest developments Abroad, and com- 
ment on the Future Outlook affecting 
Foreign Security Prices. 
AN intensely interesting article by 
++Eugene Meyer, Jr., reprinted by 
special permission, entitled 


WANTED—AN INTERNATIONAL 
SECURITY MARKET 


will accompany the above letter. All 
investors interested in Foreign Secur- 
ities should write for it. 


Simply request Letter No. 406, 
supplemented by Price List, 
quoting over 100 active Foreign 
Issues. Mailed without obligation. 


Foreign Dept.—Street Floor 


MORTON JACHENBRUCH & @ 


42 Broad Street. NewYork 
- MEMBERS - 
Chicago Stock Exchange Detroit Stock Exchange 
Pittsburgh Stock Exchange 
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| 
Our July Bond Circular contains 
a selected list of investment sug- 
gestions yielding from 


4.90% to 8.88% 


Ask for Circular “C-55” 


HoRNBLOWER & WEEKS 


Established 1888 
42 BROADWAY, NEW YORK 


fF OSTON CHICAGO 
FROVIDENCE PORTLAND, ME. DETROIT 
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YOUR MONEY 


is increased by your savings, but 
it is multiplied by your investments. 
You can start investing today. We 
specialize in selling small lots ef steck 
either outright or on margin. 
It is worth your while to investigate 


this method. Booklet F.W. explaing it 
fully. 


WRITE FOR IT TODAY 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


71 Broadway New York City 
Telephene: Bewling Green 6500 
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is the increase in the value of farms for the ten years ending 


January 1, 1920, according to the last census. 


During this period, the value of the average farm-land and 
buildings—rose from $5,471 in 1910, to $10,514 in 1920. 


The average value per acre of land and buildings went 
from $39.60 in 1910 to $70.94 in 1920. 


In the last ten years, the value of farm lands climbed more 
than in the preceding fifty years. 
The acreage of tillable land in the United States is limited. 
The enhancement of value of farm lands during the next 
ten years will be the most substantial ever recorded. 


The investor who puts his surplus funds in our seasoned 


7% Farm Mortgages AY 


running ten years, holds the safest security ever devised by 
man. 


Speculative stocks or bonds are mere shadows when com- 
pared with these dependable income-producing securities. 
For your July investments, we earnestly recommend our 
farm mortgages, which for 37 years have faithfully protected 
the estate of their Owners. 


Our booklets will tell you all about them—Sent free on 
application. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


727 MONADNOCK BLOCK, CHICAGO 


Home Office: Oklahoma City, Okla. 
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The Financial World was ‘established i te “diffuse a. ‘ruth ~ about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing eae. 
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Getting Back to Normal 


By THOMAS GIBSON 


Article I 


A Preliminary Survey of the Outlook 


E have now reached a point in 
the process of post-war readjust- 


ment where developments prob- 


ably will appear in rapid succession. As - 


the publication of these articles will be 
spread over a period of weeks, it is con- 
sidered advisable to transpose the conclu- 
sion, so to speak, and submit a brief syl- 
labus of the most vital problems now 
awaiting solution, together with a few 
of the main contentions offered and the 
probable effects of future developments 
on security prices. The reader will no 
doubt appreciate the fact that this is a 
rather ‘hazardous undertaking, especially 
as regards the outlook for security prices. 
Conditions may be altered by develop-’ 
ments as yet unforeseen, sound methods 
of procedure may be subverted by consid- 
erations of political expediency and the 
unwise counsel of selfish or mistaken peo- 
ple may alter the economic aspects of the 
situation. However, the dangers in these 
directions are not so great as the popular 
mind conceives them to be. A glance at 
history shows that the greatest and most 
menacing problems of the past have finally 
been solved in a satisfactory manner and 
that the widespread apprehension which is 
always present in a period of doubt and 
acute readjustment has seldom been jus- 
tified. 


NORMAL PRODUCTION 


To begin with, it is essential that the 
word “normal,” as employed in this dis- 
cussion, should be clearly defined. The 
general tendency is to assume that getting 
back to normal means getting back to the 
conditions which prevailed before the war. 
For example, when commodity prices or 
wages are discussed, we are prone to as- 
sume that normal conditions will not be 
restored until the price level and wage 
scale is On an approximate par with that 
of 1913. This is an error which is sure 
to prove a stumbling block in the path of 
reason. Conditions will be normal when 
production from farms, mines and forest, 
the operations of factories, the business 
of retailers and the purchasing and con- 
suming powers of the masses are function- 
ing in the ordinary manner. When these 
conditions are restored it will not matter 
much what the price or wage level may 
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be. If at any given time the total supply 
of money and credit, the prices of com- 
and the wages of labor were to 
be simultaneously cut in two or 
the world’s 


modities, 
doubled 
would neither be re- 
increased. The evil re- 
dislocation, the 


wealth 
duced nor 
sults 


only 


would come from 








THOMAS GIBSON 
Author of “The Problems of Peace” 











shifting of wealth, and the purely psycho- 
logical effects of perplexity and alarm. 


If commodity prices were doubled, the 
creditor suffer and the 
debtor classes would gain. To illustrate 
this statement in the simplest way, the 
owner of 


classes would 


a bond would be able to ex- 
change it for only half the amount of food, 
clothing or other goods. His purchasing 
power would be cut in two. If commodity 
prices were halved the proposition would 
be reversed. But when, after an upheaval 
of this kind, the disturbance due to the 
shifting of wealth had disappeared, and 
people had adjusted themselves and their 
affairs to the changed conditions, things 
would go on much the same as before. 
As a matter of fact, this very process has 
been going on in a general way for many 
before the war occurred. 
Prior to 1914 commodity prices had for 


vears world 


some twenty years been increasing at the 


rate of about two per cent. per annum. 
And bond prices, which furnish the most 
convenient visible barometer of the ef- 
fects of the steady advance in commodity 
prices, had been gradually falling, thus re- 
flecting the gradual shifting of wealth. 

It does not appear probable that com- 
modity prices generally will permanently 
return to the pre-war level for many 
It is not essential that they 
What is particularly desir- 
able is the speedy completion of the re- 
adjustment of commodity prices in rela- 
tion to each other and the stabilizing of the 
price structure at the new level. At pres- 
ent some commodities are quoted below 
what may properly be called normal; 
others are by comparison entirely too high. 
To consider the leading basic products in 
the broadest way, copper, cotton, hides, 
skins and rubber are too low in price, 
while iron and steel, lumber and other 
building materials and coal are too high. 
Petroleum, sugar, silk and wool are now 
in what may be called neutral ground— 
nor very high. These 
hiations may be ironed out by a rise in the 
prices of over-deflated commodities, a fall 
in the prices of those which are relatively 
too high, or by a simultaneous advance in 
the former and decline in the latter. In 
the writer’s opinion the process last named 
is infinitely the most probable and de- 
sirable. 

READJUSTMENT OF WAGES 

The writer does not concur with the ma- 
jority opinion regarding the probability 
of or necessity for further drastic “ 
tion of labor” 


years, if ever. 
should do so. 


neither very low 


liquida- 
in the near future. The 
wage reductions which have so far been 
made in basic industries are not likely to 


be greatly increased unless there is a 
continued decline in commodity prices 
and rents. Efforts to force further radical 


and comprehensive cuis in wage scales 
would be unjustified and would probably 
cause trouble. Even if commodity prices 
should continue to fall over a period of 
years, it does not follow that wages will 
decline proportionally. Statistica] history 
that wages have held relatively 
firm or have even continued to rise grad- 


shows 


ually while prices were falling. For ex- 
ample, during the Napoleonic Wars wages 
3 
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advanced from an index number of 100 to 
158 and continued to rise moderately for 
several years after the war ended, al- 
though commodity prices declined sharply. 
Similarly, after the Civil War wages 
dropped from 170 to about 165 and then 
began a gradual advance, which carried 
them above 190 in 1872. In this case also 
“commodity prices were declining steadily. 


As in the case of commodity prices, the 
popular method is to compare present 
wages with those of ante-bellum days. The 
fallacy of this method is easily exposed by 
comparing the 1913 wages with those of 
preceding years. This subject will be dis- 
cussed in its proper place, but meanwhile 
it may be explained that the ability of 
producers and fabricators to pay higher 
and higher wages has been due principally 
to new inventions and improved mechani- 
cal methods. What a curious travesty 
this is on the policies of the “make work” 
union leaders. It appears impossible for 
them to see clearly that the more we pro- 
duce the more there is to distribute. 


MONEY AND CREDIT 

The danger of a disastrous strain on 
our’ credit machinery has now definitely 
passed. There is still some apprehension 
regarding the future, a number of writers 
expressing the opinion that the combined 
requirements of the Government, the 
financing of domestic loans and extension 
of foreign credits will keep money scarce 
and interest rates high. This is to con- 
sider the sources of demand and disregard 
the sources of supply. The world-wide 
fall in commodity prices has been drastic 
and comprehensive and the aggregate of 
credit released has been enormous. We 
already have some evidence of this in the 
official statistics of the reserve ratios of 
the Federal banks, and in the lower in- 
terest and rediscount rates at home and 
abroad, but the full effects have not yet 
been revealed. The unprecedented rapidity 
of the decline in commodity prices resulted 
in the embarrassment of many merchants 
and owners of commodities, and in a great 
volume of “frozen credits.” If commodity 
prices should advance from the present 
level these frozen loans would gradually 
be thawed out, thus adding to the supply 
cf available credit and preventing the in- 
crease in interest rates which would or- 
dinarily accompany higher commodity 
prices. 


It does not now appear probable that 
interest rates will be low at any time in the 
near future—that is to say, not low by 
comparison with the rates which obtained 
prior to the war. But the prices of many 
sound securities now show income yield 
far above the current price of capital, or 
by comparison with any price for capital 
which appears probable in the future. 


OUR FOREIGN TRADE 

The recently published monthly reports 
of our foreign trade have been the subject 
of much unwarranted pessimism. Statis- 
which stated in dollars are at 


tics are 


present misleading. Unfortunately, many 


newspaper and other commentators have 


4 





failed to observe and correct this com- 
mon error and have thus unintentionally 
added to the depression of sentiment. 


Since commodity prices have been de- 
cuning rapidly for over a year, it is quite 
clear that the same physical volume of 
can be financed with a much 
smaller number of dollars. Early in 1920 
a hundred bales of cotton would have 
figured in the exports at about $200. At 
present it would figure at about $65. 
Therefore exports of 200 bales of cotton 
today would affect the record of exports 
less than 100 bales did a year ago. This 
is measurably true of all other products. 
Ihe same confusion is found in the rec- 
ords of bank clearings, which have here- 
tofore been considered the best barometer 
of general business, but which are now 
worthless unless reconciled to the fall in 
commodity prices. 


goods 


As foreign trade is, in the last analysis, 
an exchange of goods, and as the prices 
of what we buy as well as what we sell 
are lower, physical volume of transac- 
tions is much larger than is generally be- 
lieved. 

It is of vital importance that our im- 
ports should be heavy in the future. Na- 
tional prosperity depends to a considerable 
extent upon our ability to dispose of our 
heavy annual surplus. This is especially 
true as regards commodities of which 
we produce the bulk of the world’s sup- 
ply, e. g., cotton and copper. We cannot 
possibly dispose of this surplus except in 
exchange for goods. We must either do 
this or face the alternatives of (1) re- 
ducing our annual production, or (2) in- 
creasing our annual consumption. 


As a matter of expediency, to say 
nothing of morality, any measures cal- 
culated to keep foreign goods out of our 
markets now will be greatly to the na- 
tional disadvantage. The free entry of 
goods will, of course, reduce the profits 
of special lines of enterprise, but by no 
other method can we hope to find a market 
for our huge surplus and keep labor em- 
ployed in producing it. This is not to be 
construed as an argument against revenue 
tariffs, which are necessary and desirable. 


TAXATION 

There is much agitation regarding the 
burdensome taxes of the present, and all 
sorts of plans are proposed for drastically 
reducing them. There appears to be little 
hope of any of these plans resulting in an 
early and material reduction of the total 
governmental requirements. The best 
that can be hoped for from such proposals 
is a more scientific and just allocation of 
the burden. The sales tax has many sup- 
porters and also many enemies. If wages 
are to remain high the sales tax would be 
neither an injustice nor a hardship. It 
has apparently been a success so far in 
Canada, its principal merit being, as one 
economist expresses it, that it is painless. 
A sales tax would permit of a reduction 
of the income tax in the higher brackets, 
which is highly desirable, as this would 
turn into productive channels capital 





which is now lying dormant in tax-exempt 
securities. 


In the opinion of the writer there is only 
one feasible method by which the heart- 
breaking burden of taxes under which the 
civilized world is now staggering can be 
permanently relieved. That method is 
disarmament. If the enormous annual ex- 
penditures for armament and armies are 
materially reduced and the men now en- 
gaged in turning right and left can be 
diverted to productive employment, taxes 
can be quickly reduced and the principal 
of the world’s overwhelming war debts 
gradually extinguished. Several alter- 
natives have been suggested, which will 
be referred to later on, but dis- 
armament appears to be the real solution. 
It is happily the case that. economists, 
statesmen and individuals the world over 
are now beginning to see that if taxes 
continue at the present rates the masses 
will be impoverished as never before and 
that the result will be a social upheaval 
which will make the Russian experiment 
look like a comic opera. 


PSYCHOLOGY AND SENTIMENT 

Referring only to the present and the 
more immediate future it may be stated 
that sentiment is now playing and will 
continue to play an important part in the 
world’s progress. Just as the war-time 
inflation gave a wholly erroneous impres- 
sion of increasing riches, so the process of 
deflation and readjustment has carried 
people to the other extreme of depression. 
Many—perhaps most—of our own troubles 
are imaginary, and while conditions in 
Europe are bad, they are probably not so 
bad as many observers think they are. 
Nor does the fact that conditions are bad 
mean that they will not get better. Taking 
the past as a guide, we may agree with 
Lowell that most of our troubles never 
happen. 


Mass psychology is such that it requires 
very little to turn the trend of sentiment. 
In critical periods much good or evil may 
be accomplished by the attitude and ac- 
tions of the administration, the legislators 
and the press. This applies particularly 
to the present case. It is really difficult 
to find sound reasons for the feeling of 
gloom which has pervaded the country of 
late. The United States has, in fact, less 
cause for alarm or pessimism than any 
other nation. The backwardness in certain 
lines of basic enterprise is wholly tem- 
porary and can be quite easily explained. 
We have much deferred work to do, we 
have the men and money with which to 
do it, and a liberal overplus which will 
permit of the extension of foreign credits. 
We are simply in a state of suspended 
animation. 

Just what development will produce the 
desired change of sentiment is conjectural. 
It is not unreasonable to assume that a 
settlement of the large sums due the rail- 
roads will provide the impulse. If the 
President decides to fund all or a large 
part of some $800,000,000 due the Govern- 
ment for additions and betterments made 

(Continued on page 24) 
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New Interboro Probe 


Past, Present and Future Traffic Growth—An Attempt to Harmonize Stock, 
Bond and Note Holders, City and Public 


Part I of Two-Part Analysis Prepared for The Financial World 


VER since the election of Hon. 
K Nathan Miller as Governor of the 

State of New York, last November, 
on a platform of helpfulness to the 
then sore-pressed traction and utility com- 
panies, and which it was supposed would 
lead to the rescue of the Interboro Con- 
sol’d Corp. out of receivership, with a 
fare increase from 5c to 8c, Interboro 
securities, instead of climbing forward, 
have skidded back. 


The stocks and bonds have sunk to new 
low records since the election. 


On Nov. 4, 1920, two days after Mr. 
Miller’s election, Interboro Con. preferred 
stock sold at 17 5-8, the highest since the 
receivership was declared March 21, 1919. 
The common, at 6 and over, also sold at 
a high record since the receivership. The 
various bonds were also strong. An 8c 
fare would have added $30,000,000 a year 
net profit, or quadrupled average net of 
the Interboro even in very good years. 


Immediately after Nov. 4, a collapse set 
in. The preferred sold down to 8% low 
by Dec. 11, its record low in history to 
date. The common stock shrivelled to 
3% low by Dec. 8. 


WHY THE DROP? 

The collapse was ascribed to two rea- 
sons. One was reports that the Subway 
profits, too, had at last, like the “El” lines, 
failed to meet fixed charges on bonded 
debt. A second reason assigned by Wall 
St. writers for the collapse in Interboro 
securities immediately after Mr. Miller’s 
election was the general market liquida- 
tion in last December’s market smash-up. 


Both reasons are tommy-rot. Interboro 
had declined to extreme lows a fortnight 
before the rest of the market broke in the 
general debacle Christmas week. In fact 
the stocks advanced slightly when the 
rest of the list broke. As to financial 
losses on the Subway division, even if 
true, that would be only another bull 
argument to hasten the rate increase. 


Immediately after Governor Miller took 
office Jan 1, 1921, a sharp nearly 100% 
upswing in January lifted Interboro pre- 
ferred stock up to 16 and the common 
stock went up again to near 6 (5 7-8). 
The first labor of the new Legislature was 
to give birth to a specially created Transit 
3oard with authority to readjust fran- 
chises, traction contracts, and fare rates. 
The child was christened March 20, 1921 
when Governor Miller signed the law 
which the public expected would be the 
forerunner to an 8c. fare. 


Even before the new baby was born, de- 
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clines in Interboro securities set in once 
more. From the January highs, values 
have slumped steadily. The common 
stock has recently been selling at 3% to 4, 
and the preferred at 91%4 to 10%. A few 
weeks ago you could buy as cheap as 67c 
on the dollar, the 7% notes of the Inter- 
boro Rapid Transit Company, the operat- 
ing company which is not in receivership. 
That price returns a Ponzi-like yield of 
9% a month for near six months to ma- 
turity—were the notes to be paid at 
maturity—Sept 1, 1921. 


8-CENT FARE DUBIOUS 

The conclusion seems inescapable that 
informed sellers, alive and thoroughly 
awake to conditions then actual and pros- 
pective, sold out when’ the selling was 
best—i. e., when Gov. Millér was elected, 
and again when the new Governor took 
office and the Transit Board was con- 
ceived. Those were, logically, the best 
times to sell. That was when popular en- 
thusiasm over an 8c fare ran highest— 
among those who could enthuse over an 
8c. fare. It is an axiom of Wall Street 
that when buying enthusiasm runs high- 
est: that is the best selling time. 


The “wise” selling at the time of Gov- 
ernor Miller’s election, and again immedi- 
ately after he took office, suggests the 
possibility, to say the least, that informed 
insiders who sold at these prices had less 
assurance than the general public as to an 
8c fare. 


Certain it is that an 8c fare boost is 
now less certain than when Governor 
Miller was elected, and the Transit Board 
was born. 


WANT 5-CENT FARE 

The Republican leaders of New York 
City have gone on record in favor of a 
Sc fare continuation. They believe that 
otherwise Mayor Hylan (Democratic or 
Tammany) would certainly be re-elected 
were he to run on his 5c fare issue and 
municipal traction. Just before the No- 
vember, 1921, ballotting, which will elect a 
city administration for four years, the 
Transit Board is to finish its investiga- 
tions, in October. The dates may be 
significant. In the meanwhile, public at- 
tention has been diverted from traction 
to school and other issues; traction and 
ure increases are now in the background. 

However, you may urge that a party 
promise in a political campaign, say, as to 
a 5c fare continuation, is not compulsorily 
especially if conditions afterward 
change. (And was there ever a time when 


binding 





conditions were not changing?) After 


all, it is an old saying and a true one that 
a platform, whether in politics or a rail- 
road car, is used only to “get in on.” 

Nevertheless, such political protesta- 
tions as to a 5c fare, now made even by 
Governor Miller’s own party in New York 
City, seem more substantial than the va- 
garious nothingness out of which so many 
political promises are often made. 


Lo and behold! the Transit Board, sup- 
posedly created to railroad through an 8c 
fare, now seems intent on seeing whether 
it is possible to get along on a 5c fare. 
The Interboro has been called on to clean 
its financial house, from within, by rigid 
economy. 


Already, the rumor has gone out that 
the board may re-adjust downward the 
$4,235,00 rental which Interboro pays a 
year on the non-pay “El” lines. It also 
guaranteess $1,808,2§0 a year bond charges 
on Manhattan Ry. (Elevated) bonds. 
Thus it pays $6,043,000 a year fixed 
charges for lease of non-profitable and 
antiquated “Els,” versus only $2,450,000 
paid to the city for the city’s very profit- 
able subways. 


LOWER COSTS 

Cheaper labor, and wage readjustment 
downward are in sight, too, although not 
yet arrived. On June 15 the company 
arranged for a series of conferences with 
employes’ union representatives to abro- 
gate the 10% wage advance granted June, 
1920. That advance was to run to Decem- 
ber 31, 1921. It is now hoped to effectuate 
readjustment to the 1919-1920 scale in 
August, along with the Brooklyn Rapid 
Transit Co., and the railroads of this 
country and’Great Britain. This alone 
will save about $2,200,000 a year. 


About $7,000,000 to $9,000,000 a year or 
more would be saved by reducing wages 
10%, by, say, halving the elevated rental 
(more, by surrendering the “el” lease al- 
together), and especially when the com- 
pany will be able to avail itself. of pres- 
ent low prices for coal and oil fuel, steel 
and copper and other equipments, after 
high-priced materials on hand, and con- 
tracts, are used up. 


LOSSES TEMPORARY 

Then, too, the losses of 1917-18-19 for 
the Interboro Rapid Transit Company, 
which culminated in suspension of its 
dividends payable to the holding Interboro 
Consol’d Corp. (the corporation in which 
the public holds stock), and the receivet- 
ship for the latter in March, 1919, were 
due to a purely temporary cause. They 
were due in large part to the heavy out 
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lay on the new Bronx, Queens arid Brook- 
lyn subway extensions and “El” express 
tracks. 


It was never proper to expect these new 
extensions to pay right from the start. It 
was only natural that they should add to 
working costs and diminish working 
profits, for a while, until the traffic grew. 
And then, too, against diminished profit 
was piled on increased bond debt and in- 
terest charges incurred in building the new 
extensions. 


Already traffic has grown wonderfully, 
Traffic ex- 
pansion is the more remarkable because 
there has been no building up of the out- 
lying sections, as yet. Traffic exc-eds in 
1921, per $1,000 of bonded debt (or per 
$1,000 book value of plant), the figures for 
1917-18-19 by nearly 30%, exceeds 1916-17, 
and is nearly up to the traffic density, on 
present total mileage, that characterized 
the lesser mileage of 1915 and previous 
years. 


especially on the subways. 


BONDS VS. TRAFFIC 
For each $1,000 of bonded debt in 1914, 
the traffic was 6,560 passengers a year, 
and 6,590 in the 1915-6 fiscal year. 
The profits were 3.02c and 3.06c a pas- 
senger in the respective years. Out of 


those profits, the Interboro Rapid Transit 


Co. had to pay interest and rental charges, 
and then pay dividends to the Interboro 
Consolidated Corp. 


It cost a little less than 2c net to carry 
a 5-cent passenger, and with less than 
685,000,000 passengers then being carried 
a year. 


When the bonded debt due to exten- 
sions swelled prodigiously beginning 1916- 
17, swelled faster than traffic could at first 
grow on new lines, then, against each 
$1,000 of increased bonded debt traffic 
ratio dropped to 5,135 passengers a year, 
and dropped further in 1917-18 fiscal year 
to only 4,800 passengers a year per $1,000 
bonded debt. 


FURTHER GROWTH 

Thereafter trafic jumped forward with 
a rush, and swept past bonded debt which 
happily stopped growing. The traffic ratio 
is back to 6,315 passengers a year for each 
$1,000 of bonded debt in 1921, or nearly up 
to the old traffic 
mileage. 


dense ratio on lesser 


The traffic per $1,000 book value of 
plant and equipment is this year up to 
4,400 passengers a year. This is a denser 
traffic than anything since 1916. And, too, 
traffic density is growing, and 
bonded debt and new plant expense has 
stopped growing for several years to come. 


steadily 


Further traffic growth is certain to be 
very large as Queens and the outer Bronx 
build up. Little or no building has gone 
up there in nearly ten years. The sub- 
ways are already built there and paid for, 
and await a building development 
over-delayed. 


long 


The growth in subway traffic has been 
truly colossal. The “Els” have stood still 


in comparison. 
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The subways used to carry less traffic 
than the “Els,” but passed them just be- 
fore the war, and by 1925 or sooner the 
subways will carry twice the traffic of the 
combined four “El” lines. 


SUBWAY VS. “EL.” 


Subway traffic has grown 88% from 
1914 to 1921; only 21% increase in pas- 
sengers carried was shown by the Els the 
same period. The subways have grown 
more than four times as fast, and will 
continue their great growth. The “Els” 
have about reached their saturation point 
or traffic limit. In 1914 the Els and sub- 
way were nearly even. They carried re- 
spectively 311 and 340 millions of passen- 
gers a year. El traffic expanded to only 
378 millions by 1921, but subways bal- 
looned to 640. EI traffic actually dropped 
off in two periods in recent years. Sub- 
way traffic has forged vigorously ahead 
every year without let up, 


Before 1925 it is reasonably certain that 
6,500 passengers a year will again be car- 
ried for each $1,000 of funded debt of the 
Interborough Rapid Transit Company. 
This refers to all its bonded debt incurred 
for subway construction and equipments, 
and also elevated extensions (but not 
notes ). 


If even two-thirds the former profit of 
3c per passenger be earned, and with the 
larger passenger carry, a 5-cent fare 
would certainly be sufficient to show very 
handsome returns. 


5-CENT FARE WILL PAY 

Consider the extremely low costs of 
coal and oil fuel nowadays; oil cheaper 
than 1914. Reflect on the low cost of 
copper and the lowering costs of steel 
and other equipments. A further $2,200,- 
000 a year will be saved if the 10% wage 
readjustment materializes; as much again 
can be saved by a cut in El rentals, or 
surrender of the El lease altogether. 

The effect of these economies cannot be 
over-emphasized. Add to them the 
growth in traffic from 647 to 1,020 mil- 
lion passengers a year in six years from 
1915 to 1921. Consider the further growth 
by 1925 and beyond 1925. Consider that 
the recent outer Bronx and Queens and 
Brooklyn extensions allow room for enor- 
mous expansion in income and _ business 
for many years to come with no further 
outlays for new construction there. 


Then, to earn only two-thirds the net 
profit per passenger as was earned in 
1914-15-16—that is, 2c profit instead of 3c 
profit on a 5c fare—is not expecting too 
much to say the least. That allows for 
higher costs. It allows 50% increase in 
costs—from 2c net cost per passenger up 
to 3c net cost. Even extreme high peak 
costs in 1920 on the super-expensive ele- 
vated division under 4c net. 


NOTES A DRAWBACK 
The outlook is very rosy therefore for 
the normal growth of traffic, even on a 
5c fare, and with reasonable economies, 
to permit the Interboro Rapid Transit Co. 
to meet all its bond charges and show a 
fair profit besides. 









Rather, the outlook would be bright 
were it not for two dark storm clouds. 


One is the existence of $40,000,000 of 
short-term secured 7% notes, over and. 
above the 5% bonded debt of I. R. T. Co. 
These notes cannot possibly be paid out 
of earnings on a 5c fare for years to 
come. The security for the notes is over 
$60,000,000 of I. R. T. Co. 5% mortgage 
bonds. Were the security demanded as 
a forfeit for failure to meet the notes at 
maturity (Sept. 1, 1921), it would swamp 
the I. R. T. Co. under an impossibly stag- 
gering bonded burden. The noteholders 
have kindly assented to renew the notes 
from time to time. 


It may be stated, in passing, that J. P. 
Morgan & Company, who bought the 
notes, do not control and never have con- 
trolled the Interboro and are not even 
represented on the board of directors. 
The Interboro operating and holding com- — 
panies are controlled by the Rothschild 
(Belmont) and Vanderbilt groups and 
their associates. 


WHAT ARE ASSETS 


A second serious drawback to Inter- 
boro Consolidated Corp., the company in 
which the public holds stock, is the query 
as to whether it may have forfeited its 
principal asset. Its principal asset was 
ownership of the $35,000,000, being all, of 
the capital stock of the operating Inter- 
boro Rapid Transit Co. Actually, it 
owned outright, free and clear, only about 
3% of this stock. The other 97%, or 
$33,912,800, of the $35,000,000 I. R. T. 
stock was pledged as collateral security 
for payment (guaranteed by Interborough 
Consolidated Corp.) of interest and prin- 
cipal on $67,825,000 outstanding 4%4% col- 
lateral trust bonds of the old Interboro- 
Metropolitan Co. Interest has been in de- 
fault ever since Oct. 2, 1918. The Guar- 
anty Trust Co. of New York, as trustee 
under the bond and indenture, has lodged 
a claim for the “security” or collateral on 
behalf of the Interboro-Met. bondholders’ 
protective committee. If this claim be 
valid and allowed, only 3% of I. R. T. 
Co. capital stock any longer belongs to 
Interboro Con. plus a further 5% 
through ownership of a few of the In- 
terboro-Met. bonds, or 8% interest in I. 
R. T. Co. common stock all told. 


This would seemingly make the Inter- 
borough Met. bonds very valuable, if 
there be any value at all in ownership of 
common stock of I. R. T. Co. 
puzzle, however, 


It is a 
why __ Interboro-Met. 
bonds, secured by such collateral, should 
command only about 13 on the Stock ex- 
change! 


0 
Editor’s Note: The corporate and in- 
come “structure” of Interboro will be re- 
viewed by Mr. Breger next week. There 
will also be offered some very interesting 
suggestions along new lines to harmonize 
the diverse interests of the various stock, 
bond and note holders, and last, but not 
least, the public who pay the fares as pas- 
sengers, and the city whose money is in- 
vested in subway construction bonds. 
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What Becomes of Profits? 


(18) The General Electric Company 


Paper Profits $109,000,000 in Five Years, Plus $54,000,000, Besides, Tied: 
Up in Unsold Goods and in Fixed Plants 


ORE than the entire reported 
M paper profits of five years from 
the end of 1915 to the end of 
1920 accumulated in unsold inventories 
on hand by the General Electric Company, 
January 1, 1921. Those profits include 
practically the entire wartime profits and 
two years after the war. 


The total profits for five years from 
the end of 1915 were $109,807,696. 


Those are the paper profits reported by 
the company’s accountants. Those profits 
were tied up in unsold goods accumulated 
on hand. Inventories stood at $31,111,926 
at the end of 1915. They stood at $155,- 
568,340 at the end of 1920. 


A matter of $113,457,000 or more than 
the entire five years’ profits represented 
unsold goods accumulated on_ hand. 
There was wiped off the inventory values 
$17,803,905 at the end of 1920, leaving 
that item stand at $126,764,435, or more 
than $95,000,000 in excess of the figure 
at the start of 1916! 


SHELVES HOLD PROFITS 


In the colossal accumulation of invento- 
ries, and the tying up of profits in piling- 
up unsold merchandise, the company is in 
precisely the same boat as its competitor, 
Westinghouse Electric & Manufacturing 


Company. I reviewed Westinghouse in 
the May 9 issue of THe FINANCIAL 
Wortp, Westinghouse piled up near 


$62,000,000 unsold merchandise between 
April 1, 1915, and July 31, 1920, or nearly 
equal to its entire paper profits for that 
period, which includes the war plus two 
years after. 


The piling up of inventories, though 
serious enough, is not quite so serious as 
seems at first sight. 


When General Electric had $31,000,000 
inventory carry in 1915, its general busi- 
ness turnover was $85,500,000 a year 
(1915). The inventory equalled about 
414 months turnover, compared in dollars 
and cents, and perhaps 7 or 8 months 
were the inventory dollars and cents ex- 
pressed in finished goods. 


With $126,000,000 inventory at the end 
of 1920, its business amounted to $275,- 
000,000 in 1920, and has been running 
about $200,000,000 a year even in the stag- 
nation period of early 1921. Expressed 
in yearly turnover, its inventory carry 
while larger, is only moderately larger 
now than in 1915-6. It does a larger busi- 
ness. It has to carry a larger stock of 
goods—and high-priced labor in those 
goods, 
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By “SEELBY” 


However, the tying-up of over $95,- 
000,000 net in.unsold General Electric 
goods, and near $65,000,000 in Westing- 
house, between 1915 and 1921, which 
nearly equals or exceeds all the profits, 
including the war profits, is a serious 
enough item. 


That is entirely apart from further ty- 
ing up of paper profits in plant extensions. 
That will be briefly referred to shortly. 


WHY NEW FINANCING? 

Both companies, General Electric and 
Westinghouse, have been paying fairly fat 
dividends, notwithstanding all the profits, 
broadly speaking (or more than all the 
profits) went into unsold merchandise, or 
added book values of plant investments. 
General Electric also pays stock dividends 
in addition to its 8 per cent. cash. 


Both companies have been, forced to 
sell more stock and debentures in order 
to permit them to pay dividends, and to 
“carry” their unsold merchandise wherein 
the paper profits were tied up. 


General Electric sold its shareholders 
$10,151,200 of new stock at par for cash 
in January, 1918, and $12,296,730 in May, 
1920, and another $27,565,500 in Novem- 
ber, 1920. Besides new stock sold for 
cash, new debentures over and above old 
ones retired were issued to the extent of 
$23,282,400 net, between the end of 1915 
and 1920. 


Thus $73,295,830 more new cash was 
supplied by the shareholders and deben- 
ture holders themselves from 1916 to 
1920. In that time $46,623,646 dividends 
were paid on the common stock, $10,500,- 
000 on the preferred, and $10,627,114 in 
interest and discount charges were paid 
on the debentures—total $56,750,860 paid 
out in cash dividends and interest on all 
the stocks and bonds. I do not here count 
dividends paid in the form of stocks. 


SECURITY HOLDERS PAY 
In other words the shareholders them- 
selves put up, with the debenture holders, 
every penny of the cash dividends and in- 
terest they have received since 1915, and 
put up $16,545,000 cash besides, over and 
above those sums. 


The $73,295,830 cash they put up falls 
short of the $95,653,000 increase in in- 
ventories. The result is lowest cash and 
net cashables on hand to start 1921 of any 
year in history. 


In the matter of cash, General Electric 
and Westinghouse both used to carry in 
spot cash many millions in excess of the 
entire debts payable. That left all re- 


ceivables as “velvet,” to say nothing of 
inventories. That was the general rule 
prior to 1916. 


The enormous expansion of business 
beginning with 1916, and expansion in the 
use of acceptances and other forms of 
credit, and’ the expansion of money and 
banking facilities to extend credit 
throughout the country, make it no longer 
necessary to carry surplus cash. With 
about $30,000,000 actual cash, General 
did a business of $275,000,000 in 1920. 
With almost the same cash it did $85,- 
000,000 in 1915. It uses cash more ef- 
fectively nowadays. 


I have been referring to cash in bank, 
and on deposit and on hand. A larger 
measure of business being done on credit 
instruments, more or less cashable, an in- 
crease in paper “receivables” and paper 
“payables” is only natural. Receivables in- 
creased from $19,619,000 at the end of 
1915 to $75,759,000 at the end of 1920. 


Payables (exclusive of longer-term 
notes) swelled to $111,198,424 at the end 
of 1920 versus $12,026,081 in 1915, and 
less than half that latter sum before the 
War. 


NET CASH NOW UP 

For the first time in history, the com- 
pany starts a year with more cash debts 
payable than cash and cashable funds 
with which to pay them. However, some 
$42,000,000 of bank loans were repaid in 
early 1921 before March 26. The money 
to repay came largely from the $27,565,500 
new stock offered shareholders at par in 
November, subscribed for in 1921, and 
not appearing in the accounts as of 
December 31, 1920. 


Had those stock sales been credited on 
the books as of Dec. 31 last, the net 
cash position would not show “minus” 
$7,801,502, but instead “plus” about $20,- 
000,000—but even so the lowest since many 
years before the War. 


Another word as to paper profits. 


Much of the General Electric book 
profits have been tied up, not merely in 
inventories, but in added book values of 
property and property investments (sub- 
sidiaries). These are not available profits, 
at all. 


In this respect General Electric’s book- 
keeping system follows a prevalent fash- 
ion, but is different from that of West- 
inghouse and many other “old-fashioned” 
ultra-conservative accounting systems, like 
for instance, American Car & Foundry, re- 
viewed last week; Smelters, and others, 
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These latter companies, for instance, 
keep their property figure on the books 
practically stationary. (The international 
diamond “trust,” DeBeers, reckons all its 
mines equipments and machinery 
at £1.) 

In such cases all new plant is charged 
directly to working costs or is written 
directly off profits by charging off an 
equivalent “obsolescence” of old plants 
book value. 


and 


By thus charging off all new plant ex- 
pense, it results that no book “profits” 
are represented in added book value of 


plant. Of course the “new” plant is all 
there, to a nail, no matter how it is 
charged on the books. 

General Electric “profits’’ include a 


fairly large amount of such utterly un- 
available “profits’—represented by added 
plant gains on the books, including not 
only its own plants, but investments in 


subsidiaries. 
There was $68,408,497 of fixed prop- 
erty account to start 1916. There was 


$136,808,207 at the 1920. This 
does not include patents nor goodwill nor 
It includes loans to 


end of 


prepaid expenses. 
subsidiaries. 


PROFIT TIED IN PLANT 
Thus $68,400,000 added book value of 
on the books, 
over and above all sums charged off for 
depreciation and obsolescence of old plant 
This $68,000,000 is 
not available as “profit.” 


fixed property is carried 


during the five years. 


During these years, too, General Elec- 


tric made very heavy write-offs against 


its factory property account. 


$71,690,000 cash on 5,841,000 
net increase in factory floor space 
1915-1919, and charged 
off $50,672,000 against depreciation, etc. 
It charged off only $22,693,000 in the five 
years preceding, 1911-1914, inclusive. 
those years it built more factory space 
(6,310,000 rt.) at less 
($36,432,000 actual cost). 


It spent 
sq. ft. 
in 


five years, 


T 
in 


much cost 


Sq. 


The net book values to property account 
were $13,749,000 in the five years, 1911- 
1914, after write-offs, and $21,018,000 in 
the next five years, ending with 1919. 


Those represent profits appearing in the 


profits statements, but not available 


profits. They are exclusive of a further 
item representing investments in subsid- 
ries 

The total of $68,400,000 such “profits” 
reported on the books for five years to 
Jan. 1921, are not available, represent- 
in s they do added book value of fixed 
yroperty and fixed investments. 

Cut $109,807 696 paper 
profit yr th mmon stock, reported 
for five years to th 1 of 1920, no less 

$95,000,000 represent unsold goods 
wricd in inventories, net after write- 


offs; and a further $68,000,000 represents 
unavailable profits tied up in fixed prop- 


$163,000,000 of 
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The General Electric Company 


(Its finances, bock profits and available profits, price of shares, dividends, etc.) 


(a) Finances: Debts, Cash, Other Assets, Capital (Dec. 31) 


Cash Debts It Owes 

















Wages, ace’ts, ad- 

vances, taxes, cash 1920 1919 1918 1917 1916 1915 

DAMA EUE! sabaes once $111,198,4242 $49,751,466 $51,252,633 $26,383,906 $15,901,361 $12,026,081 

Funds on Hand to Pay Them 
ree SS 33,240,767 30,994,397 24,010,024 21,190,675 12,167,707 30,138,913 
BecwiveRies § osccesecs 75,759,219 45,885,528 41,548,688 38,406,993 26,816,297 19,619,216 
rE: co. saakeies-) seer eee Re: Sf cLachece, .. mhenihs a lakn ewe 
Gross Funds above ..$108,999,986+ $76,879,925 $73,058,712 $59,597,668 $38,984,004 $49,758,129 

Net Cash Position. -7,801,562' +27,128,459 +21,806,079 +33,213,762 423,082,643 437,732,048 

Other Assets: 

1—Semi-Fluid: Inventories 
Factory; in process.. $93,574,115 $70,346,291 $71,841,208 $71,490,866 $43,963,220 $27,796,606 
Passed; in transit ... 24,535,059 13,632,172 16,464,472 10,360,445 7,197,419 2,066,690 
Passed; installing ... 5,543,624 4,974,174 6,526,304 6,244,691 4,196,020 1,248,630 
Prepaid expenses .... 3,111,637 1,298,141 4,410,346 Re. -chvesaie? Utsehaan'es 

Inventories ...... $126,764,4385° $90,250,778 $99,242,330 $89,373,065 $55,356,659 $31,111,926 

Other Assets: Fixed 
Company Plants (de- 

DEOCRION) —«-.c.vvcres $66,536,683 $50,813,546 $44,040,154 $38,938,410 $29,904,764 $29,563,332 
Invested, subsids 63,766,645 51,142,310 40,830,213 37,348,608 33,773,678 2,916,594 
Loans to subsids.... 5,097,614 4,675,712 7,997,689 5,578,518 4,739,819 4,931,585 
eens TS 4k ste s0s 1,407,263 713,736 672,466 794,211 ; 996,986 
Goodwill; miscell. 2 2 2 2 2 4 

Plant Investment .$136,808,207 $107,345,306 $93,540,524 $82,659,749 $69,281,451 $68,408,499 

Issued Capital 
Bonds; term notes... $35,331,400 $27,047,000 ‘ 
Common stock ($100). 141,763,216* 122,967,298 $37,047,000 $39,805,221 $12,047,500 $12,049,000 
Profit-Loss Surplus 70,048,611 64,010,245 118,191,272 113,542,656 101,512,500 101,510,000 

53,250,661 49,898,699 34,160,753 23,692,871 





cash. 
to March 26, 1921. 


off $17,803,905 


1Does not allow for $27,656,500 receivable from stock offered November, 1920, 


at end of 1920. 


at par for 


“Includes $45,979,357 short-term notes, of which $41,992,000 were repaid early 1921, prior 
3Inventories net, after charging 


*Issued 


stock as above does not include $27,565,500 offered November, 1920, for cash at par nor $1,- 
200,000 issued January, 1921, for property; total issued, $169,579,700. 


(b) Book or Paper Profits (Year) 
From Income Accounts and Book Charges 


Gross Income 
SOE” eee 
From investment 


1920 
.$275,758,488 
8,960,558 


Deductions: 


Mfg. costs; dep. .... 231,494,440 
pi ee. | re 9,000,000 
Inventory adjust. 17,803,985 


Interest; discount 


Wet fer Bteck........ 


Pt . Gisewewca's $15.92 
Dividends 

Cash per share .... 8.00 

weock, At Mar ...... 4.00 


Inventory, up or down.4+$36,514,000 
Net cast, + or — ..... - 34,930,000 
Cash dividends paid. +10,656,000 
Net debit, see below..  ........ 


Net “Available” Prof.+$12,240,000 
Per Share’ 
Further Profit or Credits, 
Not in Available Form 
Net “Unavailable” Cred- 
- <spieeeekehass oss 
As follows: 
Credit: net 


Sesivue sre’ $8.63 
$8,882,000 


plant... 29,463,000 


¢ 1918 1917 1916 1915 
$229,979,983 $216,815,278 $196,926,318 $134,242,290 $85,522,070 
5,230,921 4,606,315 4,512,290 3,866,882 3,684,108 
196,955,686 188,439,522 167,921,778 118,948,199 76,898,183 
11,000,000 13,500,000 sect es el ce 
2,277,250 2,377,089 1,118,002 571,445 570,086 
$25,077,970 $17,104,082 $26,903,828 $18,589,528 $11,737, 
$21.02 $14.77 $26.50 $18.31 $11.57 
8.00 8.00 9.00 8.00 8.00 
4.00 4.00 sone baa siete 
(c) “Available Profits” in Realizable Assets: 
From Balance Sheets 
—$8,992,000 +$9,869,000 +$34,017,000 +$14,245,000 +$976,000 
+ 5,822,000 -—11,407,000 410,131,000  -14,650,000 +903 ,000 
+9,545,000 +9,165,000 +9,136,000 +8,121,646  +8,130,000 
Ladebene .  eaipeamct +23,536,000 eae sis gk Mw 
+$5,875,000 +4$7,627,000 +$29,648,000 +4$7,716,000 +$10,000,000 
$4.77 $6.46 $26.11 $7.61 $9.86 
23,805,000 $13,639,000 Debit $874,500 $1,764,500 
13,805,000 10,881,000 13,378,000 873,000 1,746,000 
Credit; bonds retired. Nil 10,000,000 2,758,000 Nil 1,500 18,500 
Debit; net new bonds 8,284,000 Nil Nil 27,758,000 Nil Nil 
Debit: stock sales... 12,296,730 Nil Nil 10,151,0008 Nil Nil. 
Net eredit (Unavail- y 
PS 4. ~cuieaeth wanton $8,882,000 23,805,000 $13,639,000 $23,531,000 $874,500 $1,764,500 





year. “Does not allow 
carried into 1921 accounts. 
and credited to 1917 accounts. 











for $27,565,500 stock 


(d) Price Range Per Share; Earnings; Dividends 


Price Range 1920 1919 1918 1917 
oo 172 176 158% 171% 
See > as uewe 116% 144% 127% 118 

Earnings 
Book Profit $15.92 $21.02 $14.77 $26.50 

Available 8.63 1.77 6.46 26.11 

Dividends 

In Cash $8.00 $8.00 $8.00 $9.00 
Stock (par).... 4.00 4.00 4.00 


1916 
187% 
159 


$18.31 
7.61 


$8.00 


‘Per share profits are based on shares issued, as above, as of Dec. 31 of each respective - 
offered at par for cash in November, 1920, and 
Allows for $10,151,000 stock sold for cash at par in Jan., 1918, 


1915 1914 1913 1912 
185% 1505, 189 188% 
138 137% 129% 155 

$11.57 $11.12 $12.88 $12.43 
9.86 err aos eas 
$8.00 $8.00 $8.00 $8.00 
oe ~e 30.00 
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Timely Studies 
of Railroad Stocks 


By 
PHIL. MORLEY 














co | 
New York, New Haven & Hartford Railroad—Part I 
EW HAVEN does not possess The history of the New Haven is a sad 


even the virtue of being a con- 

valescent. In fact, there are a 
number of competent diagnosticians who 
suggest, in private if not in public, that 
the company’s ailments are chronic and 
that about the only way to cure them is 
by the performance of a major operation. 
Worse things might happen. 


So, many contemplate with a sense of 
impending calamity the mere suggestion 
of the form of reorganization that is ac- 
complished by means of a receivership. 
To a certain extent, the attitude is justi- 
fied. The pages of railroad reorganization 
history are not entirely clean. There are 
attestations to the occasional tendency on 
the part of reorganization bankers to love 
their own pecuniary gain better than they 
do the welfare of the stockholders. 


But 
made 


reorganization 
Rock Island, 
Pacific. Atchison 
would not today be the high-grade propo- 
sition it is had it not been put through 
the stern rigors of reorganization. While 
it may be maintained that the Rock Island 
did not require a receivership because of 
any weakness of its financial position, it 
certainly cannot be maintained that it was 
not made a better and stronger company as 
a result of the process that strengthened 
the weak places and 
parts stronger. 


receivership and 


Atchison, made the 


and made Missouri 


made the strong 


EARNING RECORD 


Whether or not the New Haven would 
be benefited by being placed in the hands 
of the courts while a thorough reorgani- 
zation was being worked out, is a subject 
upon which there may be some difference 
of opinion. But we can again remark, 
worse things might happen. And some- 
thing is wrong with the road, that is cer- 
tain. The financial statements of the com- 
pany show an accumulation of deficits, 
month after month quarter after 
quarter. Of course the rate apportion- 
ments may have something to do with 
this. But it is not believed that they can 
account for the earning record for the 
past decade or more. 


and 


The company has the subject of rate 
divisions up with the Interstate Commerce 
Commission. The Commission may ren- 
der a favorable decision. But, looking at 
the matter from the standpoint of the 
company’s traffic and earnings record, the 
additional allowance if granted would 
mean little more than. some loose change 
to the company. It 
company’s problems. 
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will not solve the 





one. 


Nothing is valuable but what imagina- 
tion makes it so. And there is the rub. 
Talk to the average New England owner 
of New Haven 
saddened by 


stock and one becomes 
the inability of that stock- 
holder to understand why shares that sold 








at such high prices several years ago 
. Palme 
7 Vi x 
iz — . 
EI, TOT EAE or 














NEW HAVEN’S STEEL TRAINS 
FOR SUBURBAN TRAFFIC 


with the 
what is 


along in 


And 


should drag a rut 


cheaper rails this is 


pointed to: 


In 1903, which was a year of halcyon 
days for New Haven, in the market place, 
the stock sold as high as 22544, And at 
no time in that year did it fall below 
118%. Yet the earnings per share in 1903 
actually were only 9.05 per cent! 


SUPPLY AND DEMAND 

An economist has said that value is a 
question of the extent to which somebody 
wants a thing in relation to the extent to 
which its present owner wants to keep it. 
In this connection the writer is reminded 
of the story told by Hartley Withers of 
the Londoner remonstrated with a 
Scotch drover for having taken his cattle 
to a certain market instead of to another 
where a better price might have been ob- 
tained. 


who 


“Very true,” replied the Scot, “and if | 


could take Loch Lomond to Hell I could 
sell it for half a croon a glass.” 


Something of the same sort of value 
attached to New Haven in New England 
not so many years ago, and today New 
Englanders worry over the 
of the present low 


placed on its value in New York. 


why and 


wherefore estimate 








In 1913, New Haven was able to com- 
mand a high price of 129%, and fell to a 
low level of 655%. Yet in 1913 the stock 
earned 9.13 per cent., which was a little 
higher than the percentage earned in the 
halcyon year of 1903. Apparently folks 
wanted New Haven less urgently in 1913. 


But the outstanding fact is, the stock 


was inordinately high in both years, in 
view of its actual and indicated earning 
The present problem, 
which is most embarrassing and provoca- 


tive perhaps of harsh criticism, is: 


power. pressing 


“What is the present value of the stock, 
what is the outlook for the company, and 
what is responsible for the present plight 
of the company ?” 


That is a question which one cannot 
treat lightly. 


We know from a study of the statistical 
records of the company that in 1911 the 
stock paid eight per cent and did not earn 
it. We know that it did the same thing 
in 1912. We also know that in 1913, the 
company only earned 4.96 per cent. for its 
stock, which was about one-half what was 
earned in 1910. 
not a record of progress. 


That most assuredly is 


We know that in September last the 
Rhode Island Company, which was formed 
to operate the trolley lines of the New 
Haven in Rhode I[sland, and which cost 
the company originally in money and se- 
curities $24,352,336.31, was sold at public 
auction for the sum of $2,200. 


LARGE DEFICIT 


The Rhode Iskand Company was ac- 
quired by means of exchanges of notes, 
payment in stocks of other companies. 
and cash advances direct to the company. 
In its report following an investigation 
into the financial history of the company, 
the Interstate Commerce Commission 
found that “the evidence shows that the 
Rhode Island trolley were 
deliberately entered into with a full knowl- 
edge of the large deficit that they would 
bring, and with the determination to ac- 
quire trolley control in 
gardless of expense.” 


transactions 


Providence re- 


The other day, Vice-President Buck- 
land of the New Haven indignantly re- 
ferred to the manner in which the rail- 
road and the stockholders had been 
bagged” out of their properties. Doubtless 
he referred to the decree of dissolution of 
October, 1914, which called upon the com- 
pany to divest itself of a number of its 
subsidiaries within a certain specified time, 


“sand- 


which decree has been modified since to 
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permit of an extension of time for the 
disposal of certain of the properties. 


Mr. Buckland never made reference to 
the Mellen régime’s purchase of the 
Rhode Island properties, which the courts 
decreed should be disposed of and what 
that with the stockholders’ 
money, had meant. He made no mention 
of the fact that from the time of acqui- 
the New Haven in connection 
with guarantee of the interest on the 
Providence Securities Company’s deben- 
tures, and the interest on the money which 
the New Haven invested in the Rhode 
Island trolleys, stood the stockholders, 
who are the owners of the New Haven 
System, an annual loss of more than 
$600,000 a year. Nor did Mr. Buckland 
refer to the testimony of former president 
of New Haven before the Interstate Com- 
merce Commission in 1914 to the effect 
that acquisition of the Connecticut trolley 
lines represented an expenditure of about 
$10,000,000 greater than the real value of 
the properties acquired. 


MARKET VALUES 

One pauses to inquire if it is any won- 
der that the great New Haven has fallen 
in the estimate of the market places? 
One finds nothing in the records to show 
that the New Haven was “sandbagged” 
into acquiring so many “deficit producers” 
unless some such description might be 
given to the policies of the Mellen régime 
which loaded the company with properties 
that it knew were not worth the money 
paid, and which there is reason for be- 
lieving it knew never could return to the 
company full value in earning power. 


purchase, 


sition of 


There may be some objection to refer- 
ence at this time to the past history of 
the New Haven’s financial transactions, 
as these have been aired fully in public in- 
vestigation. But the writer hastens to 
reply that, unless one takes full cogni- 
zance of all of the embarrassing history 
of the past score of years, full justice will 
not have been done to the subject, and 
the real reason for the present status of 
the New not 
brought forward. - 


Haven will have been 


It is all very well to state that New 
Haven has been laboring under the dis- 


advantage of high wages, high operating 


inadequate division as to 
That has something to do with the 
Rut had the 


company’s history been one of the sort of 


costs, and an 


rates. 
situation and the problem. 


management that has characterized Santa 
Fe, for example, no such situation as now 
obtains could have come about. Finan- 
cial mismanagement, whether the result of 


incompetence or direct, premeditated and 


wilful maladministration and _ profligacy, 


can have but one result. It must end in 
trouble and, unless something intervenes, 
a breakdown. 

\ proper understanding of the present 


plight of the New Haven, therefore, can- 
not be had without what might be other- 
post 
view is somewhat distasteful 


considered examina- 


The re 


wise mortem 


tions, 


to the writer, inasmuch as the same sort 
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of transactions cannot be had again under 
the present rigid control of the issue of 
corporate securities and the present rather 
wide powers which are possessed by the 
Interstate Commerce Commission in re- 
gard to obtaining information as to the 
financial affairs of railroads. 


WESTCHESTER DEAL 


One of the most flagrant “deals” of 
the old Mellen régime, which has left its 
imprint on the present, was the acquisition 
of the Westchester. This, as an eminent 
authority has described it, was an instance 
of profligate waste of corporate, and 
therefore of stockholders’ funds. 


In the recapitulation of railroads held 
directly by New Haven, as compiled by 
the Standard Statistics Company, we find 
listed the New York, Westchester & Bos- 
ton Railroad, which is represented as 
possessing a book value of $14,049,663. 


What did this property cost the New 
Haven? What is the story of its acqui- 
sition ? 


To find our answer we turn to the in- 
formation contained in a report of the 
Interstate Commerce Commission. The 
road, curiously enough, not long before 
New Haven bought it, was not looked 
upon as a public necessity and paralleled 
already existing lines. The New Haven 
went so far as to seek an injunction to 
restrain the building of the road on just 
those grounds. 


Then New Haven bought the property. 
It was 18.03 miles in length, and was being 
operated at a loss annually of more than 
one million dollars. But the New Haven, 
under the generous guidance of its then 
president, paid the sum of more than two 
million dollars a mile for the property, 
the construction of which it previously had 
sought to stay on the ground that it was 
in answer to no public necessity and 
paralleled already existing lines of the 
New Haven. 


STEAMSHIP BUSINESS 

Certainly it would seem that such an 
apparent recklessness with the funds of 
the stockholders of the New Haven was 
not conducive to prosperity for the road, 
or for confidence in its management. Yet, 
during the time in which these transac- 
tions were being put through, the stock 
of the New Haven selling around 150 
was just earning the dividend pay to and 
including 1913, with the exception of 1910, 
when the stock actually earned 10.22 per 
cent. 


Not with the acquisition of 
trolley lines in New England, the New 
Haven after the purchase of the 
Westchester and the Rhode Island lines, 
began to become restless because of the 
manner ini which the steamship lines were 
taking business away. So the manage- 
ment set itself to the business of entering 
the steamship business. 


content 


soon 


One of the first ventures in this direc- 
tion was the purchase of the Merchants & 
Miners Transportation Company for more 


than five million dollars. Subsequently, 








according to the report of the Interstate 
Commerce Commission, this company was 
disposed of at a loss of more than three 
and one-half million of dollars. It wili 
serve no particular purpose to enter into 
a detailed discussion of the transactions 
by means of which President Mellen man- 
aged to stifle steamship competition, nor 
of the devious and covert methods pur- 
sued in dominating the situation. The de- 
tails are available in the records of the 
Commission for all those who are inter- 
ested to read. 


The purpose of the mention of these 
transactions is served without giving the 
details, which are past history and can- 
not be undone. The thing to take note of 
is the fact that the New Haven never has, 
since its very inception, been given oppor- 
tunity to afford proof of its real earning 
ability as a railroad. During the presi- 
dency of Presideent Mellen, the company 
was not being conducted, according to the 
allegations of the Interstate Commerce 
Commission, which as yet have never been 
refuted, with due consideration of the 
stockholders of the company, or with any 
consideration for proper trusteeship of 
the funds that were the property of the 
railroad and therefore of the stockholders. 


REDUCE COMPETITION 

Again, one cannot be certain that the 
full payment has been made by the New 
Haven for the sort of financial adminis- 
tration which characterized the company 
up to the time that the courts ordered dis- 
solution. Right here the writer hastens 
to remark that he is far from persuaded 
that transportation in New England 
should not, in the best interests of the 
public, be more or less monopolistic in 
character. He is not at all convinced 
that the principle of competition, which 
the public authorities for years insisted 
must be observed in the public interest, is 
the best thing for the production of the 
best public service. That this view has 
gained recognition is evidenced by the 
fact that one of the specific provisions of 
the Transportation Act of 1920 is what 
amounts to a command for consolidations 
and the reduction of competition. 


The New Haven, as of December 31, 
1919, owned securities with a total book 
value of $228,010,242, the income on 
which for that year was $4,435,943, which 
was equal to 2.82 per cent. on the $157,- 
117,900 shares of capital stock outstanding. 
This would have been well enough had 
the operations of the railroad, as such, 
been sufficient. But in that year the stock 
managed to earn nothing at. all and 
showed a deficit of close on 10 million 
dollars. 


On the first day of December of last 
year, the company found itself confronted 
with a debt that necessitated the issuance 
of $95,000,000 new bonds authorized up 
to $80,000,000 for the purpose of refund- 
ing indebtedness to the government and 
$15,000,000 as security for federal loans 
for equipment and betterment. The abil- 
ity to find bankers to underwrite such a 

(Concluded on page 36) 
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General Asphalt: The Mystery 


From 15 to 160; Yet Never Paid a Dividend Nor Earned 5%; Now Losing; 
Prices Bid Up in Fight for Control 


ENERAL Asphalt has been the 
(G greatest mystery stock of New 
York and Philadelphia for three 

years. i 
The mystery started when the 5% pre- 
ferred stock jumped from 47 to 240 in 
1918-19-20. The common, which has 
never paid a dividend, rocketed from 15 to 
160! Still more mysterious, the common, 
has not only never paid a dividend, but 
has never earned so much as 5%, not even 
in paper profits, and not even in the great- 
est boom periods, in the present generation. 


And in 1921, when “expansion” and 
“improvement” was expected to bear fruit, 
lo and behold! the company is losing 
money! President A. W. Sewall reports 
a loss in every one of the first four 
months of 1921. And now our tariff! 


BIG DROP 1920 

The stock collapsed through 1920 and 
from 160 high (for the common) dropped 
to 32 low in December when the company 
had to float a $4,000,000 bond issue to 
pay off some of its debts, and to meet 
contractual obligations for further ex- 
ploration of its Venezuela and Caribbean 
holdings. 


The meteoric rise of General Asphalt 
was due chiefly to an attempt, and coun- 
ter-blocking, to gain control of the com- 
pany by big oil interests, as a step in 
gaining possible control of the “Burling- 
ton Investment Company,” in which 
Asphalt has a 49% interest, and Royal 
Dutch has a 51% interest. 


The value of the mysterious Burlington 
corporation lay in its controlling the most 
valuable then-known oil concessions and 
known producing oil fields and only im- 
portant refinery in the northern part of 
South America adjacent to the Panama 
Canal and the Caribbean Sea. 

The strategic, geographic location of 
these oil fields, actually nearer to New 
York City and Europe than Mexico is, 
and also available to South Africa, and 
also available to Barbados and the entire 
east coast of South America and the West 
Indies, and also available to the entire 
Pacific littoral via the Panama Canal 
nearby, made control of the best known 
fields a valuable asset, apart from any 
other considerations. 


CARIBBEAN DISTRICT 

When, in addition to all that, the lead- 
ing oil interests became aware in 1918 of 
the approaching exhaustion of the lead- 
ing then-known oil pools in Mexico, what 
more natural than to be attracted to the 
great Caribbean basin for further poten- 
tial reserves, and to the Burlington In- 
vestment Company as possessing the most 
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valuable known reserves in the Caribbean 
basin? 


A further stimulus was “67%-pure-Brit- 
ish” control of English oil companies, a 
principle put into practice during the war 
as an order-in-council, and still enforced, 
though it appears on no statute books. 
As the Royal Dutch owned only 51% in- 
terest in the Burlington Investment Com- 
pany, and as the Royal Dutch is now not 
only an English company but is controlled 
by the British government itself, it tried 
to get the desired 67% control. Its 
rivals tried to block it, or at least make 
it pay dear. That was one of the several 
causes of the furious bidding up of Gen- 
eral Asphalt prices. Obviously control of 
General Asphalt, which controls the other 
49% of Burlington Investment Company 
would carry control of the entire under- 
taking to even beyond 67% interest. 


What is this mysterious Burlington In- 
vestment Company? 


BURLINGTON CO. 


The Burlington Investment Co., Ltd. 
started out many years ago as an explora- 
tion syndicate to develop Venezuela and 
nearby oil lands and concessions. Of the 
500,000 shares common stock, par £1, the 
General Asphalt Company owns 248,255 or 
49.65% interest. The control is vested in 
Royal Dutch and affiliated interests. They 
owned, all combined, only less than 51% 
of the common. They desired 67% or 
more, of the Burlington—or of its sub- 
sidiaries. 


The Burlington Investment Company 
from 1914 to 1919 owned all the $2,100,000 
par value of issued stock of the “Carib- 
bean Petroleum Company.” This is the 
most important producing and operating 
company in Caribbean South America. It 
owns the so-called Royal Dutch refinery 
on the Island of Curacao (Dutch), off 
Venezuela, and has some production in 
Trinidad, eastern Venezuela, and in the 
Maracaibo basin, western Venezuela. It 
also operates a small local refinery in the 
Maracaibo basin, and does a general oil 
marketing business in the West Indies. 


Since 1919, additional Caribbean Petrol- 
eum Company stock has been issued in re- 
payment of advances and loans, but this 
new stock is not issued to the Burling- 
ton Investment Company. Instead it is 
issued to the General Asphalt and Royal 
Dutch Companies, direct, and in a ratio 
whereby Royal Dutch takes three times as 
much stock as General Asphalt. This 
insures ultimately a desired 67% or more 
control of Caribbean Petroleum Company 
by Royal Dutch, whether or not the latter 
gains 67% control of Burlington Invest- 


ment Company or of General Asphalt. 

Besides the producing, refining and 
marketing Caribbean subsidiary, the Bur- 
lington Investment Company controls the 
Colon Development Co., Ltd. and the 
Venezuelan Oil Concessions, Ltd. These 
are two exploratory syndicates to develop 
two enormous concessions in Venezuela. 
In each a 75% stock interest is owned by 
the Burlington Investment Company. 


COLON DEVELOPMENT CO. 


The Colon Development Co. Lid. owns 
the Vigas concession, of about 4,500,000 
acres, or 7000 square miles. It embraces 
the entire State of Colon, in southwestern 
Venezuela, along the Colombia mountain 
boundary. The other 25% interest in the 
Colon Development Company is held by 
the Carib Syndicate, which originally ac- 
quired the concession, but lacked funds 
for its development. The Carib Syndicate 
also owned the Barco concession of about 
1,200,000 acres adjoining the Colon but 
south over the boundary in Colombia. The 
Carib has likewise “let out” the Barco 
concession for a 25% stock interest in a 
subsidiary of which 75% is owned by the 
H. L. Doherty interests who have con- 
tracted to explore a route into the coun- 
try and to develop it. Both tracts are in 
the mountains remote from seaboard and 
transport. 


Oil has been found in test wells by the 
Colon, and is of high grade, higher than 
the lowgrade, asphaltic oils of eastern 
Venezuela and Trinidad and the Mara- 
caibo Gulf coast fields. No official data 
are available as to productive capacity of 
the wells or pools, whether flush produc- 
tion or presumptive settled flow. Unoffi- 
cial figures in the press are grossly mis- 
leading. 


REMOTE FROM SEA 

The other Burlington development sub- 
sidiary, Venezuelan Oil Concessions, Ltd. 
owns the large Aranguren concession. 

These concessions for many vears to 
come are bound to be liabilities, rather 
than assets, of the Burlington Investment 
Company and of the General Asphalt and 
Royal Dutch. Oil in paying quantities 
remains yet to be demonstrated, and trans- 
port facilities and market must be found 
for the oil, when and if the oil be found. 
In the meantime the expense is positive; 
the profit is possible; that is a certainty for 
years to come. 


As to General Asphalt’s own business, 
apart from its interest in the Burlington 
Investment Company the business centers 
and is based on asphalt produced from 
the celebrated Pitch Lake in the Island of 
Trinidad (British) off Venezuela, and the 

(Concluded on page 34) 
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Unusual Rail Stock Opportunities 









Guaranteed Railroad Shares Afford Investors the Chance to Purchase 
“Near Bonds’’ at Good Yields 


NE of the leading national invest- 

() ment bankers has an advertise- 

ment in the buses that transport 

the native and the visitor in New York to 

the picturesque reaches of the Hudson. 

The advertisement is placed so as to be 

calculated to catch the eye of eight out of 
ten passengers and this is the slogan: 


“The Bond Buyer of Today Is the Far 
Sighted Buyer.” 


There’s a reason, borrowing an expres- 
sion from a well-known cereal producer. 
In times of uncertainty and particularly 
in times of business depression, an eco- 
nomic deflation, there is always likely to 
be more or less unsettlement in prices of 
stocks, or the junior securities of corpora- 
tions, At the same time there is likely to 
be a steady and definite improvement 
trend in the prices for bonded obligations 
of corporations. 


Despite a succession of weeks in which 
there was much pessimistic talk regarding 
the railroad outlook, the leading execu- 
tives of the carriers have filed a statement 
with the Interstate Commerce Commis- 
sion admitting that the affairs of their 
company had a definite turn for the better. 
and that they anticipate an early recoverv. 


If this be so, the investor can anticipate 
an early advance in the price of bonds of 
American railroads and also of guaran- 
teed stocks in as much as these are, if not 
in fact, in principle, a “bond.” 


In THe Financia Wor p early in Mav, 
I discussed the characteristics of guaran- 
teed rail stocks and after an examination 
of about 20, offered seven suggestions of 
what seemed to be attractive purchases. 

I will briefly re-state something of what 
was set forth in my former article. In 
1913 guaranteed 
were selling on a basis affording a yield 
not higher than 4.94 per cent. and not 
lower than 4.17 per cent. The average 
yield on the same twenty stocks at, or 
about, today’s price is a trifle better than 


twenty railroad stocks 


6 per cent. 

Lest the reader should forget, a guar- 
anteed stock is a representation of owner- 
ship of properties in well-established rail- 
road systems, which have been absorbed 
by larger companies through long time 
leases. The rental for these properties so 
absorbed is guaranteed either on a basis 
of a regular percentage of the stock or a 
fixed amount, Under the terms of some 
of the leases the lessor company receives 
a fixed percentage of the gross revenues 
as rental. 

As previously stated, these stocks are 
exempt from the normal federal income 
tax for which reason their return on the 
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investment is much larger, and in some 
states they are exempt of personal pro- 
erty tax. While these stocks must be 
placed second to high grade bonds, for 
purposes of technical rating, in the most 
cases they are not legal for savings bank 
investments; their relative safety and 
marketability are comparable. 


The average high grade railroad bond 
of today affords the investor a yield 
lower than that which is afforded by the 
guaranteed railroad stock. When interest 
rates again reach the level of formet 
years it is probable that the price of the 


guaranteed stocks should approach back® 


to former level. 


With this brief discussion we will pro- 
ceed to consideration of specific sugges- 
tions, giving a brief description in each 
case, which contains all of the informa- 
tion essential to the investor in the cir- 
cumstances. 


ALBANY & SUSQUEHANNA 
The par value of this stock is $100 and 
the road is leased by the Delaware & 
Hudson in perpetuity. Rental includes in- 
terest on the bonds of the company and 


dividends on the stock at the rate of 9 - 


per cent. In 1913 the stock sold as high 
as $280, or on a basis to yield 4.44 per 
cent. A recent quotation is $145, which 
is on a yield basis of 6.21 per cent, In 
1909 a favorable court decision gave tu 
the stockholders a dividend of $30 per 
share and from that date until 1919 there 
were extra disbursements of $3.45 per 
share. There was no distribution in 1919 
of extras, the company stating that the 
railroad administration did not turn over 
the funds, but $1.50 extra was paid on 
January 10, 1920. It is impossible to 
state what further extra distributions will 
be made on this stock, but the possibility 
of resumption of extras gives to the stock 
considerable attractiveness. It is tax ex- 
empt in New York, New Hampshire, Ver- 
mont, Connecticut, Delaware, District of 
Columbia, 

Washington. 


PITTSBURGH—FORT WAYNE 
& CHICAGO 

This stock has a par value of $100. The 
company is leased to the Pennsylvania 
Railroad in perpetuity at a rental which 
includes interest and sinking fund on 
bonds and 7 per cent. per annum on the 
stock. The common was originally called 
“guaranteed special stock,” and has been 
issued to the 


Missouri, Wisconsin and 


Pennsylvania for money 
spent upon improvements. There is a 
preferred stock of the same company 
which has preference as to dividends and 
ha’ a par value of $100 and pays 7 per 
cent. Both stocks are tax exempt in IIli- 





nois, Indiana, New York, New Hamp- 
shire, Vermont, Connecticut, Delaware, 
District of Columbia, Missouri, Wiscon- 
sin and Washington. In 1913' the pre- 
ferred of this company sold at 162, or on 
a yield basis of 4.32 per cent. and the 
common sold as high as 152 or on a basis 
to yield 4.61 per cent. The recent price 
on the preferred was 117, which afforded 
a yield of 5.98 per cent. and the price on 
the common 110, which afforded a yield 
of 6.36 per cent. 


JOLIET & CHICAGO 
This stock has a par value of $100. 
The road is leased to the Chicago & Alton 
in perpetuity and dividends are payable 
quarterly, beginning with January. The 
stock is tax exempt in Illinois, New York, 
New Hampshire, Vermont, Connecticut, 
Delaware, District of Columbia, Missouri, 
Wisconsin and Washington. In 1913 the 
stock, which pays at the rate of $7 per 
share, was selling at $160 or on a basis to 
yield 4.38. This recent quotation was 99, 

or a yield basis of 7.07 per cent. 


WARREN RAILROAD 

This stock has a par value of $50 and 
the road is leased in perpetuity to the 
Delaware, Lackawanna & Western. The 
rental includes interest upon the bonds 
and 7 per cent. upon the stock, which is 
tax exempt in New Jersey, New York, 
New Hampshire, Vermont, Connecticut, 
Delaware, District of Columbia, Missouri, 
Wisconsin and Washington. In 1913 the 
stock, which pays 7 per cent. or $3.50 per 
share, sold as high as 82 or on a yield 
basis of 4.27 per cent. This recent price 
of 54 showed a yield of 7.41 per cent. 

RENSSELAER & SARATOGA 

This stock, which pays $8 a year, has 
a par value of $100 and the line is leased 
to Delaware & Hudson in perpetuity, at 
a rental including interest on bonds and 
8 per cent. on the stock. The dividends 
are payable semi-annually in January and 
July. The stock is tax exempt in New 
York, New Hampshire, Vermont, Con- 
necticut, Delaware, District of Columbia, 
Missouri, Wisconsin and Washington. In 
1913 the price of the stock was 180 or on 
a yield of 4.44 per cent. A recent quota- 
tion gave the price as 101, or on a yield 
basis of 7.92 per cent. 

Obviously the price of the stocks men- 
tioned are low enough to afford a suffi- 
ciently good yield for the most exacting 
investor who is alive to present condi- 
tions. There is no reason for believing 
that history will not repeat itself and that 
the price of these stocks will not advance 
steadily, and in proportion to the ad- 
vances of high grade railroad bonds with 
the general movement toward a lower 
level of interest rates. 
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Even the Poor Are Capitalists! 


Some Practical Suggestions Are Predicated Upon a Calm and Practical View 
of What Capital Is and Not What the Hot-heads Say It Is 


E hear a man spoken of as rich 
\ \ simply because he is known to 

have abundant possessions in 
houses and lands, motor cars and other 
evidences of wealth. But how many 
realize that no one is so poor but what he 
possesses and consumes wealth? Even the 
rags of the street beggar are wealth, small 
though the consolation may be. 


There are two kinds of wealth; natural 
and commercial. The latter originates as 
natural wealth, and becomes commercial 
wealth, or capital, the moment man’s labor 
translates it into usefulness. And those 
sensitive persons who affect to despise all 
wealth and capitalists, if they would be 
sincere, should go back to the garments 
of Adam and Eve, live in caves, and sub- 
sist on wild berries and luscious blades of 
young grass. 


The thing for labor agitators, and fad- 
ists to do, is to come to a realization that 
not high wages, in terms of dollars and 
cents, but high real wages, the product of 
energy and efficiency, is what reduces the 
cost of living and makes the standard 
more agreeable. Every time a workman 
turns out an extra can of food, he turns 
out capital, And the more capital pro- 
duced, the lower the cost of living. 


Then, why is it that, instead of trying 
to shoot at the moon, labor leaders do not 
encourage their followers to work harder, 
produce more, and save a portion of their 
wages and invest in the ownership of 
those agencies of capital production which 
employ them and their fellows. It would 
be conducive to greater self-respect as 
well as greater general good. 


By E. MARSHALL YOUNG 


Associate Editor, THe FiInanctaL Wor.p 


Wealth then is utility; something pro- 
vided that, by the union in productive ef- 
fort of labor and capital, becomes useful. 
And the beggar in rags, and the rich in 
fine linen, both are capitalists, because 
they possess wealth and differ solely in 
degree. 


Then why should not something be done 
to increase the degree of wealth among 
individuals. I recall reading somewhere 
a suggestion that a law should be enacted 
to compel the devotion to capital uses at 
least 10 per cent. of every community’s 
earnings. It might not be a bad idea. 


In interviews with men who have made 
a success of life, in a material way, I 
often have been told what gave the great- 
est satisfaction in the careers of these 
stalwarts of industry and finance, was the 
investment of the first $100 and the clip- 
ping of the first coupon. 

I know of two young men who came to 
New York from the same middle west 
town. The one was a university man; 
possessed good manners, as proficient as 
a society man and had inherited a goodly 
amount of money and property. But he 
was both stupid and lazy. The other 
young man was reared in medium circum- 
stances, inherited nothing but honesty and 
intelligence, possessed a willingness to 
work and produce, thrift, and a strong 
desire to “get ahead.” The first young 
man soon squandered his inheritance and 
slipped back into mediocrity. The other 
is a man of power in the business world. 
Some allude to-him, not without envy and 
hatred, as a Capitalist. 


I asked this successful man what he 

















REPRESENTATIVE LONG-TERM INVESTMENT BON DS 


Government and Municipal 


Issue Interest Rate Due Yield 
U. S. Government Ist Conv. Libertys............. 44s 1942 4.83% 
Federal Land Bank Farm Loan.................2. 5s 1941 5.00 
RMMENTY COTE.” DEMEIGAN c a.6 5 5. sas 0s 2 vo dere seeae sen 8s 1946 8.20 
pO SA Ee ee a ee 5s 1967 4.70 
i eo Gis ke wack dw ACM ah ONS 54 ate ice 6s 1950 5.60 
ET I 5 ac ors ka Aciwniewtiieeaie a taste 6s “1946 5.85 
, Railroad (ist and 2nd Grades) 
he ie Wo ae ag te a OY: Spe 4s 1995 5.45 
Sg ES a ee eee 4s 1948 5.48 
Sener) SPREE 80 ocd ca ods sc gs oe s'om boos oscee ve 4s 1955 5.80 
ee ee nO 5s 1946 6.46 
Me te 2 re 4s 1975 7.50 
ot, ious & San Prancisco Prior A... .asessces-s 4s 1950 Line 
ee Oe PNR os ss ckao cehersnaceaeae 4Y, 2014 7.38 
Geet meine LAP coco sc Skee c wes <0 baie 0 Owiise on 4s 1949 6.25 
Industrial and Public Utility 
Tieton Gebbben: Sheed 6 Fe ok kos iccGa'wicueds ccae oar 5s 1963 5.30 
Soetoro ies), Vet Ge ROE a oie so nip sc cigs si ve eaten 5s 1942 6.70 
RE Se OMCOEEO BMI iano oan 0 <9. ca wieeie sieaisinn 5s 1952 6.10 
PE rrr re 5s 1947 7.00 
Southern Cal. Edison Gen & Ref................. 6s 1944 6.90 
Peewee foas- a Electric’ Ist A. ....:.6....0%5 ceeds. 7s 1940 7.10 
RRR GUNMEN MN iia cidisle «cian weenie dawie'e bpd a 5s 1940 7.00 
Consumers Power Gen. & Ref. B................ 7s 1935 7.60 
Northern Ohio Traction Ist & Ref. .............. 5s 1956 7.00 
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thought about the labor situation, and the 
general economic state of affairs. And he 
unhesitatingly replied that about the best 
thing that could happen would be a 
nationwide determination to put a portion 
of small incomes into investments. 


“The small income man and woman 
never had quite as good an opportunity 
as now is available to distribute the pos- 
session of capital more evenly and thus 
make life happier and better for every- 
one,” he asserted. 


“While our dollars have grown in their 
purchasing power and are not the same 














HIGH-GRADE PREFERRED STOCKS 


Issue Rate Yield 
Atch. Top. & Santa Fe..... 5% 6.77% 
Unio Pacihes . cabs. oo diow es 4 
Colorado & Southern Ist.... 4 
Kansas City Southern...... 4 8.0 
Norfolk & Western........ 4 
United States Steel......... , 
American Car & Foundry... 7 
General Motors deb...... 2°6 
Standard On, N; J... é..<. 7 
Alperican. SUPE «.2...-..- «6. 7 


ANDADANNA CAD 
CORMOOKNAWUIMNcr 


Liggett & Myers........... 7 
Wational Leae <...........: ’ 
Atlantic Refining ........... 7 
Baldwin Locomotive ....... 7 
International Harvester .... 7 
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two-faced dollars they were a year ago,” 
he went on, “they will purchase far less 
today in the shape of commodities, or 
utilities, or expressions of capital—call it 
what you please—than they will a few 
years hence. But they are worth con- 
siderably more than their face value when 
it comes to purchasing that which a few 
years hence, when more commodities will 
be purchasable for a dollar than now, 
will be dearer. 

“T will make my meaning more clear. 
We will suppose that a dollar will not 
purchase more than 75 cents worth of 
butter today as compared with a few 
years ago. The same dollar, as a pur- 
chase unit in the buying of a bond, is 
equal to about $1.50, compared to a few 
years ago. A few years hence, the dollar 
will purchase more than a dollar’s worth 
of butter compared to what it will pur- 
chase now. And the bond which we will 
say today costs $75 to purchase, a few 
years hence will command a purchase price 
of perhaps more than $100.” 

There you have it in a nutshell. Let 
me return to the initial assertions in this 
article. Inasmuch as all of us are capi- 
talists in greater or lesser degree, why 
should we not all of us strive to be capi- 
talists in a greater degree? The great 
reason for so much public disapproval of 
the so-called “capitalist” is partly igno- 

(Concluded on page 27) 
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A Crown of Thorns 


To his cluster of thorns W. A. Fen- 
nell & Co. has added another, the Pull- 
clean Sanitary Towel Co., for which he 
holds out high hopes of duplicating the 
evormous financial success attained by 
Eastman Kodak, Wellsbach Gas Mantle, 
Linotype Co., and other industrials, to 
which share pushing promoters always 
love to refer illustrations of 
possibilities confronting their own pets. 
But Fennell has so many failures to his 
credit, little confidence can be reposed in 
his assurances. Within the last few years 
he has sponsored the Continental Coal 
Co., Buffalo Texas Oil Co., Union Coal, 
Burk Main Pool, Fennell Texas Oil, West 
Penn Oil, and new company. 
Before the investor becomes enamored 
with his latest scheme and his promises 
as to its prospects, he might inquire of 
Fennell where has the 50 to 500% profits 
for which he held out such glowing hopes, 
gone to. Ascertaining information on this 
matter may save them from one of the 
prickly branches of his gathering crown 
of financial thorns. 


back, as 


now this 


* * 
Burning Up Money 
Instead of stock the Great Southern 


Sulphur Co. of New Orleans, La., is sell- 
ing lots. The price asked for them is not 
dirt cheap, but at a fanciful figure consid- 
ering the extremely speculative nature of 
the enterprise. So far as the company’s 
literature throws any light on facts, it is 
still in the first stages of development, a 
position, rather insecure, to make any 
comparison with other established sul- 
phur propositions that are supposed to be 
making their shareholders wealthy. As 
an ace in the hole, the company has en- 
gaged in the guano business. This reads 
well in a prospectus. Before it can pro- 
duce great earnings it is essential to be 
assured of plenty of sulphur and of guano. 
That is to be very much doubted in this 
instance. City lots of far more assured 
prospects of enhancement in value can be 
bought much cheaper than lots under 
which sulphur is supposed to exist and if 
not found are not even available for the 
simplest agricultural purposes. It is land 
most favored by the lizard. 
* * * 


A Floundered Whale 

Some of the stockholders who bought 
shares of the Manhattan Consolidated Pe- 
troleum Co. way back in February 21st, 
1921, will read with some amusement the 
valedictory of the departing president, 
who declares the company’s affairs have 
assumed such vast proportions that the 
state of his health would not enable him 
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By Iconoclast 


to any longer remain as its pilot, hence he 
reluctantly announces his resignation. In 
lieu of a proposition now made for them 
to exchange their shares for shares in a 
consolidated company and contribute five 
cents in cash for each share of stock they 
can hardly bring themselves to enthusi- 
astically exclaim to their late president, 
“Well done, thou good and faithful ser- 
vant.” One dollar and half was asked for 
the stock, which has but a par value of $1 
and investors were confidently informed 
it would take only a few months to put 
the stock up to a much higher figure. : But 
from the literature issued by the suc- 
cessor company it is apparent that work- 
ing capital is sadly lacking and unless it 
is raised the stockholders may suffer 
losses. The promoters of the company 
were ambitious when they tacked onto it 
a capital of $10,000,000. 
x * * 
Here It Will Return Nil 

In large figures B. X. Dawson is as 
much at home as a duck is in water. 
There has not been a single promotion of 
his, where he has not floundered around 
in exaggerated estimates of the big re- 
turns an investment in it would realize. 
With him ciphers are as plentiful as grains 
of sands in a desert, and worth as little 
when the time comes to make good. He 
is now engaged in floating the stock of 
The American Gas Improvement Co., 
which is supposed to control a revolution- 
ary method of making gas. . It might have 
a monoply on the Dawsonian brand of 
gas. As long as $100 originally invested 
in Shredded Wheat Biscuit realized 
$10,000, and a like sum more than $40,000 
out of Gillette Safety Razor Co., what 
should be more plausible than this new 
enterprise duplicating such enormous 
profits, if not excelling them in propor- 
tion? It is all so easy to promise or to 
suggest as a possibility, but, if based on 
Dawson’s record as a promoter the 
chances are more certain that a hundred 
dollar investment with him will return 
nil. 

x* * * 


Sligo Iron Explodes 

There are many people who will learn 
with regret of the appointment of a re- 
ceiver for the Sligo Iron & Steel Co., the 
stock of which they paid as high as $35 
a share to high pressure stock salesmen 
and in response to hurry-up invitations 
over the telephone. When this campaign 
was at its height THe FINANCIAL WoRLD 
and the New York Globe exposed it and 
who were behind the project, M. A. Col- 
lins & Co., of New York. This comment 
is in the nature of an obituary notice, 
which the get-rich-quick financing of the 












company made certain some day, the only 
question of uncertainty being as to the 
time of the announcement. 

es 


Back to His Old Love 

After a retirement of several years 
David H. Buick, who has been widely 
advertised as the originator of the Buick 
car, announces his re-entrance into the 
automobile business. He and his asso- 
ciates, so the report from Michigan has 
it, have secured control of the Lorraine 
Motors Corporation of Grand Rapids, 
Mich. All is well and good if’ Buick 
sticks to this business, but not so well if 
the new company engages to sell stock to 
the public. As a financier he is a big 
failure, as many people have come to 
know who took him at his reputation and 
put their money several years ago into 
the Buick Oil Co. It was as big a get- 
rich-quick scheme as any then being pub- 
licly exploited. Dividends were paid 
that should never have been authorized; 
paid in order to induce people to buy 
more stock, and when the inevitable 
collapse came Buick and his associates 
came in for considerable unenviable 
notoriety. 

* * x 
Arnstein Gets Off Easy 

Nicky Arnstein, who spent his life on 
the theory that other people should work 
for him and, guided by his instinct, 
abstracted several millions of dollars of 
bonds from Wall Street messengers, was 
found guilty and sentenced to two years 
in the penitentiary. Nicky got off easy. 
Had he been asked if he would retire to 
such a retreat for three times two years 
if he could get away with so much loot 
he would have willingly said aye. During 
his absence from the White Lights of 
Broadway the interest alone on the bonds 
he has stolen is bound to keep the wolf 
from his door. The penalty so often paid 
for crime is in its leniency a mockery on 


honesty. 
oa * * 


A Cautionary Signal 

When a broker goes on record with such 
a positive statement. as this one “profits 
await the purchasers” which fell under 
the notice of the Iconoclast in a circular 
letter of one hailing from Philadelphia it 
served to remind him that such individuals 
are dangerous advisers to follow. No 
man of conservative tendencies would 
take his reputation in hand by applying to 
purely speculative enterprises a positive 
assurance of profits. The use of such 
phraseology is more often prompted by the 
desire of a broker to get the money of in- 
vestors however questionable are the 
methods employed. 
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Speculative Bargains in Fertilizer Preferred Stocks 


combination of events which lead 

to undue depression in prices. One 
of the most direct causes for price de- 
clines is the passing of dividends. It fre- 
quently happens, where a highly rated in- 
vestment stock is concerned, that the pass- 
ing of a dividend will have a more 
depressing effect on the price than in the 
case of a purely speculative issue. 


B eominai in stocks are made by a 


The reason is that people who buy the 
investment stocks buy them largely for 
the sake of income, and when the income 
stops such people have no choice but to 
sell; whereas, the speculative buyers know 
beforehand that they are assuming risks 
and the passing of a dividend to them is 
often of less importance than the outlook 
for a recovery in the price of the stock. 


With these points in mind, it is natural 
to think of the two leading fertilizer pre- 
ferred stocks; namely, American Agricul- 
tural Chemical Preferred and Virginia 
Carolina Preferred. Both were formerly 
well established investment issues, but 
have recently been subjected to heavy 
liquidation because of having their divi- 
dends deferred or passed. 


Both stocks in June sold at the lowest 
prices in 20 years, American Agricultural 
at 56; Virginia Chemical 60. Up until 
this year American Agricultural Chenfical 
had an unbroken dividend record, while 
Virginia Carolina Chemical Preferred had 
paid dividends continuously except for a 
few months, during the worst of the 
1914-1915 war depression, when two quar- 
terly dividends were paid in 6 per cent. 
scrip instead of cash. The cash dividends 
were resumed July, 1915, and the scrip 
was redeemed in May, 1916. 


Not only did both these companies, 
prior to 1921, have a splendid record of 
dividend payments on their preferred 
stocks, but both had earned and paid gen- 
erous amounts on their common stocks. 
Virginia Carolina Chemical was paying 
dividends on its common as early as 1896. 
From 1896 to 1903 it paid as high as 434 
per cent. per annum. No common divi- 
dends were paid from 1904 to 1908, but in 
1909, 3 per cent. was paid, and from then 
on dividends were continued at varying 
rates until 1914, when they were sus- 
pended for two years. In 1917 payments 
were resumed at the rate of 3 per cent., 
increased to 5% per cent. in 1918 and to 
6 per cent. in 1919-1920. 


American Agricultural Chemical, Com- 
mon, did not start to pay dividends until 
1912, but since then it had paid dividends 
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continuously up until the beginning of 
this year. In 1919 and 1920 the stock 
was on an 8 per cent. basis. 


From this it is apparent that the busi- 
ness of both these concerns has been sub- 
ject in the past to wide fluctuations, but 
neither company has ever received as 
heavy a blow as that which caused the 
latest suspension of preferred dividend 
payments. 


If it were only a matter of running over 
the past records of both companies, to de- 
termine how quickly each has recovered 
its normal earning power after previous 
periods of depression, it would not be un- 
reasonablé to forecast a comparatively 
early resumption of preferred dividend 
payments on the present occasion, 


However, the financial difficulties of the 
companies at this time have been so seri- 
ous as to necessitate in both cases the 
creation of new mortgages against the 
properties and the issue of comparatively 
large amounts of new bonds, The ques- 
tion, therefore, is, “What relation do 
these new bond issues have to the pros- 
pects of a resumption of dividends on the 
preferred stock?” 


The American Agricultural Chemical 
Co. has issued $30,000,000 714 per cent. 
[st refunding sinking fund bonds which 
are to run for twenty years from Feb- 
ruary 1, 1921. Formerly the company had 
outstanding a total of approximately $12,- 
000,000 in bonds. They bore 5 per cent. 
interest, so that the total interest require- 
ments were only about $600,000 a vear. 


The new issue does not mean a net in- 
crease of $30,000,000 in the total bonded 
debt, because $5,000,000 of old bonds were 
retired. The net increase, however, is 
about $25,000,000, which at 7% per cent. 
interest calls for an additional interest re- 
quirement of $2,000,000 per annum. In 
short, the company now has interest obli- 
gations alone of about three times those it 
formerly had. In addition, it must pro- 
vide for a sinking fund of 3 per cent. per 
annum on the new $30,00,000 issue of 
bonds, beginning February 1, 1923. 


In the last analysis, we are faced with 
the fact that the American Agricultural 
Chemical Co. has a fixed charge obliga- 
tion now of approximately $3,500,000 per 
annum, which must be met before divi- 
dends on the preferred stock can be paid. 

Prior to the war the company’s total 
earnings available for bond interest nor- 
mally ran between $3,000,000 and $3,- 
600,000. If we could expect no more than 
that for the future there would not be a 





great deal of encouragement for holders 
or prospective purchasers of the preferred 
stock. But it must be borne in mind that 
the fertilizer industry has been making 
enormous strides during the last six or 
seven years. Farmers and others have 
been educated up to the value of artificial 
fertilizers, and, moreover, it is becoming 
more and more of a necessity for farmers 
to use fertilizers, since each year is see- 
ing virgin richness of the soil exhausted. 


Undoubtedly with a return of normal 
conditions among the agricultural com- 
munities, there is reason to believe that 
the fertilizer companies will do a bigger 
business than they ever did before. The 
margin of profits per unit of sales may 
not return to the high war level, but there 
is hardly any question that the aggregate 
sales of fertilizer products will, within the 
next decade, exceed any previous record 


The dividend requirements on American 
Agricultural Chemical preferred are only 
$1,705,460 per annum. Therefore, to 
meet its present bond charges and its full 
preferred dividend the company would 
have to earn $5,206,000. Up until the year 
ending June 30, 1921, which was so dis- 
astrous on account of the inability of the 
farmers to pay for products bought, and 
not altogether because of the decline in 
business, the company had earned more 
than $4,500,000 per annum available for 
bond interest in every year since 1914. 


The problem for American Agricultural 
Chemical to meet is to liquidate the enor- 
mous receivables which it holds against 
farmers. The question of when it will be 
able to do this depends mainly upon the 
rapidity of the recuperation of the farm- 
ers themselves. They can only hope to get 
back on their feet by selling their crops 
at higher prices than they have been able 
to get recently. Such products as cotton, 
for instance, are now below the cost of 
production, so that it seems entirely rea- 
sonable to anticipate a better level of 
prices for this commodity before long. 


But a discussion of the outlook for farm 
products would take more space than is 
available here, and let it suffice to say that 
the best students of the situation believe 
that the worst has been seen and that 
there is good reason for anticipating a 
return of substantially more prosperous 
conditions for the farmers. 


Turning to Virginia Carolina Chemical 
Preferred, it is at once apparent that the 
company has not had‘to assume such a 
burdensome addition to its fixed charges 
as American Agricultural Chemical. 

(Concluded on page 34) 
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Industrials 


American Car & Foundry— 

\ nearly 10-point jump from around 
115 low near 125 featured this 
stock last week on the publication of the 
annual report. It shows the 12% dividend 
fully earned in the ending 
May 1, 1921, and $2,850,855 surplus earned 


back to 


fiscal year 


besides. The company is in very strong 
cash position as of May 1, with $17,542,- 
117 surplus cash, Liberty bonds and re- 
ceivables over and above all current pay- 
ables, including taxes and July dividend. 
A large part of the runds are tied up in 
The Liberty bond and U. S. 
were whittled 
$33,000,000 to near $5,000,000. The com- 
pany fortunately is not overloaded with 
$14,010,061 the 
1914-1915, 


r¢€ cel\ able Ss. 


note holdings down from 


inventories; at item 1s 


lowest since 


American Ice— 

One of the promises of the Street has 
fulfilled 
Amercan Ice Company increased the divi- 
dend 


been when the directors of the 


Rumors of such action have been 


current about the stock for the last six 
weeks. Increased earnings appear to jus- 


‘| he 


for the com- 


tify the larger dividend weather 


could not be more favorable 


pany’s business. , 


American Sugar 


\s long as sugar, the commodity, dis- 


plays no strength or recuperative power 
the Street despairs of seeing much of an 
upward movement in American Sugar. 
Not in fourteen years has the price of 


sugar been as low as it touched recently, 


yet it has not stimulated much buying 
among the consumers. The company may 
find additional financing in order to carry 
its sugar into a better market perhaps 
advisable. As is the case in copper, so 
it is in sugar, once the supply is cur- 


tailed and surplus stocks are consumed, 


a quick 


pected 


recovery in price may be ex- 


American Woolen 
With 


tile trade, sentiment is growing more fa- 


conditions improving in the tex- 
vorable to the speculative opportunities 
common stock of Ameri- 
The cash position of the 
is excellent. 


obtained in the 
Woolen. 
company 


can 
A Stock Exchange 
firm in an analysis of the company as- 
serts that the common is selling to-day as 
low as it did in 1912. 
there not so much of a floating supply re- 
sulting from the non-absorption of the 
additional stock bought last year by a syn- 
dicate, the 
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market position of the common 








to-day would be much stronger. It will 
take some time to place all this stock. 


Butterick— 


What buying justified the recent ad- 
vance in this stock is hard to determine. 
It certainly did not arise with the public 
or the traders. It is reported that the 
company relieved itself of a subsidiary 
which published other magazines. It has 
long been known in the publishing trade 
that these periodicals have been quite a 
drain. They were loaded onto the com- 
pany by its president when it was realized 
they could not exist alone. 
confirmed press “rumor” was increased 
They certainly cannot come 
from advertising or circulation these days. 


Another un- 


earnings. 


Chile Copper— 

While the company for the last three 
months reported a “deficit” of $1,036,288 
the showing is not so bad as would appear 
at first glance. With the principal copper 
mines closed down the figures of Chile 
would indicate that the companies are 
converting their surplus metal stocks into 
cash without a heavy loss to themselves. 
That “deficit” of Chile Copper, too, is due 
to charging up such purely book items as 
ore depletion, bond amortization and dis 
count, liberal depreciation, etc. 


Corn Products 
By declaring the regular and the extra 
dividend on its common stock, Corn Prod- 
The 
to be 


ucts confounded the short element. 
shorts expected the extra payment 
cut and the regular The com- 
pany’s surplus in the past few years has 


reduced. 


piled up so satisfactorily in cash form 
that the directors felt they were war- 
ranted in paying the dividends. It was 


assuring to the Street that the dividends 
were authorized. 


Interborough Consolidated— 

Another extension of the Interborough 
Rapid Transit Co. 6-months notes due 
June 30 is officially announced, as also 
probable renewal of the 3-year notes ma- 
turing Sept. 1, 1921. The fact that the 
noteholders will renew is a sign of their 
hopefulness of eventually pulling through. 
The notes have recently jumped from 67 
to 80. Earnings are keeping up well, 
which is another reassuring sign for the 
stock. It would be strange if a traction 
line serving so many millions of people in 
time could not be made remunerative to 
the numerous people who have invested 
their capital in its securities. 


Montgomery Ward 
There is some disappointment over the 
drop in business of the large mail order 








companies. As a step to keep expenses 
down until a decided change in trade ap- 
pears, Montgomery Ward & Co. have put 
the entire help on a five-day schedule. 
Probably by fall when the farmers begin 
to discount their season’s crop, orders will 


again assume normal and profitable pro- 
portions. 


Railway Steel Spring— 

American Car & Foundry’s report acted 
well on Railway Steel Springs stock, 
which, on few transactions, bounded up- 
ward. With the railroads quite certain 
to come into the market before the year 
ends with substantial buying orders com 
panies like Railway Spring can look for- 
ward to business. It is a 
good earner, and pays a good dividend, 
eight per cent. per annum, but its price 
has been somewhat out of line. This, the 
recent advance has aimed to correct. 


U.S. Realty— 

A better tone has been displayed recent- 
ly by U. S. Realty which has recovered 
considerably from its low point when it 
was learned that the decided 


considerable 


directors 


‘they would not put the common stock on 


a dividend basis while the financial un- 
certainty suggested proceeding cautious- 
ly. That a dividend could be paid, the 
profits well warranted, so that traders 
hav’ come to consider this but a deferred 
possibility. On its financial showing the 
stock should not have dropped as much as 
it did. 


U. S. Rubber 


So far as the continuation of the pres- 
ent 8% dividend on U. S. Rubber is con- 
cerned, there is increasing doubt, which 
will not be 
meet July 7. 
and 


removed until the directors 
Shrunken values of rubber 
cotton fabric and finished tires in 
the company’s inventories may warrant a 
reduction in the next quarterly payment 
if not its omission. On the question of 
dividends the bankers may have consider- 
able to say in view of the loans the com- 
pany is carrying. It is known they are 
not inclined to favor such disbursements 
if not earned. They oppose paying from 
surplus just now. Should the dividend 
not be maintained it is felt it won’t be 
for long, for the company’s business is 
quick to revive when commerce revives. 
The assets exist though not in sparable 
cash, 


Western Union— 

One of the strongest stocks on the list 
is Western Union, which is being steadily 
absorbed by investors. The earnings even 
with the shrinkage shown so far this year 
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indicate the company’s ability to earn the 
present 7% dividend and have something 
to spare for the surplus accounts. 





Rails 


Denver & Rio Grande— 

By no means are the prospects hopeless 
that the old stockholders of the road will 
not have an opportunity of securing some 
recognition and interest in the re-or- 
ganized company. But before such a step 
could be taken it has been necessary for 
the Western Pacific to clear its right of 
way, to the possession of the Rio Grande, 
from legal obstacles and litigation. The 
bigger railroad will need considerable new 
financing and the old stockholders may be 
given an opportunity to pay their share 
in order to re-incorporate some value in 
their now valueless holdings. That some- 
thing along this line would eventually 
develop has been THE FINANCIAL Wor Lp’s 
belief. 





Kansas City Southern— 

If this road could earn $1,878,627 net 
during 1920, or more than $400,000 in ex- 
cess of the previous years, how much bet- 
ter should it do for the present year’ 
This year it will enjoy costs much cheap- 
er, wages lower, and with fair prospects 
of increased tonnage movement before the 
year is up. Last year’s net was equivalent 
to 3.41 earned on the common. Dividend 
prospects for the stock are looming up. 


Pennsylvania— 

While there has not been much of an 
improvement in the traffic of Pennsylvania 
in May, in whose territory the industrial 
depression is at-its peak, a good indication 
contained in the month’s report is a good 
swing forward in the net recovered from 
the gross. This is a saving in a proper 
place and, if anything should be continued, 
with the railroads in general entering into 
the best period of their year. Investors 
have not lost any faith in the road ulti- 
mately solving its problem, tor in num- 
bers they are constantly increasing. 


Southern Pacific— 

‘Another railroad able to show better in 
1920 than 1919 was Southern Pacific. It 
earned 10.57% for its common stock com- 
pared to 10.45%. While the gain was but 
fractional, its importance rests in it being 
made in a railroad year counted as un- 
satisfactory. This fact is brought out in 
an analysis of increased gross revenues, 
and a less net. Revenues last year gained 
more than $48,000,000, but the net re- 
covery shrunk $18,000,000. Despite the 
shrinkage in profit more was earned oa 
the common. Such a satisfactory showing 
augurs well for the future, and so far as 
the road’s dividend is concerned removes 
it from the circle of uncertainty. 


Union Pacific— 

If there is one stock among the rails that 
can be classified as a bargain considering 
the basis of earning stability, asset value 
behind the security and demonstrated 
ability to quickly respond to a revival in 
business, it is Union Pacific. It has never 
sold as low as it did recently in more than 
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fourteen years though it is paying 10% 
per annum in dividends. That it has 
been possible to depress this standard se- 
curity to so cheap a price is only due to 
the existence of an abnormal period when 
appreciation. of true values seems to be 
entirely ignored. But such mental myopia 
cannot last always. 





Steels 


Lackawanna Steel— 

Statisticians who love to dwell in com- 
parisons express some measure of sur- 
prise that Lackawanna Steel is selling for 
so low a price—around $11,500,000 for the 
outstanding capital. This figure they con- 
sider as far below its potential worth in 
view of the fact that since 1914 the com- 
pany has retired more than $20,000,000 in 
bonds, and added more than $6,000,000 to 
its working capital without considering 
the enhanced earning power of new equip- 
ment. But in suchemarkets as we have 
passed through values are never kept in 
mind. If they were investors would not 
have such bargains. 


Republic Iron & Steel 

Such reassuring statements that the 
steel industry has reached a turning point 
coming from John A. Topping, the chair- 
man of the company, as well as other 
leaders in the industry, so far have not 
had much influence in turning this group 
of stocks. They still evince signs of weak- 
ness whenever the market is reactionary. 
However, the good steel stocks seem to 
be disappearing rapidly into investor’s 
strong boxes. 


United States Steel— 

At the first signs of a turn in the mar- 
ket Steel assumed considerable strength, 
recovering quickly its loss of the previous 
week. The break in Steel enabled bar- 
gain hunters to add to their holding at a 
most favorable price—cheaper than they 
were able to buy it since 1914, when the 
outbreak of the war compelled the closing 
of the Stock Exchange. 











Oils 





Barnsdall— 

This successful oil company, which only 
last year entered into additional financing 
to provide for its increased production, has 
had to cut off its dividend for this quar- 
ter. Its action is simply a reflection of 
the oil depression. 


General Asphalt— 

Similar hopes and fears that hold Mexi- 
can Petroleum in their grip influence the 
erratic actions of General Asphalt. The 
pool which has been operating in it is in 
an uncomfortable position. The present 
market is not of a mood where artificial 
stimulation can influence values. Cold 
facts shape traders’ determination, and 
when General Asphalt is subjected to their 
close scrutiny the opinion usually arrived 
at is that it is selling much out of line 
with oil shares about whose business more 
is known. 


Mexican Petroleum— 

More serious consideration of the in- 
creased tax assessed on oil by President 
Obregon does not make it so much of a 
bear argument in relation to Mexican 
Petroleum. Should oil ever bring the for- 
mer price, as so many oil operators con- 
tend, the company would still make big 
profits. It is more important to feel satis- 
fied that the salt water menace does not 
threaten the future of the company. This 
uncertainty controls the action of the stock 
more than the tax and makes its action so 
mercurial. Even in a strong market it 
does not respond with the healthy tone 
expected of a security which was once 
claimed to be worth $1,000 a share. The 
proposed U. S. Import tax, which exceeds 
the Mexico export tax, smashed the stock 
below par Thursday versus $264 high in 
the 1919-20 oil boom. 


Middle States Oil— 

One wonders whether the stage is being 
set for additional financing by the com- 
pany in view of the statement given to 
the press by Governor Haskell that a large 
number of new properties are being as- 
sembled. He asserts that the present low 
prices for oil lands makes it advantageous 
to enlarge the company’s operations. 
There is this significant reference in his 
statement that the largest part of the pay- 
ment for these new acquisitions is coming 
from oil runs. Presumably the balance is 
to be met out of a new stock issue. In- 
creases in capital are quite frequent with 
Middle States. If only shares’ value kept 
up, shareholders would like it better. 





Motors 





General Motors— 

Considerable strength has been imparted 
to the stock of General Motors through 
the knowledge that the company has been 
buying some of its own stock in the mar- 
ket to supply the employes with the bonus 
stocks they have earned for 1920. Some 
117,000 shares of common are to , be 
awarded for this purpose. Considerable 
public buying of General Motors around 
ten dolars a share is also noticeable, for 
at this price it represents only par for 
America’s kingpin in the motor trade and 
an excellent earner in normal times. 


Chandler Motor— 


Reassured by the president of the com- 
pany that any discussion about the re- 
duction of the dividend again, was founded 
on the purest fancy Chandler recovered 
its loss. Had the Street just stopped to 
think that it was only a short time ago 
that the directors acted on the dividend 
and that question would not come up again 
until October the folly of selling the 
stock on such a rumor would have been 
apparent. A great many things can occur 
within the next three months among 
which it is not impossible that the motor 
industry may change perceptibly for the 
better. If betterment does develop then 
Chandler’s excellent cash position may not 
make a further cut in its dividend neces- 
sary. 
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Kernels ot Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably 


Corporate Matters 

Pacific Gas & Electric for the year ended 
December 31 reports net earnings equal 
to $6.29 a share on the common against 
$5.32 in 1919.+ 

Reading Company for the year ended De- 
cember 31 reports net earnings of $4.94 
a share on the common against $4.69 
an 1919.+ 

New Orleans, Texas & Mexico for the 
year ended reports net 
earnings equal to $9.15 a share against 
5c a share in 1919.+ 

Chicago & Alton for the year ended De- 
cember 31 reports a deficit of $634,647 
against a deficit of $997,469 in 1919.-- 

American Car & Foundry for the year 
ended April 30, 1921, reports net earn- 
ings equal to $21.50 a share on the 
common against $27.67 in the preceding 
year.— 


December 31 


Southern Pacific for the year ended De- 
cember 31 reports net earnings equal to 
to $10.57 a share $10.45 in 
1919.4 

Kansas City Southern for the year ended 
December 31 reports net earnings equal 
to $3.41 a share on the common against 
$2.03 in 1919.4 


(Chile Copper for the first quarter of 1921 


against 


reports a deficit after depreciation and 
charges of $1,036,258 against a deficit 
of $596,480 in the fourth 
1920.— 


Receiver appointed for Gilliland Oil Com- 


quarter of 


pany.— 

U.S. Steel common stockholders for June, 
1921, dividends number 105,310 against 
104,376 for the first quarter and 52,785 
at the close of 1914.+ 


Commodities 

Oil—Pennsylvania crude cut 25 cents a 
barrel to $2.25, against high of $6.10 in 
1920.— May production crude in the 
United States 41,920,000 barrels against 
36,503,000 barrels in May, 1920.4 Daily 
average production for week ended June 
25 1.316.480 barrels against 1,330,950 in 
the preceding week.— 

Coal—Market dull. Production for the 
week ended June 18: Bituminous, 
7,549,000 against 8,012,000 tons in the 

10,095,000 in the 

corresponding week of 1920.— Anthra- 

cite, 1,940,000 tons against 1,963,000 tons 
in the preceding week and 1,853,000 in 


preceding week and 


the corresponding week in 1920. 
New York 
spot for middling, 11.75 against 11.20 in 


Cotton—Rallies substantially. 


the preceding week.+ 

low. Refined cut to 5.20 
cents. Lowest since 1915. 

Coffee—Dull and easy.— 

Cereals—Rally.+ 

Provisions 


Sugar—New 


steady +. 
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Week’s Business Index 


(For the Week Ended Wednesday, 
June 29) 


UNFAVORABLE POINTS — 22 
FAVORABLE POINTS + 29 
NEUTRAL POINTS =3 
Analysis 

The general industrial situation re- 
mains dull. News developments over 


the week were not important and no. 


outstanding features were visible. 
Far-reaching readjustments are in 
progress and ‘their effects must be 
awaited patiently. 
Dominant Factors 
Production in all major lines of in- 
dustry remains at a low rate and there 


are no encouraging indications that _ 


any material gains will be made be- 
fore autumn. Steel prices suffered 
a sharp decline, but so far little in- 
crease in orders has been noted. A 
reduction in wages will likely follow 
a little later on. Copper production 
is slow and demand dull. Car load- 
ings for the week were off slightly 
from the preceding week. Reports of 
drought in certain sections stimulated 
the grain and cotton markets. The 
proposed tariff schedule which Con- 
gress is considering is not regarded 
with general favor and was accepted 
by the stock market with lower prices. 

The credit position continues to im- 
prove, both here and abroad. The 
Federal Reserve recorded « substan- 
tial gain in reserves and the ratio 
reached the highest point since July, 
1918. The Bank of England reduced 
the discount rate from’6™% to 6 per 
cent. during the week. France re- 
ports a sharp decrease in circulation. 
Foreign exchange rates were steady 
to higher with the exception of those 
on Berlin. 

The stock and bond markets dis- 
played a much better tone and re- 
covered the losses of two weeks ago 
in nearly every issue. New offerings 
of a good grade are readily disposed 
of. The United States Steel report of 
stock ownership showed a_ record 
number and indicated a marked con- 
fidence on the part of investors in the 
industrial future of the country. 
Credit conditions warrant higher 
prices and with any indication of in- 
creased commercial activity sufficient 
buying will probably set in to bring 
these about. 

Failures declined sharply from the 
number of a week ago. A restoration 
of confidence and a willingness to set 
to work to repair the havoc of war 
are the factors most needed. 








or Unfavorably 


Steel—Price for 8 principal products 
$55.74 against $56.91 in the preceding 
week and $85.03 high 1920 and $35.80 in 
August, 1913.— 

Copper—Dull and off at 1234 cents against 
1314 cents a week ago.— 

Lead—Steady at 4.50 against 4.30 a week 
ago.+ 

Tin—Steady at £166 against £164 a week 
ago.+ 

Spelter—Irregular at 4.30 against 4.35 a 
week ago.— 

Crude Rubber—11% cents a pound against 
55 cents in 1920.— 


. Pig Iron—Steady and tendency toward 


activity at $21 to $22.+ 

Monetary Metals — Silver domestic un- 
changed at 99% cents= Foreign 59% 
cents against 58% cents a week ago.+ 
Gold bars, 109s 3d against 109s 7d a 


week ago.— 


Bond Market 

Bond sales for week amounted to $5,150,- 
000 against $63,136,000 in the corre- 
sponding week of 1920, a decrease of 
$7,926,000.— 

Bond Market—Active and higher. Liberty 
Bonds irregular. Municipals strong. In- 
dustrials firm. Railroads up. Trac- 
tions higher. Foreign steady.+ 

Important Bond Offerings of Week— 
Illinois Central Railroad, $8,000,000.— 


Stock Market 


Stock sales for week amounted to 3,560,- 
000 shares against 1,606,500 shares in 
the corresponding week of 1920, an in- 
crease of 1,956,500 shares.+ 

Stock Market—Strong.+ 

Outside Market—Firm.+ 

Public Utilities—Dull and steady.+ 

Other Markets—Paris, easy; London, 
steady; Chicago, Philadelphia and Bos- 
ton higher.+ 

Average price of 20 rails ranges from 
66.45 to 69.27, against 70.49 to 71.08 in 
the corresponding week in 1920.— 

Average price of 20 industrials ranges 
from 65.36 to 68.73 against 90.36 to 90.95 
in the corresponding week in 1920.— 

Dividends Decreased — Virginia Carolina 
passes quarterly dividend on preferred. 
Quaker Oats passes quarterly dividend 
on common. Consolidated Cigar defers 


action on quarterly dividend on com- 
mon.— 


Foreign Exchange 
Foreign Exchange—Irregular = 
Demand sterling ranges from $3.72% to 
$3.7534 against $3.9414 to $3.97 in the 
corresponding week in 1920.— Canadian 
dollar ranges from 87.75 cents to 88.40 
cents against 88.75 to 88.12 cents a week 
ago.— 
German marks off.— French and 
(Concluded on page 34) 
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ECENTLY I quoted a certain well- 
R known Buffalo banker. Since then 
I have had occasion to note some 
remarks made by him at a luncheon given 
club. 


“One of our 


by an important business men’s 


Here are some of them: 
most important problems is the situation 


of American railroads. There has been 


a tendency to lay the whbdle blame for 
the present weak position of the railroads 
to the period of Government control. It 
is hardly possible to be too severe in our 
condemnation of the uneconomic way in 
which the railroads were handled under 
Mr. McAdoo and his successors. Yet, 


it must not be overlooked that for a 


score of years previous the railroads had 
been decidedly undernourished, wages and 
other operating costs had been slowly 
rising, while there had been a constant 
pressure toward rate reduction. This had 
been a progressive matter and finally re- 
sulted in the undermining of the credit 
of the roads. An insufficient amount of 
new capital had been put into improve- 
ments and it had been necessary to fi- 
nance almost solely through the issue of 
funded debt rather than stock issues. Too 
long a continuance of this tendency could 
hardly fail to have a decidedly weakening 
effect. Yet we must fairly realize that 
the present plight of public service cor- 
porations of this character is not con- 
fined to those in the United States, but 
is clearly in evidence in almost all coun- 
tries. Great Britain and the Argentine, 
for examples, where conditions are as 
nearly as possible similar to our own. Had 
the administration adopted a policy of 
making traffic pay for itself during the 
period of war-time prosperity, and 
also provided a fair surplus of earn- 
for befterments, all might have 
heen well. Instead of this, we waited 
until the railroads were returned to 
private ownership to attempt to right 
certain fundamental inequitable condi- 
tions. It was necessary in order to pre- 
serve railroad solvency to grant a large 
rate increase just as the present busi- 
ness slump was upon us. It should be 
clearly understood that the present 
slump was not in any sense catised by 
the increase of rates, but that on the 
contrary the slump is really the cause 


for present railroad distress. 
*x* * * 


ings 


“In attempting to analyze general busi- 
ness conditions, it is impossible to over- 


look war exhaustion of capital and the 
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BB iii tt t What Wall Street *#: se 
2Thinks and ‘Talks About § i 


by the Saunterer 


decreased purchasing power of various 
classes. Visualization of an early return 
to prosperity would be a mistaken view. 
Capital must accumulate, interest rates 
fall and purchasing power be re-established 
before we can go ahead in a normal and 
prosperous manner. So long as business 
is even a little below normal, we have a 
“buyers’”’ market, and prices and trade 
conditions are uncertain. There is a vast 
difference between the accumulation of 


goods, as a result of depression, and 
over-production. Accumulation of goods 
does not cause depression but results 


from depression. Scarcity of goods, labor 
inefficiency, and under-production were 
in evidence a year ago; now depression 
decreases purchasing power and goods ac- 
cumulate. Depression will continue until 
production costs are reduced and capital 
accumulates, thus restoring purchasing 
power. Need is not equivalent to demand, 
for it is only ability to pay which creates 
orders. At present only one in five fur- 
naces in the steel industry is in operation. 
This is almost the worst showing on 
record. Even in spite of recent cuts, 
wages in the steel industry are still about 
100% above prewar levels which were 
themselves not low.” 


*? x * 


The other day I prevailed upon a close 
student of economic conditions to “think 
out loud.” I did not make any notes, 
but roughly, this is about what he said: 
lt is clear, however, that we should not 
deceive ourselves about an immediate re- 
turn to permanently higher prices. Price 
indexes for a hundred years back show a 
remarkable consistency in fluctuations. At 
the close of the Napoleonic wars in 1814 
prices stood at a figure of 247. There was 
an immediate and rapid decline for about 
six years and then a slow decline for 
another twenty-three years, until in 1843 
the index stood at 84. Slowly conditions 
changed and for eighteen years a steady 
advance took place, which culminated 
after four active rising years in a price 
of 237 in 1864. At the close of the Civil 
War again an abrupt decline took place 
and then a slow decline for a period of 
nearly thirty until in 1896, the 
figures stood at 67. Again a slow ad- 
vance took place during the period pre- 
ceding the recent war, which culminated 
in five years of extreme advances and 
reached a figure in the late winter of 
1920 of 244. The only reason for ques- 
tioning a repetition of this cycle, which 


years 


now would indicate a declining market 


for some years to come, is the relatively 
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stronger condition of the Government and 
its more effective control of the monetary 
system so as to regulate deflation and to 
insure the avoidance of panic. These 
trends and difficulties can perhaps be 
softened but not fundamentally changed. 


* * * 


Confidential information comes to me 
this week to the effect that the wife of one 
of New York city’s most prominent multi- 
millionaires has left her husbsand and 
that divorce papers are now being pre- 
pared against him. When the name of 
this couple becomes public, as is expected 
shortly, it will cause as big if not a great- 
er sensation than the Stillman case. The 
man in the case has never been prominent 
in Wall Street but he has numerous 
friends there and is a heavy holder of 
securities and it was through one of his 
friends that I learned of the wife’s action 
in leaving him. The man is easily worth 
$75,000,000. Wall Street men are glad the 
man in question is not prominently identi- 
fied with the Street. Notoriety of that 
sort is not relished in the financial dis- 
trict. 

x *k x 

Many more Standard Oil stocks which 
are now dealt in on the open market are 
expected to be transferred to the New 
York Stock Exchange in the next six 
months or more and the policy will be 
pursued, in the case of the high priced 
Standard issues, of cutting down their 
par value from $100 to $25 or even less 
so that the prices may come within reach 
of the average investor. To do this the 
shares will be exchanged four new shares 
for each of the present issues. 


* * * 


When John D. Rockfeller, the elder, 
was chief at the helm, he made a vow 
that as long as he was active in business 
none of the Standard Oil issues should go 
on the Stock Exchange if he could prevent 
it and he succeeded in convincing all his 
associates in their vast oil business of the 
wisdom of this course. Now Mr. Rock- 
feller is past the age when he can dictate 
what should be the policy of Standard Oil 
and John D. Rockfeller Jr., and the pres- 
ent day management of the Rockfeller oil 
enterprises are agreed that the Morgan 
recommendation to introduce the Standard 
Oil stocks on the Stock Exchange Oe 
wise one and it is therefore to be done. 
The latest Stock Exchange recruit from 
the Standard Oil group is Standard Oil 
of California, whose shares have been re- 
duced to $25 par and which it is expected 
will be popularized among small investors 
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By THE OBSERVER 


One of the serious problems the 


Closing newly created shipping board finds 
the it must solve, is how to check the 
Breach monthly loss of $16,000,000. As 


the New York Evening Sun 
properly mentioned in a recent editorial, the country 
was prepared to lose every dollar on this emergency 
war measure. But the war is now over and this call 
upon the patriotism of the American people no longer 
exists. But the shipping business under Government 
control remains, and is burdening the taxpayers with 


an annual deficit of over $200,000,000. . 


When the war ceased the Government planned to 
lease out ships constructed under the supervision of the 
shipping board on easy terms, ten per cent. down as 
first payment, and the balance in easy installments until 
a ship was fully paid for, when it passed into the owner- 
ship of the purchaser. But a good many of these con- 
tracts were never fulfilled when the bottom dropped 
out of shipping and purchasers found it more con- 
venient to default on their payments. 

In regard to shipping the Government finds itself 
very much in the position of private business confront- 
ing a readjustment which, while it is in process, spells 
losses. But it is almost certain such a situation will 
eventually correct itseli when the numerous ships 
under the control of the Government will again find 
profitable employment. Until then Chairman Lasker 
must be prepared to see our shipping interests through. 

In the meanwhile no effort should be spared to in- 
troduce economies in management for which there is 
considerable room for experimenting. With this ec- 
complished it should not prove a difficult task with the 
revival in shipping to turn the monthly deficit, which 
is not large considering the enormous proportions with 
which we have entered into shipping, into a substantial 
profit, for with good times we can never have enough 
ships. 


Congress having passed the Budget 


Uncle bill the next step is to put it into 
Sam’s intelligent operation. That is not 
Cashier going to be such an easy task. To 


see that a sum somewhere around 
$4,000,000,000 is not wastefully expended will require 
the highest order of ability. Yet, with this knowledge 
in mind Congress has acted like a miser in appropriat- 
ing funds for the national budget at this time. If this 
great experiment in the direction of conducting a 
Government: on an economical basis fails the blame 
can never rest upon the individuals entrusted with 
its handling. They cannot be asked to enforce a 
reform without being supplied with the machinery 
with which to do it. 


President Harding, who has been the foremost ad- 
vocate of a National Budget, is doing his level best 


in giving it every help to make it a success. He has 
secured the consent of Charles G. Dawes to accept the 
directorship of the Budget, and he has promised the 
President, if necessary, that he will call upon the best 
men of the country to lend their services, in an ad- 
visory capacity, should the appropriation by Congress 
prove insufficient to employ the proper assistance. 
Dawes is an ideal man to put so important a work 
into effect. 


He already has had considerable experience in the 
handling of Government affairs, having been Comp- 
troller of the Currency in the administration of Wil- 
liam McKinley. During the war he was entrusted by 
General Pershing in looking after the extensive busi- 
ness details connected with the American army abroad. 
His splendid organization genius has been demonstrated 
in private life in the management of one of the im- 


portant western banks, and of several large corpo- 
rations. 


It is almost certain that Mr. Dawes will call into 
conference the heads of the various branches of the 
Government and ask them to submit their estimate of 
the cost of running their divisions and then by careful 
and prudent paring will begin to eliminate the waste. 
He will surprise the nation, if he is not interfered with, 
by what he can save, every dollar of which means a 
reduction in taxation. 


Where a few years ago the farmers 

Back were complaining they could not 

to profitably operate their farms be- 

Normal cause of the difficulty of getting 

help in spite of their willingness to 

pay high wages, they now are surfeited with applica- 

tions for work. The tide of labor seems now to be 

drifting back to them as rapidly as it surged away 

under the stimulus of large salaries and an easier life 
in the large cities during the war. 


In every respect this change in the labor situation 
is a healthy sign. One could not wish for a more 
pronounced symptom of returning to normal. When 
the farmer is in a position to harvest his crop upon a 
reasonable outlay of capital we are in one of the first 
stages where living costs can be brought down. A 
great many people of simple wants are more contented 
with work in the open fields where a day’s work brings 
on natural fatigue, and where their environments do 
not require so much money upon which to live. 


Many of our farmer boys and girls have discovered 
that there is a great deal of artificiality in the glamor 
of a city life. They have also discovered there is no ad- 
vantage in an enlarged pay envelope when it costs so 
much more to exist. Having tasted of a hot house 
prosperity they are contented to go back to the farms 
on which they were raised, and again breathe the fresh 








air, and feel the vigor that comes from labor in the 
open country. 


The small investor and his better 

Protecting protection is a fertile field of fruit- 

Small ful labor. Pennsylvania in this 

Investors _ respect shows the proper solicitude. 

Her legislature has recently enacted 

a wise law, intended to keep the bucket shop out of the 

partial payment plan of purchasing securities. And 

well should a commonwealth strive to accomplish this 
purpose. 


Under the new state law those engaged in soliciting 
investors to buy securities on the partial payment plan 
will not only have to pass a rigid examination as to 
their character and honesty, but will have to place with 
the State Treasurer a deposit of $100,000, or securities 
valued for as much, and like a bank will be subjected 
to periodic examinations. 


The framers of this good law took the position that 


a broker, who is asking a client to deposit with him * 


at stated periods a stipulated sum of money, agreeing 
when all the payments are completed to deliver certain 
securities, is, until the contract be completed, a banker 
in the sense of the law. 


Under the Pennsylvania law a bucket shop will be 
unable to carry on this business. Even if it could raise 
the $100,000 deposit it could not stand the character 
test, nor could such a shop without capital carry a large 
volume of securities to meet the State examiners’ pry- 
ing eyes. The absence of proper control over so im- 
portant a business as dealing in securities on the partial 
payment plan has tempted too many irresponsible 
“brokers” to go into it. 


For every effect the human mind 
What gropes about for the responsible 
Caused cause. It has been _ searching 
Selling? around for an explanation for the 
sustained decline in security prices 
that lasted a month before it ran its course, and various 
reasons have been vouchsafed. Briefly it can be said 
that the principal cause has been the inverted basis of 
credit in that much of it was trozen up in inventories 
carried at high cost and could not be liquidated except 
at considerable concession of prices. 


To right this situation without bringing about a col- 
lapse it became highly urgent to raise cash through the 
sales of the most salable assets and as usual securities 
provided the means and the stock market the vehicle. 
Hence the greatest losses have been recorded by 
‘ecurities. But there is this satisfaction to holders of 
securities who have not been compelled to sacrifice 
their investments: the decline in market quotation of 
sound stocks and bonds can be, and will be, recovered 
when business conditions revive. Till then they may 
consider their “losses” paper ones. 


In the recent decline, the rich have suffered with the 
middle class of security holders, in some instances, 
more. The rich man speculated just as much, and 
could as little foresee the coming of the inevitable re- 
adjustment. He could not be helped by the banks 
when these institutions realized the necessity of calling 


in stock market loans to help general business. A con- 
siderable number of wealthy men were compelled to 
unload their speculative holdings on the market. 
While such enforced selling was painful, in the end 
it will prove itself a healthy curative agent for the 
whole investment business; and the stock market. 


In the interest of public welfare 


The Mayor Hylan should not permit the 
Curb recalcitrant curb traders to choke 
Market up Broad street or any other public 


street until the present Curb Market 
Association, which has moved into its new building, 
has had an opportunity to demonstrate its sincerity in 
enforcing certain reforms. Abuses which have been 
a feature of uncontrolled outside trading will otherwise 
continue, and the aspiration of men who were earnest 
in improving the standard of their market and increas- 
ing public confidence will not have been in vain. 


For years, many get-rich-quick schemes have been 
operated via the Curb Market. The better element of 
curb brokers have found it necessary to put their 
market under a roof, to better supervise the character 
of members and securities. They never had any right 
or power to keep fakers off Broad street. That is why 
swindlers like George Graham Rice flourished. This 
man was never a member of the Curb Market Asso- 
ciation. He was not alone in making use of the Curb; 
there were other frauds. 

Now that the Curb Market has the chance to regulate 
its members and the character of the listings it has an 
opportunity to become a useful market, a real prepara- 
tory school for new securities until they reach the point 
where they can pass onto the roster of the New York 
Stock Exchange. Give it a chance. 


One good sign that the nation has 


Nation’s reached the turning point is the an- 
Debt nouncement from Washington that 
Less for the first time since the war the 


Government has succeeded in reduc- 
ing its debt. The amount is substantial, more than 
$1,000,000,000. This is equivalent to five per cent. of 
the total outstanding indebtedness. At this rate, if 
maintained, in twenty years the country would be en- 
tirely free from all of the obligations incurred by the 
war. 


More agreeable is the information from the Capital 
that for the first time Government ordinary receipts 
were in excess of expenditures. Since this good result 
was obtained without a check on expenditures, such as 


a National Budget is supposed to provide, may we not 


expect that during the coming calendar year a con- 
siderably greater saving will be effected through the 
elimination of waste, and by dropping all the over- 
lapping services and bureaus. 


In making every dollar spent by the Government 
bring its value in service we can reasonably anticipate 
the saving of many hundreds of millions of dollars. 
Here is a form of economy which would soon make 
a considerable impression upon the taxes the Govern- 
ment must collect to provide itself with working capital. 
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HE general feeling of bearishness 
which has been in evidence in the 
market for many classes of invest- 
securities for 


ment several months can 
safely be said to be entirely absent where 
municipal bonds are concerned. When 


now offerings of merit come onto the mar- 
ket they are readily absorbed. It is true 
that the municipal market a few 
weeks ago was pretty well saturated, but 
this condition is practically cleared up at 
the present time and bond salesmen are 
having little difficulty in disposing of their 
wares. 


bond 


Municipalities which are willing to meet 
current credit conditions find available all 
the funds desired. It is only in the cases 
where doubt exists as to validity or where 
the borrower seeks funds at a cost below 
that which a competitor is willing to pay 
that failures occur. 

There have been many important bond 
offerings during the month of June, near- 
iy all of which have run into large fig- 
ures. The totals for the period are ex- 
to establish a new high record 
for any one month of the current year 
to date. If the present rate continues 
1921 will be a record year in public bor- 


pected 


rowing, with the amount coming close to 
one billion dollars. 

One of the most important bond offer- 
ings of recent weeks is that of the City 
of Chicago. It has sold $7,939,000 of 4 
per cent. short term bonds which are be- 
ing offered to the public at prices rang- 
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ing from 89 to 90. The issue matures 
up to 1928 and appealed very strongly to 
investors, it being completely taken within 
a few hours after the subscription books 
opened. 

The State of Pennsylvania was also in 
the market during the last few days for a 
substantial amount. The offering 
amounted to $15,000,000 30-year 5s, issued 
for highway purposes. Despite the fact 
that the bonds, in addition to being exempt 
from all Federal income taxes, are free 
from the Pennsylvania personal property 
tax, only a partial success was met with. 














WEEKLY INVESTMENT 
SUGGESTIONS 


Long Term 


Is ue Yield 
City of Elmira 4s 1936*......... 5.10% 
City of Akron 6s 1931*.......... 5.75 
City of Jersey City 5%s 1959*.... 5.10 
Laurens (o..S. C. 66/1045....... 5. 6.00 
City of Warren 6s 1940%........ 5.75 

Short Term 
Rensselaer Co., N. Y., 3%s 1922*. 6.00 
Ulster Co., N.. Y., 4s 1923*....... 5.75 
Village of Castile 4s 1929*....... 5.55 
Defiance Co., Ohio, 6s 1922...... 6.00 
City of New Orleans 5s 1923..... 7.00 


*Legal investment in New York. 








Eight million dollars of the issue was 
taken by a syndicate at a price which per- 
mits re-offering to the public at a price 
of 101, or a yield basis of 4.93 per cent. 
Another lot amounting to $755,000 was 
taken at prices ranging from par to 101.30. 
3ids for the balance of the offering were 
unacceptable, and it is thought that no 
more tenders will be considered until in 
the autumn. 


The City of Richmond, Virginia, suc- 
cessfully disposed of $1,000,000 4% per 
cent. and 5 per cent. bonds during the 
week. The lower interest bearing bonds 
mature in 1931 and yield the investor 5% 
per cent. The 5s, which mature in 1951, 
were sold to yield 554 per cent. and were 
readily disposed of. 

Congressman McFadden, who has been 
leading the discussion in the House of 
with the 
credit menace arising out of the contin- 
ued issuance of tax 


Representatives in connection 
exempt securities, 
stresses the point that competition for new 
capital by corporations is practically out 
of the question under such conditions un- 
til the 


been satisfied. 


demands of have 


The wealthy investor, ac- 


municipalities 


cording to estimates, receives as much net 


return from a 5 per cent. tax exempt 


industrial invest- 
ment paying over 17 per 


bond as from a taxable 


cent. He be- 


lieves this to be a serious handicap to the 
normal progress of industry which should 
be terminated. Aside from the effect on 
railway, public utility and industrial credit, 
Mr. McFadden holds that the issuance of 
tax exempt securities by municipalities 
and other political sub-divisions, because 
of the ease in obtaining funds, encourages 
a public debt, public extravagance and 
public inefficiency in the expenditure of 
such funds. 


Some of the important offerings of the 

week were: 
CITY OF CHICAGO 4s 

The City of Chicago has sold $7,939,000 
4 per cent. gold bonds, due serially from 
1922 to 1928, at a price to yield 6 per cent. 
These bonds, issued for various improve- 
ment purposes, were authorized at an elec- 
tion held November 4, 1919. The City of 
Chicago has a population of 2,701,705, as- 
sessed valuation of property $1,654,814,- 
833, and a net bonded debt of $63,256,560, 
or less than 4 per cent. Legal investment 
for savings banks and trustees in New 
York, Illinois, New England 
states. 


COMMONWEALTH OF PENNSYL- 
VANIA 5s 

The Commonwealth of Pennsylvania 
has sold $8,000,000, Series C, thirty-year, 5 
per cent. bonds, due July 1, 1951, at a 
price to yield 4.93 per cent. Free from 
the personal property tax imposed by the 
State of Pennsylvania. Legal investment 
for savings banks and trust funds in Penn- 
sylvania, New York, New Jersey, Massa- 
chusetts, Connecticut and other States. 


CITY OF RICHMOND 4%s 

The City of Richmond has sold $500,- 
000 4% per cent. improvement bonds, due 
July 1, 1931, at a price to yield 5.87 per 
cent, Assessed valuation of property 
$260,997,863, net debt $15,200,107. The 
City of Richmond is the capital and larg- 
est city in Virginia and has never de- 
faulted in the payment of either principal 
or interest on any of its debts; and at the 
end of the Civil War paid over 8 per cent. 
interest to borrow funds to retire matur- 
ing obligations. 


and other 


The city owns gas works, 
water works, municipal electric light plant 
and other properties 
$25,000,000. 


SEATTLE SCHOOL DISCT. 6s 

The Seattle School District No. 1 has 
sold $765,000 6 per cent. bonds, due se 
rially from 1924 to 1961, at prices to yield 
from 6 per cent. to 5.70 per cent. As- 
valuation 1920 $248,344,981, total 
bonded debt $9,208,750. The School Dis- 
trict includes the entire City of Seattle 


valued at about 


sessed 


and additional territory. 
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A More Normal Condition Has Set In 


STORM can only last so long as the destructive elements control, eventually 
A it spends its force. Apparently the storm in the Stock Market, which played 
such havoc with security values, has come to an end, now that liquidation is 
less urgent, hysteria has exhaustedsitself and the groundless fears that forced so many 
investors into a semi-panic of selling finds that the state of mind and not real reason 


was responsible for their apprehensions. 


Markets, like human beings, sometimes de- 


velop a sudden loss of control over reason; this is a natural human phenomenon, 
since markets are but a reflection of human hopes and fears. 


For several months financial and trade indexes have indicated that the tide of 
industry and commerce was flowing in the direction of reconstruction, slow on the 
surface, but nevertheless its course tended to show that we are in the first stages of 
economic re-adjustment. But, when a country has suffered so severely from the 


effects of inflation, its convalescence must proceed slowly. 


A sick man, bed-ridden 


for months, cannot be expected to jump up and run just as soon as the crisis in his 
illness has passed, time must be granted to effect a restoration of his vitality. We 
would not expect a sick stock market to act any differently. 


A dull season in the steel industry, 
about which the bears make so much 
adoo, must not be construed at this stage 
of the market as a calamitous sign. It 
really should be considered an effect of 
a cause to which sound economists had 
pointed to for more than a year, and 
which has been in the process of dis- 
counting ever since the stock market 
began to unfurl signs of weakness, that 
was back in October, 1919. A _ similar 
observation could be made of the cop- 
per, woolen, cotton and shipping busi- 
ness. There are times when dullness can 
be considered a good sedative to indus- 
try. One of those periods is the in- 
terval between the end of inflation and 
the start of another prosperous indus- 
trial era, for it helps in removing the 
surplus stocks. 


In the apparel trade better business is 
reported and the dealers are looking 
ahead to a brisk season this fall. Con- 
sidering the extent the people refrained 
from buying clothes during the last two 
years, because of the excessively high 
prices, it is only natural, now that the 
cost of wearing apparel has become 
more reasonable, for “ole” clothes to be 
laid aside and a general replacement ot 
wardrobes become the fashion. Copper 
producers displayed discernment when 
they arrived at the decision to suspend 
mining operations until their surplus 
stocks were sufficiently reduced to war- 
rant mining resumption again. Nothing 
is more effective in bringing about a sta- 
bility in prices than is scarcity. All such 
factors as supplies within the consuming 
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’ power of the people, a rational price level, 


and a balance between the demand for 
credit and available money are the arch 
upon which good business is suported. The 
dullness and the depression through which 
we have passed, and which may not even 
yet be at an end, though it is in its last 
stages, will have served as a corrective of 
the abnormal fever into which the war 
worked us. 


Here and there may crop up sporadic 
signs of weakness, but they will not con- 
trol the entire market as has been the case 

nee the first of the year. Their in- 
fluence will be more localized, as in the 
case of Mexican Petroleum, which has 
suffered much from the reports of salt 
water in the oil wells of Mexico, and from 
an increase in taxes, but even more from 
too much manipulation. There is a more 
hopeful sentiment abroad in Wall Strect. 
As an observing doctor would say, as he 
felt the increase in heart beats in the pa- 
tient’s pulse, “he soon will be stepping 
about.” The stock market may be ex- 
pected to do it, and sensible is the in- 
vestor who accepts the symptom of re- 
turning strength displayed last week in 
his guidance of the purchase of soun: 
securities. Such a bargain period as pre 
serted itself recurs seldom in the average 
span of life. 


Prudence in management, the application 
of economy where it was possible, lower 
cost of material, and entering into a pc- 
riod where railroad wages will be reduced 
has put the railroads in a position where 
they will again be able to report healthy 
increases in their net revenues. . 








If You Own 
8% Bonds of 


France Switz’l’d 
Belgium Norway 
Denmark Brazil 
Chile 
San Paulo Berne 
Zurich Christ’ia 
Bergen 


Our circular F-21 will 
probably be of great 
interest and _ value 
to you. It is free. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
_ New York 


Tel. Rector 6770 


























Stocks - Bonds 
Grain - Cotton 


Bought and sold 
on comméssion 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 
New Orleans Cotton Exchange 
Members N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 


Associate Members of 
Liverpool Cotton Association 


20 Broad Street, New York 


Branch Offices: 

25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 














Cities Service 
Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 
































to 9.75%. 








Buy Bonds 


With Your July Funds 


We have listed in our July circular the Bonds 
we recommend for purchase at this time. These 
carefully selected securities yield from 4.10% 


To obtain this list of high- 
grade Bonds, ask for W-400. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 


Offices in Over Fifty Cities 

















Back to Normal 
(Continued from page 4) 
during the period of Federal control, the 
railroads will receive and at once begin 
millions. This 
would give an impetus to such basic in- 


disbursing hundreds of 
dustries as steel, iron and lumber, and the 
improvement, both actual and sentimental, 
diffused through all lines of 
Whether or not this would be 
to give the roads somewhat more than they 
are entitled to is a subsidiary question. 
If the end can ever be said to justify the 
means, the axiom would certainly hold 
The United States is the 
dominant world figure at present and im- 


would be 
business. 


good just now. 


proved conditions here would mean im- 
proved conditions everywhere. 
RENEWED INFLATION 
A certain contingent is at present advo- 
cating credit 
facilities more accessible through more 
rapid lowering of the rediscount rates of 


measures for rendering 


the Federal Reserve banks or by some 
It is 
pointed out that our supply of gold is so 
great and our financial resources so vast 
that a considerable degree of credit ex- 
pansion is possible. Such expansion, say 
the proponents of these methods, would 
stimulate business, restore confidence, re- 
lease frozen credits and otherwise be gen- 
erally These not the 
vagaries of isolated people whose views 
are of no consequence. A large and in- 


other torm of government action. 


beneficial. are 


creasing number of important men are 
lined up on the side of expansion, or more 
plainly speaking, on the side of a moderate 
renewal of inflation. The merits of their 
views are debatable and are not to be 
ignored. 


It is. possible to offer a quite precise 
analogy covering these proposals. If a 
man goes on a spree and later suffers 
from the effects of over-stimulation one 
school of physicians will prescribe a little 
more whisky during the period of collapse. 
Another school will.counsel abstinence and 
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3oth sides can make out a case. One 
thing is certain, ii the patient’s desires are 
consulted, he 


rest. 
will, unless exceptionally 
strong-minded, be enthusiastically in favor 
of the added stimulant. And if he gets 
hold of the bottle himself there will be 
trouble. 


The present writer sides with the con- 
servative school in this matter. In so far 
as a natural recovery in unduly depressed 
commodity prices is concerned, that would 
be beneficial and encouraging. Even a 
moderate and comprehensive rebound from 
the unprecedentedly rapid decline would 
not be a bad thing. But a renewal of 
inflation based upon our unprecedentedly 
large proportion of the world’s supply of 
gold would be fraught with ultimately 
disastrous consequences. The worst of 
these consequences would be in connec- 
tion with labor. We have managed to 
bring about a reasonable reduction in 
wages and a decided increase in efficiency 
with a surprisingly small degree of real 
disturbance. But inflation would undo all 
that has been accomplished, and the work 
The 
tendency toward the excessive speculation 
which been so much 
difficulty would also reappear. 


would have to be done over again. 


has checked with 
At the present writing it is not possible 
to offer a and well supported 
opinion as to the probable renewal of in- 
flation, but it would be idle to place it 
among the impossibilities or even the 
improbabilities. All the ingredients and 
some of the earmarks are present and the 
exponents of a few more drinks will find 
many adherents. Perhaps it will be possi- 
ble to say something more definite on the 
subject before this series is completed. 


SECURITY MARKET OUTLOOK 

In attempting to arrive at reasonable 
the probable future 
course of security prices the most vital 
consideration is the current price level. 


decided 


conclusions as to 


If stocks and bonds have fallen to very 


low figures they may have discounted 


not only all the evils that have happened 
but a good many that never will happen. 
Security prices have Always moved ahead 
of actual events. They act as barometers, 
not as thermometers. 


It is almost a platitude to say that the 
higher the price level goes the nearer it is 
to the apex, and the lower it goes, the 
nearer it is to the nadir. In physics this 
is instantly and universally understood. 
No one is foolish enough to assume that 
the nearer a falling object approaches to 
the ground, the further it has to fall. But 
the psychologists tell us that there is a 
curious propensity of the mind which 
leads it to assume that present conditions 
will be projected into the future. We 
could not find a better illustration of this 
than that furnished by the stock market. 
When prices reached the approximate top 
in the latter part of 1919 enthusiasm was 
greatef and public buying heavier than at 
any stage of the advance. It was impossi- 
ble to controvert the popular opinion that 
prices were going much higher. Now, 
with the war gains cancelled marketwise, 
very few people are willing to buy securi- 
The rank and file thinks, or fears, 
that prices are going much lower and if 
they do go lower, they will persist in this 
attitude and will not revise it until the 
greater part of the opportunities to secure 
bargains have been cancelled by a rise in 
prices. The recorded history of specula- 
tion does not show a single exception to 
this proclivity. 


ties. 


The present price level is, in the opinion 
of the writer, low enough to somewhat 
overdiscount all the real drawbacks, and 
to fully discount all the dangers which lie 
within the realm of reasonable proba- 
bilities. This is a long distance view and 
has no reference to the daily fluctuations 
of a few points. Those who pretend to 
prophesy such fluctuations are merely de- 
ceiving themselves, or others, or both. 


The prime essential at present is the 
proper exercise of discrimination in the 
choice of securities. To speak of the 
general price level as being low does not 
mean that one is justified in making hap- 
hazard purchases. Particular care will be 
necessary in the selection of industrial se- 
curities, if the factor of safety is to be 
duly conserved. The great increases in 
plant capacity in certain lines will result in 
increased competition, which means re- 
duced margin of profit. Again, many 
corporations have made heavy increases in 
capitalization and will not be able to sus- 
tain or return to the old rates of dividend 
distribution for years to come. Huge in- 
ventories purchased at high prices have 
caused serious losses, all of which have 
not yet been revealed. And, most un- 
fortunately, the average industrial corpor- 
ation publishes only an annual report, 
which leaves the investor in the dark as 
to conditions or progress. 


It is quite logical to assume that se- 
curities of corporations making the 
greatest gains during the war will for a 
time be the least attractive and the most 

(Concluded on page 38) 
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Activity Brings Rallies 
T is a we 1 recognized fact that all news in a bull market is good news and all news 
in a bear market is bad news. , This condition has been true during the last 
few weeks if it never were before. The drastic decline of two weeks ago was due 
directly to psychological reasons and not to any particular untoward developments. 


For that reason a general rally set in last week when those who examine basic 
conditions before buying or selling saw that no unusual situation was being faced, and 
their commitments turned the tide. It has been often pointed out that the real financiers 
are the ones who make commitments when conditions look their very worst. 


Such individuals are without doubt buying to the limit of their capacity at this 
time. There are more intrinsic bargains to be found in the bond market just now than 
the investor can hope for again in the next twenty or thirty years, if ever. This does 
not mean that prices will not react from present levels in all probability, but it does 
mean that bonds of a good grade can be purchased and put away for a very substantial 
income yield and later be sold. if so desired, at good profits. 


Underlying conditions are unquestion- 
ably “improving. Credit has made the most 
astounding progress of all. The ratio of 
reserves to liabilities and deposits of the 
Federal Reserve System is up to the level 
of early 1918. Gold reserves are at the 
highest figure in the history of the insti- 
tution. Note circulation is almost onc 
billion dollars under the high of 1920. The 
discount rate for the New York District 
has been cut to 6% and many of the 
other districts have met this level. This 
striking improvement has resulted in 5 per 
cent. call money against a high of 30 per 
cent. during the peak of the credit strain 
in 1919, and rates for four months money 
of 6 per cent., as compared with 10 per 
cent. 


The only great obstacle in the way of a 
resumption of normal production and 
earnings by the industrial concerns in the 
United States, outside, of course, of the 
exhausted condition of Central Europe, 
which precludes extensive importing of 
American goods, is the large volume of 
undisposed inventories on the shelves of 
wholesalers and retailers. During the 
period of high commodity prices the man- 
ufacturer, the jobber, retailer and con- 
sumer all bought far beyond their im- 
mediate needs in belief that prices would 
go still higher and much of these goods 
are still on hand and must be used up. 
The famous “buyers’ strike” of a few 
months ago has spent its force and the 
general public is again coming into the 
market for merchandise. 


The truest index of business conditions 
is found in car loadings. Here the vary- 
ing purchasing power of the dollar is not 
visible. Freights cars are constantly in- 
creasing in size and capacity and even 
their measurement is not accurate over a 
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At this time car loadings 
are showing a steady increase week hy 
week and are almost up to the number of 
the corresponding weeks of 1920 and oc- 
casionally exceed the loading of 1919. 
This means that the ultimate consumer is 
again in the market and that warehouses 
are being emptied of their contents. A 
little later on this will be reflected by an 
increase in production. 


period of years. 


The only classi- 
fication of freight that is still very back- 
ward in movement is that of ore. A re- 
vival in the metal trades is almost wholly 
dependent on increased foreign demand. 


Just so soon as a perceptible increase in 
production by the leading industries is 
seen sentiment in the bond market will 
take a decided change from that of hesi- 
tancy to assurance. The credit outlook 
favors a much lower basis of yield for 
bonds of all grades, or in other words, 
higher market prices. Long term issues 
should be bought if income alone is de- 
sired. Many creditable issues can be 
found which will yield in the neighbor- 
hood of 8 per cent. for the remainder of 
the purchaser’s lifetime. Much higher 
yields can be found in the bonds due 
within three or four years, but the buyer 
of these faces the likelihood of having to 
re-invest the principal at a materially 
lower yield and the net income eventually 
would be considerably ,reduced. 


The outlook warrants ‘the buying of 
second grade rail bonds of long maturity 
and bearing a low rate of interest, to- 
gether with public utility issues, rather 
than the industrial bonds. In the issues 
mentioned there is no excessive payment 
for a redundant safety and speculative 
opportunities are more pronounced. The 
future stock and bond market will likely 
see the rails in favor as against industrials. 
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We offer the notes and First 
Mortgage bonds of leading 
newsprint mills, thoroughly 
recommended after full in- 
vestigation, at prices to yield 
from 7% to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
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New York Lubricating Oil Co. 
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MAKERS OF 


MONOGRAM OIL 


Total assets are five times the amount 


of the issue—$5,470 behind each $1,000 
bond. 


Net profits are 7 times the interest 
charges. 
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We Finance 


Electric Power and Light Enterprises 
with Records ef Established Earnings 


We Offer 
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Proven Power and Light Securities 
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ELECTRIC BOND AND 
SHARE COMPANY 
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Buffalo Securities 


Our new private wire to Buffalo 
enables us to keep in close touch 
with the markets for all Buffalo 
securities and places us in a 
position to furnish quotations 


promptly. 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicage Stock Exehanges 
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Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members New York Cotton Exehange 


67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE: 
Hotel Ansonia, 73rd St. and Broadway 
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HENDRICKSON & CO. 
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Members New Yerk Stock Bxchange 
61 Broadway, New York 
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Improved Undertone 
"Dt market value for public utility securities is never subject to the violent 


fluctuation that is found in the case of industrial and railroad shares. 


This is 


probably due to the fact that few public utility securities are listed on any 
important exchange and speculative operators pay little attention to them. The great 
bulk of public utility securities are held outright and short selling and “bear raids” 


are out of the question. 
genuine liquidation. 


The only selling found in the public utility markets is 


As there has been no change in the fundamental situation in connection with the 
public utilities during the last few weeks, holders of such issues felt that there was 
no reason which justified selling these stocks even if owners of listed securities were 
convinced that the future of the United States, industrially, was a dead black and that 
they must get rid of their stocks at any price, as the stock market of two weeks ago 


seemed to indicate. 


Throughout the break in security values on the stock exchange public utility prices 
held firm. The week just closed saw a slight advance in average prices. The progress 
which the public utilities are making in reducing the costs of operation are very en- 
couraging and as gross income shows no tendency towards shrinking the position of 
the common. stock is rapidly working into one which should warrant higher market 


prices. 


The reductions in wages for railroad 
employees ordered for July 1, is likely to 
be followed very shortly by a reduction 
in wages of employees of other public 
service corporations, namely, the telephone, 
gas, electric, water, and traction com- 
panies. Wage reductions by the public 
utilities as a whole have not been im- 
portant as yet and the reduction in operat- 
ing costs have been brought about largely 
through lower prices paid for coal, oil, 
copper, etc. 


Added to these economies, a generally 
reduction of from ten to twenty per cent. 
in wages, a tremendous gain in net in- 
come would result. Gross earnings are 
not likely to show any decline in the 
future, except in a few instances, as any 
reduction in rates, and this will be slow 
in coming, will be offset by an increase 
in the number of customers served. The 
United States is passing from an agricul- 
tural to an industrial nation and the urban 
population constantly is increasing. The 
census for 1920, for the first time in the 
history of the country showed that there 
were more city than rural dwellers. This 
concentration of population means an 
increased number of potential users of 
public service. Living conditions are also 
working towards a higher plane and the 
telephone and electric light is rapidly be- 
coming a necessity to many to whom it 
would be a luxury if conditions such as 
prevailed ten or 


twenty years ago still 


obtained. 


An important feature in connection with 


public utility companies which the pros- 
pective investor in securities should not 
overlook is that practically all of the lead- 
ing concerns publish monthly earnings 
statements. In this way it is possible 
to keep in intimate touch with the progress 
being made and the stockholder does not 
have to wait until several months after 
the close of the fiscal year to know 
whether or not a profit has been made. 
Moreover, public utility companies, as a 
general rule, do not carry a heavy inven- 
tory which is subject to depreciation 
either through a decline in commodity 
prices or becoming useless because of a 
change in the form of production. 


Many owners of industrial securities 
were surprised to learn that while their 
company had had a substantial amount of 
orders to fill during the last year which 
was accomplished at a profit, an actual loss 
occurred because of the sharp decline in 
the value of goods on hand. When this 
information had reached the stockholder 
it was, of course, too late to sell. 


The public utility securities holder 
should not be discouraged even if present 
values are below purchase prices. The 
situation is gradually clarifying and pa- 
tience only is needed in the majority of 
cases until higher levels are seen. The 
present time seems to be a very favorable 
one for the accumulation of such issues. 
Good public utility stocks and bonds pur- 
chased at current levels and held over the 
next few years should return their owners 
an attractive yield and profit. 
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Capitalists? 
(Concluded from page 13) 


rance of the meaning of wealth and capi- 
tal, and partly because the mass of small 
owners of capital fail to make the proper 
use of their savings. 


The incomes of ‘individuals in the 
United States is staggering, when put into 
black and white. In round numbers the 


total can be estimated at more than 
$57,000,000,000. 


Think of that—the incomes of individ- 
uals in these United States total more than 
fifty-seven thousand millions of dollars! 
Our total national debt is only a little 
more than twenty-three thousand millions, 
or less than one-half of individual in- 
comes! And the interest on the national 
debt is only a little more than one-fifty- 
seventh part of our total individual in- 
comes. 


And here is another rather astounding 
thing about individual ownership of that 
income that totals more than 57 times the 
interest’ on our national debt. Three- 
fourths of that 57 odd billion dollars 1s 
the income of individuals or families hav- 
ing an income of $2,500, or less! 


In the parlance of the small boy, “Can 
you beat that!” I wonder whether or not 
the investment bankers of the country, 
who are the agencies through which op- 
portunities for income building, and capi- 
tal provision work and are proffered, are 
making the fullest and best use of their 
own opportunities in the way of directing 
that immense supply of funds into invest- 
ment channels? 


Suppose, by means of an aggressive 
nation wide campaign the investment 
bankers could succeed in inducing say 10 
per cent. of that capital fund into invest- 
ment channels! It would mean an annual 
investment fund of nearly 4% billions of 
dollars— about one-third the amount 
needed,.if so desired, to retire the national 
debt of the country! 


As it now is, 
owners of 


about one-fourth the 
individual incomes of the 
country invest their surpluses in repro- 
ductive uses—not because the owners are 
predatory, as Mr. Soap Box Economist 
would have it, but because the owners 


understand and appreciate the proper 
uses for income. 
Mr. Samuel Gompers loudly warns 


Labor against accepting Capital’s “sop” in 
the shape of a share in the direction and 
management of industry. He insists upon 
maintenance of wage levels, caring not a 
jot or tittle about the productivity of the 
wage takers. Apparently he does not dis- 
tinguish between real and dollar wages. 


But, to come back from the dizzy 
heights of contemplation of the vast reser- 
voir of incomes in billions. A few short 
years hence interest rates, or the charges 
for borrowed money, may be down where 
they were a few years ago, before the war. 
In other words, the bond that I can buy 
today to give me an income return of 
around seven per cent., if it bears interest 
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| | Mid-Year Reinvestments 


Investment Dealers and Banks are experiencing the usual ! 
midyear demand from investors for sound securities. 


We suggest during this economic crisis that the tested and 
proved principle of diversification be adhered to. 
vestment list should be made up which does not include a 
proportion of United States Liberty Bonds. 
other Governments will also prove attractive. 


We have prepared a typical $5,000 investment in foreign | 
currency government bonds which makes a selection spread- _ | 
ing over five continents, yielding annually at the present rate 
of exchange $305.22 and giving a speculative opportunity in 
These bonds are all the obligations of 
established governments and a municipality with an enviable 


May we assist you in making up your seasonable offerings? 


AMERICAN EXPRESS COMPANY 
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SECURITIES 


! DEPARTMENT 


at say 5 per cent., will be selling a few 
years hence on a basis to yield probably 
less than 5 per cent. And none can cal- 
culate just how long the yield will remain 
at that level, or how long, once interest 
rates get back to the level between four 
and five per cent., they will stay there, or 
when they will go still lower, as they have 
in the past. 








I would say to Labor, as to every earner 
of income, why allow one-fourth of the 
ewners of income to provide the capital 
for investment and thus control industry 
and enterprise, when there is such a sim- 
ple expedient at hand to correct the situa- 
tion! Why not get together with those 
you call “Capitalists” and join them in 
ownership as producers of income from 
what you save and do not employ for your 
own personal comfort or luxury, or in 
other wasteful ways? 


I would say to all who labor, whether 
physically or mentally, to redouble efforts 
towards more production and greater ef- 
ficiency, thereby reducing the cost of liv- 
ing, save at least twenty per cent., or fif- 
teen per cent., and invest in some capital 
use. The greater the fund being devoted 
to capital uses, the less burdensome will 
be the cost of living, and the more com- 
fortable and therefore agreeable, will be 
the joy of living. 


And it would be wise to put savings 
into long-term bonds as the best form of 
investment. Or, what is the matter with a 
purchase of a virtual annuity like United 
States Steel preferred stock? Between 
six and seven per cent. income yield on 
one’s savings for a lifetime is something 
worth having. So, to make this little dis- 
cussion as practical as possible, I have 
prepared a list of investment suggestions 
that are safe, remunerative, and that an- 
swer in every respect the requirement of 
permanency that makes for the greatest 
benefit. 
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Mr. Hirsch’s Views 

Mr. Charles Hirsch, of Hirsch, Lilien- 
thal & Co., in a recent interview said: 

“About eight months ago Wall Street 
Was pessimistic because the ~ommercial 
situation at that time held ovt very little 
hope for immediate recovery. Loans, dis- 
counts and note circulation were still un- 
comfortable items in the Federal Reserve 
statements. While security loans were at 
a low ebb, commercial borrowing was still 
at a high peak, and indicated no imme- 
diate improvement. Reserve ratios were 
low, while interest rates were unseason- 
ably high. We were confronted then with 
a buyers’ strike of great proportions. 

“To-day untoward conditions seem to be 
behind us. It was the function of the 
stock market to discount long in advance 
the unwholesome factors of the last eight 
months. As against the definite trend of 
prices which is bound to develop ulti- 
mately as the result of vital considera- 
tions there is the psychological element 
which enters the present price problem. 
Better reasoning power is rendered im- 
potent by the introduction of what 
appeared to be catastrophic developments 
of transitory significance, such as strikes, 
the demoralization of the 
change markets and the 
passing of dividends. Thus, powerful as 
economic forces might eventually prove 
to be, their effect is impaired by passing 
issues. Eventually those 
forces emerge triumphant. 


foreign ex- 
reduction or 


reconstructive 


“Prices to-day are lower than they 
were in 1919 and 1920. Banking funds 
were scarcer then. We were exporting 


more gold in the hundreds of millions. 
To-day we are importing millions of the 


metal Janking funds are _ relatively 
plentiful. We have a surplus of loanable 
funds which must and will find useful 


occupation in commercial directions. A 
bull movement can be predicated only 
upon basically sound economic conditions.” 
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Determining 
Security Values 


An understanding of the fin- 
ancial position of corporations 
and the effects of recent devel- 
opments are very important 
factors in determining secur- 
ity values. 

The investment banker has 
many sources for information 
of this character not generally 
available to the investing pub- 
lic. 


Consultation Invited 
with Department H. 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office: 11 East 43d St. 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 




















_ “Dependable 


_ Investment”’ 





An authoritative discussion in | 
| brief easily read form of the | 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 








A. copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 

















Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New York 


Telephone: Rector 9977 
SCRANTON WILKES-BARRE 

















BUY NOW! 
{intrinsic Value Bargains 
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PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohie 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 
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Boston—New England cotton, -woolen 
and silk mills are spinning merrily along, 
at the fastest clip in over a year, and the 
hat, as also the shoe and leather business, 
too, are forging ahead. If there is any 
acute business stagnation in the country, 
New England does not feel it, so far as 
concerns her own industries. 


This week the manager of a leading dry 
goods store with Western and Southern 
connections remarked on the extraordi- 
nary development of home dressmaking 
this year. The thrift movement through- 
out the country is helping absorb the out- 
put of New England’s cotton mills. 


Bolt after bolt of dry goods is being 
taken by the fair sex, he reported, in 
“making their own,” and they buy through 
retail stores. The mills make a bigger 
profit on this kind of business. 


Some stores report having sold out 
their entire lines of cotton goods on the 


shelves throughout 1920. 


During the week, too, the New York 
Federal Reserve Agent, in its summary 
of credit and business conditions, remarks 
in the same vein on the unprecedented 
sales of cotton and silk goods for home 


dressmaking. It says: 


“Demand for cotton and silk cloth, no- 
tions and patterns is larger this year than 
last, indicating that more women are 
making their own clothes. Sales of house- 
furnishing goods are below those of last 
year. 


“Toward the latter part of June more 
active buying accompanied the first hot 
weather of the summer. The value of 
stocks on hand May 31 was about 17% 
below stocks of the same date last year.” 


Shoe salesmen and hat merchants in 
New England report improvement in busi- 


ness. 


One leading shoe retailer sold twice as 
much goods the last half of the month of 
June as in any half-months in the year 
1920. Salesmen coming in from the road 
report a perceptible stiffening in the prices 
for footwear. 

Already there has been a marked raise 
in leather prices from recent lows. 


A remarkable improvement in profits 
the second quarter is shown by U. S. 
Smelting, Refining & Mining Co. For the 
first five months it reports $872,497 con- 
solidated profits after taxes and interest, 
or $305,550 net profit after deducting re- 
serves for depreciation and for further 
development in Mexico. Of the $305,550 
net profit so calculated, $84,219 was earned 
the first quarter. 


It therefore follows that $221,331 was 
earned in April and May or $110,000 a2 


month the second quarter—more per 
month than was earned the entire first 
quarter. 


Encouraged by the improved showing, 
the directors this week posted the regu- 
lar quarterly dividend of 134% on the 
pieferred stock. Some in State Street 
would not have been surprised had the 
dividend been deferred, in view of the 
stagnation in silver, the dullness in Utah 
coal and metal mines, and the recession 
in lead after the early spring high prices. 


As a matter of fact the drop in lead 
may necessitate readjustment of inven- 
tory values and profits in June. About 
$142,000 a month is required to fully earn 
the 7% on the preferred. Even in the 
“good” months of April and May the 
dividend was not earned. Earnings for 
the five months fell $400,000 short of 
meeting preferred dividends. 


The common stock declined last week 
when no action was taken on the common 
dividend. Considering that not even the 
preferred dividend is earned, and in the 
present dullness of Mexican silver and 
U. S. metal and coal mining, resumpticn 
of dividends on the common was not to 
have been expected. Utah coal produc- 
tion was 328,935 tons the five months, or 
a little over half the 1920 output of 606,221 
tons the same period. 


It was announced this week that the 
New Haven would apply to the U. S. Gov- 
ernment revolving railway fund for an 
$8,000,000 loan to meet its maturing obli- 
gations and floating debt. 


This follows announcement the previous 
week by President Pearson that interest 
and other obligations would be met at 
maturity July 1. 


Monthly deficits have been trimmed 
down to $1,500,000 or less, versus $3,000,- 
000 early in the year and in late 1920—after 
fixed charges. The company even these 
dull times is about breaking even before 
fixed charges, and will save about $550,- 
000 a month when the new wage readjust- 
ment goes into effect. 


See Se 


Willys-Overland Issue 

Bankers are still at work planning a 
sound refinancing of the company, but 
are not yet prepared to announce what 
form it will take. Efforts are being made 
to secure the consent of all the creditors, 
in which event the company is assured 
an additional $20,000,000 working capi- 
tal through the underwriting of a bond 
issue of this amount. Financially the 
company is much better off to-day due 
to retrenchments and other economies. 
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Rates and Wages 


HE great difficulty with which those who are seeking a lasting and constructive 
adjustment of the railroad problem is the tendency on the part of a large 
section of the public to be obstinate in the matter of railroad rates. The carriers 
never have been allowed to qharge what, in every circumstance, could be depended 


upon as adequate. 


From 1913 up to 1917 railroad freight rates remained stationary. But in that same 
period the cost of operation was steadily mounting. Wages were being increased, and 
the costs of materials and supplies were being swollen beyond all former proportions. 
That was a state of affairs that could not have been expected to lead to anything but 


what it did—financial difficulties. 


Certain friends of the idea of government ownership, and those who are friendly 
to even more rigid government control than now exists, are fond of pointing to the 
alleged “breakdown” of private management in 1917, when the government stepped in 
and assumed control of operations. Judging by the tenor of the arguments of these 
people the alleged “breakdown” was due to inefficiency and incompetency and other 


more serious causes. 


But the facts serve to refute the allega- 
tions. Private management was under re- 
strictions and inhibitions in 1917 which 
prevented the railroads from giving to 
the country that coordination in service 
which was essential to the conduct of the 
war. And the only way in which coordi- 
nation could be had was under the aegis 
of direct government control; that is fact. 


To get back to the subject of rates. 
For five years the railroads have had their 
wage bill forcibly increased beyond 
bounds, without having granted to them 
the right to levy charges for service com- 
mensurate with their bill of costs in oper- 
ation. At least such was the condition of 
affairs up to the rate increases in Septem- 
ber of 1920. 


But even the increases of last Septem- 
ber have proved inadequate by reason of 
the readjustment and deflation period 
depression in business. No matter what 
rates may be, it ,requires traffic to bring 
in dollars of revenue. When that traffic is 
not available, it does not make much dif- 
ference whether the rates are fair and 
reasonable or not. 


We must be fair. It is believed that the 
recently ordered cuts in railroad wages 
will do much to help the situation. It 
is conceded that a smaller volume 
of traffic will return greater revenues at 
higher rates than will a larger volume of 
traffic at the lower rates. But we still are 
quite some distance from normal traffic 
volume. And to say that the high freight 
rates are responsible for the falling in 
traffic volume is foolish. Comparison of 
last fall and this spring shows that the 
freight rates had little to do with it. The 
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prime cause was general economic stagna- 
tion—business depression due to deflation. 

Let us compare the increases that 
have been had in freight rates since 
1915 with 1913, and compared also the in- 
creases in wholesale prices during that 
time and we will know just how little 
relation there has been between freight 
and wholesale prices and traffic volume. 


Industry 1910 1914. 
Meat packing.......$3,714,340,000 $1,454,495,00 
Iron, steel & roll- 

a ee 2,812,775,000 918,655,000 
Automobiles ........ 2,387,833,000 503,230,000 


Foundry & machine 


shop products.... 2,321,129,000 866,545,000 
Flour mill & grist 

Sr a 2,193,007,000 877,680,000 
Petroleum refining. 1,644,634,000- 396,361,000 
Bread and _ bakery 

DEOGGGEE: ..0cc0->+ 1,406,145,000 491,893,000 
Lumber and timber 
Se 1,400,000,000 715,310,000 
Cars, etc., for steam 

SE ides kaw aes, 1,277,584,000 514,041,000 
Clothing, women’s.. 1,184,099,000 473,888,000 
Clothing, men’s..... 1,158,007,000 458,211,000 
Boots and shoes.... 1,149,560,000 501,760,000 
Cotton goods........ 1,877,919,000 676,569,000 
Rubber goods, gen- 

| ES ae 980,070,000 223,611,000 
Leather, tanned and 

eae 928,584,000 367,202,000 
Newspapers and pe- 

riodicals ......... 892,415,000 495,906,000 


Now compare the ratio of wages to 
gross operating revenues for the railroads 
since 1916, by citing the figures given to 
Congress recently by Daniel Willard, 
president of the Baltimore & Ohio. 


-—Ton-mile Rates—, 
Per cent. Per cent. 


Year Amount to 1913 to 1915 
RES eer 0.722¢ © 100 101 
RE Pe 0.707 99 124 
SNe v a's «panko 0.715 100 176 
AEA re ee 0.849 118 196 
rere 0.973 135 212 
eee 1.052 146 243 
| Se 1.151 160 242 
je. Se 1,226 171 225 
POO Ses ec ches 1,263 177 207 
OS arr 1,209 168 189 
Ps, SEs 654 e0ns 1.192 166 177 
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derived from the production and 
sale of gas. While the current busi- 
ness depression may have some effect 
upon the volume of business because 
there is apt to be a reduction in the 
consumption of gas, this fact need not 
annoy or disturb holders of the stock. 
It is believed that the company has an 
earning power at present in the neigh- 
borhood of 10%, which should make 
the stock a rather attractive invest- 
ment at the present price level. 


In opening this Tabloid Analysis 
with the statement that the company 
is largely engaged in the production of 
gas, we have in mind the fact that the 
outlook for the producers of gas and 
electric light and power is probably as 
bright as for any branch of industry, 
and brighter than for most. 


The fact that there is a business de- 
pression, and that there is apt to be a 
falling off in the use of gas, particularly 
by those engaged in industrial activi- 
tie, is not a matter for apprehension. 
It is to be observed that, in previous 
periods of slackening of commercial 
and industrial activities, the decline in 
gas consumption has been relatively 
very much lower than it has been in 
the case of other branches of industry. 

THE RAILWAYS INVESTMENT 

Some stockholders have allowed 
themselves to be disturbed because the 
company is owner of an unprofitable 
subsidiary, namely, the Pittsburgh 
Railways Company. It is believed that 
this apprehension has no foundation. 
The parent company’s liabilities in con- 
nection with this proposition are com- 
paratively small and are in connection 
with the bonds of the Railways Com- 
pany. The latter are well rated among 
reliable statisticians and indeed should, 
if the company obtains the right to 
charge an eight-cent fare, ultimately 
become a very desirable holding. 


There appears to be nothing that 
would justify the conclusion that the 
Philadelphia Company would lose any- 
thing by reason of its having this ob- 
ligation on its hands and the position 
of the stockholders in this respect is 
not such as to cause them worry. 


THE COMPANY’S CREDIT 
The credit of the Philadelphia Com- 
pany may be regarded as high. The 
financial position is’ strong, as is evi- 
denced by the fact that the Duquesne 
Light Company, a subsidiary, was able 


last year, when first grade bonds were 


PHILADELPHIA COMPANY 


WO-THIRDS of the profits of 
the Philadelphia Company are 

















selling at very high yields, to float an 
$8,000,000 bond issue at 714%. 


A feature which is worthy of note in 
connection with this company is the 
uniform profitableness of the various 
departments of the company’s business. 
It would seem that, in view of this 
showing, the outlook of the company 
should be considered encouraging. Ac- 
cording to the most recent showing of 
earnings evhich the writer has available, 
the profit by departments appears to 
have been as follows: 





_Department Gross Net Profit 
Natural gas ....$13,738,316 $6,689,821 48.7% 
NN ora ina bia sits 1,645,455 1,449,650 88.1 
SUE a cha bee wa 932,857 270,986 29.0 
Elec. Lt. & Pr.. 13,365,780 4,192,715 21.4 
Street railway .. 710,677 161,946 22.5 

A @epté, x65: $30,427,855 $12,765,016 41.9 


Another feature worthy of note is 
the comparatively low operating ratio 
of the company. The current and past 
two year ratio of expenses to gross 
can be estimated at about 60%. 


The company’s margin of profit for 
the company since its inception has 
been very satisfactory. For the period 
from 1901 to 1905, it was 56.87%; for 
the period between 1906 to 1910, it was 
60.76% ; and, for the period from 1911 
to 1915, it was 188%. 


Reverting to the subject of business 
depression, it is interesting to compare 
the record for the past of the gas and 
the steel business. We find that in 
1906-1908 gas consumption was cur- 
tailed from maximum 9.78% while in 
the same period the steel business was 
curtailed 33.29%. This comparison is 


one worth bearing in mind in times like 
the present. 


The following table also is intensely 
interesting, showing the net profits 
from the gas business over a period of 
years, and the profits from other 
sources. The fact that the percentage 
from gas is so high should be consid- 
ered as a very favorable feature for 
those who are endeavoring to form an 
estimate of the value of the stocks of 
the Philadelphia Company. 


: Net Other 
Y ear Profits Income 
1906 ~eeerrTTerar $1,859,522 
1912 re gee 3,967,875 2'768,831 
1913 ee Okun 3,901,076 2,354,651 
ES Oh ee ae 3,881,869 2,312,526 
ET) ih oe eee Ss 4,623,472 2,658,048 
eo es ck eee 5,116,156 2,830,882 
RSE RES RR 5,450,470 2,724,088 
-———0O 





Subscriber Safety 
Thanking you in advance for this in- 
formation and taking this opportunity to 
congratulate myself on being a subscriber 
to your wonderful paper—feel safer since 
reading it—l am—F. H. Alderdice. 
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FOREIGN WAR DEBTORS 
When Secretary of the Treasury Mel- 
lon went to Congress and asked authority 
to “refund” the interest and principal of 


the foreign governments’ war debts to 
the U. S. a portion of the public looked at 
the word “refund” in the popular or col- 
loquial sense. They thought he meant to 
“give it back,” or absolve them from pay- 
ment. So they objected. He used the 
word in the bond-counter or technical 
financial sense. When a bond or funded 
debt matures and cannot be paid out of 
the debtor’s own resources, a new bond 
or loan is floated to repay the old. That 
is refunding. 

About ten billion dollars, including in- 
terest to be refunded, is owing to the 
United States by foreign governments on 
war loans. 


It is proposed that the U. S. Treasury 
issue new bonds to the po ee eubiic and 
either buy back Liberty Bonds with the 
proceeds, or permit Liberty Bond holders 
to “convert” their bonds into the new, or 
at least to make payment for the new 
bonds by tendering their Liberties in lieu 
of cash. 


The exact details have not yet been 
worked out, but whichever plan is adopted 
it will have the same result—namely, to 
reduce the government’s outstanding, debt 
in Liberty Bonds, and reduce yearly in- 
terest charges for our tax payers. We 
will still have the new bonds as a debt, 
but that will be more in the nature of our 
endorsement on a note; the foreign gov- 
ernments will really pay the interest and 
principal—we hope. 


Liberty Bonds now return 5% to 534. 


The new bonds will have to return as 
much, or more, if conversion is to be at- 
tractive. 


* * * 
MUST MEXICO TAX OIL? 

It hurts to pay any taxes, any time, any 
place. A great hullabaloo has been raised 
against the new oil export taxes imposed 
by President Obregon in Mexico. A dele- 
gation of American oil producers, headed 
by E. L. Doheny of the Mexican and Pan- 
American organizations, and C. O. Swaim, 
general counsel of Standard Oil (N. J.) 
has asked Secretary of State Hughes to 
intervene. He has promised to give their 
protest “careful consideration,” 
behind his whiskers. 


and smiles 


Mexico has a right to 
tax her oil exports, as Brazil has a right 
to tax her coffee and other principal ex- 
ports. The government of Mexico must 
tax something to live, and there is noth- 
ing to tax but oil. 


Sanely, though, 


Silver 
and 


has been her principal industry, 


silver export taxes her principal 


source of export revenue, for four cen- 
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STS ee tak st es 


turies. Just now, however, silver is mori- 
bund, its future is precarious, and so long 
as silver sells under 60c an ounce in New 
York, Mexico collects no silver taxes. 


Mexico’s total export taxes on oil are 
less, with all her increases, than our own 
income and profits taxes are on our own 
cil producers—or what our taxes should 
be. <A shriek of pain howled from our 
press when Mexico boosted no less than 
113 per cent. in one full swoop her ex- 
port tax on refined gasoline! The tax is 
0.0099 (Mex.) or one-twentieth of one 
cent a gallon! We have just clapped a 
big import tariff on all foreign oil, and 
“kicked” at a lower tax by Mexico on her 
own exports! 


President Obregon’s statement this week 
that the tax would be enforced was to be 
expected. Is it not time the “baiting” of 


Mexico ended? Give her a chance. 
* * ak 


BUSINESS IN GERMANY 
Excellent business in woolen cloth and 
clothing, cotton yarns, spinning and weav- 
ing, hides and leather, boots and shoes 
and rubber; also in copper, tin and lead, 
in Germany, feature the May report of 
the Prussian Ministry of Trade. 


Machinery and tools business has fallen 
off slightly. The state has offered 750 
locomotives at 10 per cent. under the last 
previous orders. Electrical equipment 
business is dull, with prices falling. Ship- 
yards are busy on construction, but repair 
work is dull. Rolling mills are curtailing. 


Chemical trade is hampered by Rhine 
frontier regulations which restrict im- 
ports of raw materials. 


The regulations also pinch general ex- 
port trade. Who shall pay the 26 per 
cent. reparations is another knotty 
problem—whether buyer or seller, and if 
seller, can he collect from the German 
government ? 


tax 


Aniline dyes advanced in price, but for- 
eign competition prevented increase in ex- 
port price. Potash trade continues dull. 


The government is energetically mass- 
ing and hoarding gold and foreign ex- 
change to meet its reparations bills. For 
this purpose the Reichsbank offers 260 pa- 
per marks for 20 marks gold, or 37,000 
marks per kilo fine gold. Many Germans 
are reported as hoarding foreign exchange 
in their possession, in the expectations of 
the mark declining further, when they can 
get more marks for their foreign paper. 

The Reichsbank is negotiating a 
on its million kilos (3214 million ounces) 
silver at 90 per cent. of present market 
value. Bankers in England, United 
States, Switzerland and Scandinavia are 
being approached. 

(Concluded on page 35) 
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Foreign Exchange 
Explained , 


Our latest booklet (fourth edition) 
“Foreign Exchange Explained” 
clarifies what appears to be a diffi- 
cult problem to prospective purchas- 
ers of Foreign Securities. 


Owners of Foreign Securities will 
find this booklet of inestimable 
value. 


Sent free wpon request for OX-4 


W™H.M‘Kenna & 


25 W.4357ST. NEW YO 














German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 Se. La Salle St. CHICAGO 























BUY NOW! 


Intrinsic Value Bargains 











C.W. Pope & Co. 


NEW YORK 


25 BROAD STREET 


special letters concerning the 
unlisted issues. 

once a week and will be 
request. 








As developments warrant, we prepare 


They appear about 
be mailed on 


Correspondence solicited; it will re 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED. 














All Foreign Government 
Checks—Bonds—Currencies 
R. A. SOICH & CO. 


16-18 Exchange Place New York 
Phone: Bowling Green 3230-39 


| 





| 











GREER & COMPANY 


Investment Securities 


3@1-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 




















McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 














31 


sy a it er AN te yo 


























Studebaker 


cen ae 
meme eee 
ee 





One of the giants of the 
automobile industry. Our 
current 


Weekly “ | 
Financial Review 


features the history, earn- 
ings, dividends and future 
business outlook of this old 
established corporation and 
covers the more important 
listed and unlisted issues of 
interest to every investor. 
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IGNORANCE OF 
WALL STREET 


lack of trading knowledge, buys 
ing stocks at top prices, are 
some of the many reasons people 
fail to profit in the market. 


° - 
Timely Warning 
would aid people to avoid these 
pitfalls. Our Service warned sub- 
scribers in advance of the May 
break in stocks just as in case 
of the breaks in March and ear- 
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profit possibilities. 
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Simple Economics—No. 3: Sins of Capitalism 


UR very much worried, and doubt- 

() less sincerely enthusiastic, friends 

of unconventional social, political, 

and economic life, delight in alluding to 

the alleged “Sins of Capitalism.” Ot 

what are these plaints made? Let us 
examine them. 


We hear Capitalism spoken of as a 
sort of organized robbery, and the Capi- 
talist is soundly condemned by those who 
fancy themselves some kind of socialist, 
as a thief. For example, the Capitalist 
loans his fellow a hundred dollars and 
exacts interest for the accommodation. 
Therefore he is a thief. Again, the Capi- 
talist decides upon the building of a rail- 
road, he supplied the tools and the ma- 
terials with which it may be constructed. 
which are forms of capital, and pays his 
workmen wages. 


Then this thieving person at once, upon 
the completion of the railroad, demands 
that he shall be paid for the service which 
his enterprise provides, a sum sufficient to 
return to him a certain rate of interest, or 
call it profit if you please, upon the value 
of the investment, and and above 
the costs of operation, which of course 
include the wages of the employes who 
operate the railroad. 


over 


The employes insist that, instead of 
seeking to obtain profit from his under 
taking, the Capitalist should hold as his 
first concern the payment of whatever the 
employes may demand as fitting wages 
for their work of operating the railroad. 
It is considered a matter of no importance 
that were it not for Capital’s enterprise 
and willingness to assume risks, there 
would have been no railroad and there- 
fore no wages for railroad employes. And 
we are entertained with the assertion that 
the owners of the railroad demand a liv- 
ing “from their property from which pro- 
duce is extracted by the labor of the 
proletariat.” 

Another refreshing illustration of the 
Sins of Capitalism: Labor insists that 
Capital is a robber because it demands 


profit, which is produced by the labor 
Capital employs. Labor presents the ar- 
gument that all wealth is created by 


Labor and therefore should belong wholly 
to Labor. 


In response to the foregoing truism, the 
predatory persons who are able to make 
available that which is indispensable to 
the creation of wealth because they do not 
use their entire income for personal pleas- 
ures and non-productive purposes, assert 
that there is a great deal of wealth which 
Labor cannot create without the aid of 
Capital. 


Mr. Ramsay Macdonald, a great English 
socialist, on this point remarks: “A man 
can go into the forest and tear boughs off 
trees with his hands for his fires, but he 
cannot fell trees for the building of a hut 
for himself without the aid of an axe of 
some kind, which is capital.” 


That is a homely but vivid illustration. 


We might, bearing in mind the simple 
economics of the situation, inquire: if 
those who were provident enough to save 
instead of devoting everything to luxury 
and selfish pleasures, had not equipped 
the country with railroads, would the 
manual laborers be as well off as they are? 
Is it exploitation for Capital to direct the 
construction of a railroad, pay the work- 
ers’ wages, and provide transportation for 
the community, and demand in return, 
Say six per cent. upon the value of what 
their use of capital has provided? 


Set two men down on an island. The 
one, by means of labor which he has made 
possible because he made himself an axe, 
has built himself a boat with which he 
goes fishing and catches treble the number 
of fish that he was able to catch before 
making the boat. Comes a time when he 
doe§ not care to go fishing; prefers to 
have the second man do so. He there- 
fore loans the boat, which is the product 
of his labor, to the second man, demand- 
ing a share of the fish caught as the hire 
for the boat. 


If we carry out the argument of the 
proletarian objector to the capitalist thief, 
the second man, because he is compelled 
to hand over a portion of his catch to the 
first man, is being robbed of a portion of 
his labor. We can answer such obvious 
absurdity with the reflection that, had the 
second man been unable to borrow the 
first man’s boat, beeause the first man had 
not devoted labor to the production of 
capital with which to fashion one, the 
second man would have fared poorly in- 
deed, for he would have been compelled 
to be satisfied with less fish for his meals 
than he was able to capture by the use of 
the first man’s capital. 


Had there been three men on the island, 
it would have been the first man’s privi- 
lege to loan his boat to the one who would 
promise him the greatest portion of his 
catch of fish in return for the use thereof. 
Nor would the first man thereby be either 
a thief or an exploiter. 


Note: The next of this serics 
of talks on Stmpte Economics 
will discuss certain phases of 


what has been called Consump- 
TION. 
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Profits 
(Concluded from page 8) 


total profits unavailable in cashable form, 


and only $109,000,000 total profits! Hence 
sales of stock and debentures. 


Cash position means more in General 
Electric Co. affairs than book profits. 


The lowest book profits in recent years 
were in 1915. The stock sold at its high- 
est, about 185 in the 1915-1916 winter. 
That is the highest on record for the 
present stock, since the big stock dividends 
of 1913 and 1902. It is significant that 
General Electric’s biggest “available” 
profits were in 1915 (exceeded only by 
1917). In 1915 its book profits were 
lowest, and-available profits near high- 
est. 


High prices for the stock more closely 
follow available profits than book profits 
—cash than paper. I pointed out the 
same rule in the case of Westinghouse. 

The point is important. 


It is conveivable that for the next year 
or more, even were there little or no 
book profits, the stock might still be 
strong. That assumes that inventories 
would be turned into cash. Insofar as 
new orders and new billings can be met 
out of goods already on hand in inven- 
tories, without outlay for further mer- 
chandise (broadly speaking), it is pos- 
sible for General Electric to make more 
cash “profits” than at any time in five 
years, though the books might show it to 
be actually losing! 


That brings up in conclusion, the ques- 
tion of new business and new orders. 


The European wartime field is closed. 
We cannot meet rivived competition from 
Germany, Belgium, France and Britain in 
their own home territory. 


A very ample sphere of abundant and 
lucrative business exists in this country 
and in other parts of the world. Manv 
nations have been deprived of adequate 
electrical equipment during the seven 
years past that the world has concentrated 
on war and dodging or trying to dodge 
war debts, instead of going to work to 
pay them. 

The field in China and the Orient, South 
America and Canada and elsewhere is 
prolific. 

American electric manufacturers and 
builders are better able to compete with 
Germany and with European exporters 
as to prices, and perhaps even more im- 
portant, as to credit. 

We have now financial credit and credit 
facilities to an extent not dreamed of be- 
fore the War, to say nothing of the un- 
happy straining of Europe’s finances as 
a result of the War. We are much better 
able to compete with Europeans abroad, 
even if we cannot after the war compete 
with them in their own Europe. The new 
status quo as to credit will help much in 
our electrical business. And if General 
_Electric’s cash debts have grown from 
$5,000,000 to $111,000,000 in six. years, it 
measures too, the extent to which its 
credit has grown! 


July 4, 1921 





Federal Reserve Position 

.The Federal Reserve statements of June 
30 show that the high point of the year 
was reached that week by the total gold 
holdings and the ratio of reserve of the 
entire system and the New York bank. 
The low point of the year was reached 
in rediscounts secured by Government col- 
lateral and in reserve note circulation. Re- 
discounts secured by other collateral did 
not establish a new high or low level this 
week. 

The statements make possible the follow- 
ing comparison of highest and lowest fig- 
ures of the Reserve system statements for 
1921 to date and for previous years (in 
thousands of dollars) : 


TOTAL GOLD HOLDINGS. 







Highest Lowest. 
1921. .....$2,461,9381 June 30 $2,080,262 Jan. 7 
a 2,059,333 Dec. 30 1,934,581 Mar. 19 
1919...... 2,201,804 June 6 2,066,788 Aug. 29 
1918...... 2,090,274 Dec. 27 1,687,720 Jan. 4 
oe 1,671,133 Dec. 28 742,062 Jan. 5 
a 736,236 Dec. 29 484,639 May 5 
1915.;.... 542,413 Dec. 30 251,306 Jan. 29 

REDISCOUNTS 
Sec’d by High, 1921. Low, 1921. 


Gov. col..$1,104,5638 Jan. 7 
Other col. 1,502,813 Jan. a 1,043,383 June 16 


High, 1920. Low, 1920. 
Gov. col..$1,572,980 Feb. 27 $1,141,036 Dec. 30 
Other col. 1,616,116 Dec. 3 716,465 Jan. 30 
High, 1919. Low, 1919. 
Gov. col..$1,863,476 May 16 $1,414,950 Dec. 19 
Other col. 684,514 Dec. 26 172,568 May 9 
RESERVE NOTE CIRCULATION. 
High. Low. 
Co eee $3,270,023 Jan. 7 $2,634,475 June 30 
1920...... 3,404,931 Dec. 23 2,850,944 Jan. 30 
eaaee 3,057,646 Dec. 26 2,450,729 Jan. 31 
«e-+.- 2,685,244 Dec. 28 1,234,334 Jan. 25 
.- 1,246,488 Dec. 28 259,768 Jan. 26 
275,333 Dee. 29 152,244 June 30 
189,026 Dec. 30 14,500 Jan. 29 
RATIO OF RESERVE. 

With previous percentages computed on 
the basis introduced by the Reserve Board 
on March 18, the highest and lowest re- 
serve percentages of the Federal Reserve 
system compare as follows: 


$647,761 June 30 





High. Low. 
Ne otek hs! mare 60.8 June 20 44.5 June 7 
eee 43.0 Dec. 17 40.5 May 14 
ISG: 6.sicca-a sacs! @ asec 51.1 Feb. 7 42.5 Dec. 26 
| SEAS Sree ft 62.9 Feb. 8 47.9 Dec. 6 
BE a sistine ae cateniewe 86.2 Mar. 30 60.8 Dec. 28 


The reserve percentages of the New 
York Reserve Bank compare as follows: 


High. Low. 
BE inten ae bibs waren 70.7 June 30 36.5 Feb. 1 
ene 42.3 Sept. 24 35.8 Feb. 20 
TIED. oe eccicccesces 52.9 June 30 38.8 Dec. 26 
coin h nb tre neces 66.4 Aug. 2 41.7 Dec. 27 
—Oo——_- 


Allied Chemical 


A bear drive made against this stock 
last week was quickly routed. The usual 
quarterly dividend was declared. It is 
also reported that one of the company’s 
subsidiaries is doing a very big business, 
the profits from which assures sufficient 
earnings to meet the present dividend re- 
qurements. 


a , 


Broad Conception 

I want to say that I gain more actual 
knowledge of the affairs of the world 
from reading Tur FInancrAL Worip 
than from all the other magazines and 
papers put together. It gives an inside 
view of many things and a broader con- 
ception of others—C. W. Shepard. 





SPECULATION 
GAMBLING 


BY JAMES C. McMATH 


It is related that a man was put 
in jail, charged with some crime. 
He sent for his lawyer and told 
the lawyer his story. When he 
had finished, the lawyer said, 
“They cannot put you in jail 
for that.” And the client re- 
plied, “But I am in jail.” 





When are futures gambling? 

What is the difference between 
speculation and gambling? 

Is speculation illegal? 

How can gambling transactions 
be proved? 

Can you gamble in Illinois and 
speculate in New York on the 
same transaction? 

What protection has the broker? 

How does the government regu- 
late speculation? 

What is the relation between 
broker and client? 





All these vital questions and 
many more are answered in this 
book. 

The first book on the subject 
in thirty years from the legal 
point of view. 


Paper $3.00 pp. 
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300 N. Broadway St. Louis, Mo. 
we 100 Years of C cial Banki 
CHAT! 
pHENI, CHATHAM & PHENIX 


NATIONAL BANK 
Capital & Surplus $12,000,000 
Resources - - $165,000,000 
149 Broadway, Singer Bidg. 


Ory oF Tre wees And 12 Branches 




















Before You Buy Stocks 


Call or Write for Our 


Investment Chart 
A copyrighted form designed to ald the invester 
in determining the strong and weak points of a 
contemplated purchase. Ask for WF. 
I. D. NOLL & COMPANY 
170 Broadway, New York 














CHICAGO NIPPLE MANUFACTURING CO. 


The preferential shares of this company yield 
about 10% and 1920 annual report shows net 
Profits of about three times dividend requirements. 


Send for particulars. 


P. M. SNECKNER & CO. 


30 PINE STREET NEW YORK 
Phone: John 3612 

















TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Estabiished 1876 
Municipal, Raitroad and Corporation Boads 


Toledo and Ohie Securities 
307-309 Superior St. TOLEDO, OHIO 
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Kansas & 
Gulf Co. 


Bought 
Sold 
Quoted 


Information on Request 


Joseph Gilman 
Investment Securities 


34 Pine St. New York 
Telephone John 5691-2-3-4 

















The Best Thought 
in Wall Street 


Literature on Stocks, Bonds, Rail- 
roads, Oils, etc., is issued by lead- 
ing financial houses. These Book- 
lets, Circulars, ete., are Free. 
Money cannot buy financial writ- 
ings equal to them. Yet the in- 
vestor is seldom aware of the par- 
ticular one that will help him. In 
only One Place is such current 
financial literature assembled. That 
is the monthly magazine, Investors’ 
Book of Booklets. Yearly subscrip- 
tion $2.00. Send for Latest Number 
FREE. Address: 


RUDOLPH GUENTHER- 
RUSSELL LAW, Inc. 


Latest Issue 





Dept. U 





























Specialists 
United States 


Government Bonds 
All “Liberty” Isaucs 


C. F. Childs and Co. 


Chicago New Yerk 


General Asphalt 


(Concluded from page 11) 
Bermudez Pitch Lake 


zuela. 


in eastern Vene- 
It operates at Bermudez under a 
99-year concession from the Venezuelan 
government, and a 30-year British conces- 
sion at Trinidad, the latter expires 1930. 
It owns and operates a local apshalt re- 
finery at Brighton, Trinidad, and another 
at Guanoco, Venezuela, and also ships 
crude for refining at the sub- 
sidiary “Barber Asphalt Paving Company, 
plant at Maurer, N. J. Crude oil is also 
produced from wells surrounding the 
Pitch Lakes, and also as a refinery by- 
product in treating the asphalt. The crude 
oil recovered in Trinidad and Venezuela 
is shipped for refining to the Royal Dutch 
(Caribbean) refinery at Curacao. 


asphalt 


In addition the company is developing 
mineral deposits of asphalt rock or gil- 
sonite, in Colorado and Utah. It is con- 
structing the 68 miles Uintah Railway 
from Mack, Colo. (on the D. & R. G.) 
to Watson, Utah, to develop the possibili- 
ties of this field. * 


The company in former years engaged 
in contracts for laying asphalt pavements, 
but in the last ten years has gradually re- 
linquished this business, selling asphalt 
and products, instead, to other contractors 
who engage in the paving business, proper. 
Business and profits in recent years show 
in the table: 





Sales Profits! Share? 

ROOD. knwo $15,014,470 $1,465,389 46% 
1919...... 14,755,610 1,312,396 4.0% 
ae : 3, 287,492 1,361,016 4.2% 
ot re 2,559,313 1,019,350 2.7% 
| So i ,677,309 921,965 2.3% 
| ERS. 10,445,705 934,471 23% 
Se 10,797 ,704 310,701 0.0% 
1913...... 15,279,350 1,303,753 3.9% 
| 14,995,322 1,348,698 4.1% 
| a 16,542,281 1,074,295 3.0% 

1910 eke 16,004,173 1,102,076 3.1% 





1profits are net after taxes and in- 
terest charges, but before preferred 
dividends. Per share profits are on 
each share of common, 234,589 shares, 
par $100 (as of Jan. 1, 192 1), after de- 
ducting 5% charges on $7,541, 100 of 
5% preferred stock. Years 1910-16 are 
fiscal years ending next Jan. 21; year 
1917 is 11 months; years 1918 and later 
are calendar. 























Higher Interest Rates 


Owing to a general advance in “aterest 
—— yey F-4g L Ay ty — 

be able to get Seven Per Cent for eur 
customers on First Mortgage Loans. 
We suggest that you take advantage ef 
6 Gate SS ie oS 

at the higher rate. Geod 

~—— wo eeting. Write for Loan List Ne. “7 


Perkins & Co., Lawrence, Kansas 
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The race for control of General Asphalt 
in 1918-19 led to conversion of much pre- 
ferred stock into common. There used 
to be $14,000,000 of issued preferred and 
$17,000,000 common, par $100. The pre- 


ferred is 5% cumulative, and one share of - 


preferred is convertible into 1% shares 
There is outstanding $7,541,100 
of preferred to start 1921, and $23,458,900 
of common. The stocks have been traded 
in many years on the Philadelphia Stock 
Exchange, 
They 


change, Nov. 


common. 


which is still the big market. 
came to the New York Stock Ex- 
24, 1920. 


Bonded debt was increased by $4,000,000 
of 10-year sinking fund, 8% bonds dated 
Dec. 1, 1920, already mentioned. There 
are also $1,415,000 of 6% debentures due 
April 1, 1925; also $599,945 of Trinidad 
subsidiary bonds; and $350,000 of secured 
notes, and $1,357,500 unsecured notes to 
start 1921. 


Kernels 
(Concluded from page 18) 


gians francs and Italian lire higher.+ 
Bank of England rate 6%, a decline of 
14% from the preceding week.+ 


Money and Banking 

Call money ranges from 5% to 6% against 
8% to 9% in the corresponding week 
of 1920.+- 

Time money ranges from 6% to 7% 
against 8% to 9% in the corresponding 
week in 1920.+ 

Commercial paper ranges from 6%4% to 
7% against 734% to 8% in the corre- 
sponding week in 1920.+ 

Bank clearings for the week $7,441,482,003 
against $6,614,802,657 in the preceding 
week and $9,508,174,839 in the corre- 
sponding week in 1920.+ 

Federal Reserve—Ratio of reserve to lia- 
bilities, 60.4% against 56.8% in the pre- 
ceding week and 43.6% in the corre- 
sponding week of 1920.+ 


Trade 


Dun’s failures for week 276 against 329 
in the preceding week and 113 in the 
corresponding week in 1920.+ 

Car loadings for week ended June 18, 
780,741 against 788,997 in the preceding 
week and 917,736 in the corresponding 
week in 1920 and 807,907 in the corre- 
sponding week in 1919.— 


—-O—-—-—. 


Market Maze 


(Concluded from page 15) 


The Virginia Co. issued $12,500,000 in 
new 7% per cent. bonds, calling for an 
increase in its fixed interest charges of 
about $950,000. Its total fixed charges 
last year were approximately $2,000,000, 
which, however, may be reduced some- 
what because of the fact that the new 
bonds provide money to pay off bank 
loans. Let us assume that for the next 
two years Virginia Carolina Chemical will 
have to pay not more than $2,500,000 in 
annual interest charges, on which basis 
we are confronted with the fact that it 
would take a total of a little over $4,- 
(600,000 to meet interest charges and pre- 
ferred dividends. 


In 1913 the total earnings before fixed 
charges were $3,488,000. In 1914 they 
were $4,073,000 and in 1915 $4,979,000. It 
appears, therefore, that the Virginia Caro- 
lina Chemical will not have to earn on 
the average much more than it did before 
the war to meet its additional! fixed 
charges and to earn its preferred divi- 
dend. That seems to put the stock in a 
somewhat better position than the pre- 
ferred stock of American Agricultural 
Chemical, so far as the resumption of divi- 
dends is concerned, but both issues look 
like very attractive semi-speculations for 
the long pull on the expectation that divi- 
dends should be resumed within the next 
eighteen months at least. 


The rate for American Agricultural is 
6 per cent, that for Virginia 8 per cent. 
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Farming Readjusted 
By C. M. HARGER 
HE wheat harvest, which, including 
the estimated crop of spring wheat, 
promises about 830,000,000 bushels, 
the fourth largest in the country’s history, 


is nearly over. The farmer will receive 
approximately one dollar a bushel, bring- 
ing his first income since the break of last 
autumn. .He is reported to be marketing 
it rapidly, and also is unloadirig much of 
his old crop held over under the belief 
that he would eventually receive three 
dollars a bushel. He has lost a large pos- 
sible return by his experiment, but it can 
be said that he has none to blame but 
himself, and generally he is taking his sit- 
uation philosophically. Indeed the farm- 
ing country is nearer on a normal basis 
than any other section; the prices for 
food stuffs are practically back to a pre- 
war basis, and while the producer has to 
make some severe readjustments in his 
plans and has some debts to liquidate, the 
new harvest is going to give him assis- 
tance. Most directly this affects the coun- 
try banks, of course, but it is also a factor 
in the mortgage loan field. Not only does 
it mean a prompt meeting of interest, but 
it places the borrower in a more satisfac- 
tory condition and enables him to system- 
atize his business operations. The supply 
of loanable funds is still short of the de- 
mand, owing to the high rates of money in 
industrial and other fields, but every 1in- 
fluence that adds to the stability of the 
producer makes the mortgage field 
stronger in the eyes of the investor. Little 
indication of lower rates for farm loans 
exists for a long time to come. The 
farmer, however, is not going to seek to 
increase his land holdings as he has done 
during the time of a high price level for 
his products. He realizes that he must 
restrict his operations to a limit that he 
can finance on the new level at which he 
must produce. The difference between 
$1 and $2.50 for wheat, 40 cents and $1.50 
for corn, $6 and $24 for hogs and other 
products of the land in similar proportion, 
means a complete readjustment in the 
farmer’s ideas. 

That the farmer has worked out 
cheaper processes in production and is 
seeking better marketing conditions give 
him a larger field in which to operate, but 
he will have to plan with efficiency and 
if he does this he will win. Indications 
are that with the gains he has secured 
from his half decade of prosperity he is 
in better position to carry on than some 
other classes of business men. ‘That is, 
he being the first to feel the deflation 
process is logieally the first to put his 
house in order; others will have to come 
after. As he develops his business ideas 
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and takes up the task of readjustment for 
himself, trusting less in having others do 
it for him, he should make steady prog- 
ress. He will need, and must have, addi- 
tional capital. While the current crop is 


going to aid him materially he will have. 


toe live through the coming year and will 
utilize his new capital for this purpose 
to some extent. The big fact out of a 
generous harvest is that he has a return- 
ing confidence and the unpleasant features 
of his period of readjustment will be 
gradually forgotten in the activities of the 
present. With a cessation of the land 
speculation craze we shall probably see 
less demand for loans upon this basis. 
The borrowings will be for the actual 
producer making a home for his family to 
a greater extent than they have been for 
some time past. This means stability and 
a sound standing for the farm mortgage 
field. If the investor can be convinced 
of the desirability of the farm loan as a 
safe and stable security, there should be 
a possibility of meeting more fully than 
recently the demands for credit of this 
sort. The impetus of the harvest carries 
with it much promise of helptulness. 





——Y 
Foreign Field 
(Concluded from page 31) 
GERMAN GUARANTY LOAN 

The first foreign governmnet loan with 
German war indemnity bonds as security 
for the loan is being placed in the London 
market by the Government of Portugal 
Portugal’s share of the German repara- 
tions is 3% of 1 per cent., so that even- 
tually she will receive 900 million marks 
(gcld). That would equal about 43 mill- 
ion pounds sterling, or $216,000,000. 

The Government of Portugal now pro- 
poses to raise a loan of 20 million pounds 
sterling in the London market, or $97,- 
000,000 at par, and as security for the loan 
she will deposit the war indemnity bonds 
she receives from Germany or from the 
War Reparations Commission. 

The interest rate and other details of 
the proposed Portguguese loan have not 
been announced, nor the price. 

* a K 
FREE ITALIAN EXCHANGE 

The Government of Italy has restored 
freedom in all foreign exchange transac- 
tions, and the National Exchange Insti- 
tute, formed in December, 1917, to pro- 
tect Italian exchange, has _ practically 
ceased to function. All war restrictions 
are removed as to payment for goods. 
New regulations are being promulgated, 
however, as to export of capital and se- 
curities and larger financing undertakings. 
The recent drop in lire the past fortnight 
is thus explained. 

od * * 
STERLING LOWER 

Settlement of the coal strike has im- 
proved consols and the general British 
securities market. However, sterling 
exchange dropped off a few points dur- 
ing the week. The reason for this move 
was hard to explain. It was accompanied 
by a stiffening in discount rates of the 
Bank of England. 
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OMAHA.USA 


Farm Morigages 


stand out in bold relief as the 
only security not affected by 
the present disturbed condi- 
tions and constitute preferred 
investments. 


They always have been and 
always will be worth par on 
account of their superior de- 
pendability. 


We offer our carefully selected 
first 


Nebraska Farm Mortgages 


netting 7% per annum, pay- 
able semi-annually. 


Backed by a record of 38 
years’ experience without loss. 
Send for our list. 


Equitable Trust 

Founded 1883 
Capital, surplus and undi- 
vided profits $225,000.00 


OMAHA, NEBRASKA 


Company 








Absolutely Sound 7% and 8% ee 
N 


and 8% mortgages backed y 
unquestionable security. 6 
paid on time ecertifieates 


5% 
on comand certificates. Write 
for cae informa’ 

Member of Farm Mortgage Bankers Ass’n of Americe 
SESSIONS LOAN & TRUST COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgia 



























MORTGAGE 
INVESTMENTS 


Why Not Play Safe 


and follow in the footsteps of some 
of our largest investors by placing 
your July funds in Forman Farm 
Mortgage Investments, which have 
stood the test of time for 36 years 
without loss to any investor? 
Thirty of the largest Life Insurance 
Companies, Trust Companies and 
other investment institutions are 
investors in Forman Farm Mort- 
gage Securities. You are playing 
safe if you follow their example 
and put your July funds in Forman 
Farm Mortgage Investments yield- 
ing 7% interest. 

Write now for the July issue of 
Forman Guide to Safe Investments, 
which should be in the hands of 
every conservative investor. 


86 eorsiithout Lass Po Alistorer 


ugg Forman, 


en E 
(ESTABLISHED 1685) 
106 W. Moaree St. Chicago, Ill. 
F.W.-7-4-21 
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New Haven 
(Concluded from page 10) 
huge bond issue at the time was fortunate. 
It doubtless saved the company some 
embarrassment. 

But this new financing, pressing in need 
as it was, may prove to have been some- 
thing of a life-saver. The company has 
been seriously in need of equipment for 
a long time. The increases in traffic car- 
ried by the New Haven in the past two or 
three years has been vastly disproportion- 
ate to the increase in car capacity and to 
the increase in the number of locomotives. 
For example, in the years 1913 to 1919, 
the freight car capacity increased in the 
aggregate only about 1,200,000 tons, 
whereas traffic carried increased nearly 
five million tons. Such a disparity obvi- 
ously was a sign of weakness. 

The Commission, 
in its 1914 report on the financial transac- 
New Haven, stated that the 
New Haven by reason of the 
waste of corporate funds and by reason of 
mismanagement in connection with pur- 
chases and transactions referred to in the 
foregoing easily totaled between $60,000,- 
000 and $90,000,000. 


One does not 


Interstate Commerce 
tions of the 
loss to the 


particular 
what might be 
the present status of the New Haven had 
the road never been subjected to that loss 


require any 


imagination to visualize 


and had that money been put into legiti- 
mate development, and upbuilding of the 
property as a transportation proposition. 
Had not delusions of grandeur intervened, 
the stockholders of today well might hav 
one of the mightiest railroad properties in 
the country. As it is—we shall discuss 
the present in the next chapter. 

In concluding this present instalment 
the writer would draw attention to what 
he considers one of the strangest and at 
the same time regrettable incidents in rail- 
road history. I have said that the pub- 
lic’s court of last resort in railroad mat- 
ters has determined that mismanagement 
and waste in connection with a few major 
transactions a loss to the 
stockholders of the New Haven that may 


resulted in 


have reached the enormous total of 
$90,000,000. 
A group of minority stockholders 


brought suit against the directors whose 
seal of approval of necessity must have 
been given to those transactions, if the 
financial transactions of the company were 
undertaken in the usual manner, and un- 
less Mr. Mellen absolute and _ final 
determination and decision. These stock- 
holders sued to recover $165,000,000. That 
may 


had 


have been an exorbitant sum. Yet 
the stockholders, in 
of that which was 


millions of dollars 


addition to the loss 
wasted, have suffered 
in loss as a result of 
the decline in the market price of their 
securities or representations of ownership. 
On December 28 last, by 


agreement or other, the 


means of some 
of the 
complaining stockholders settled the suit 
for the sum of $2,500,000 which was to be 
paid to the company. 


attorneys 


That settlement would 
were it 


be amusing less preposterous. 


(To be concluded next week) 


36 


ACTIVE SELLING 
An issue of $8,000,000 fifteen-year 6%4 


per cent. secured gold bonds of the IIli- 
nois Central R. R. Co., purchased by 
Kuhn, Loeb & Co., and offered by them 
at 9714, and accrued interest, to yield ap- 
proximately 6.80 per cent. was oversub- 
scribed two and a half times when offered 
last week. The rapidity with which this 
offering was taken was considered in the 
financial district to emphasize the fact 
that good issues are still in demand by 
the investing public. 
se * 


GERMANY BIG BUYER 

German purchases of wheat, copper, cot- 
ton, lard and other products are beginning 
to show in our exports, and before long 
wil be a very considerable factor. Sev- 
eral substantial syndicates are being 
formed to finance these purchases. A 
leading banker said that Germany’s pur- 
chases in the United States the next 
twelve months would run far beyond any 
estimate made to date. 


*x* * * 


UNCLAIMED INTEREST 

The Investment Bankers’ Association 
calls attention to the fact that on March 
31 there was in the United States Treas- 
ury $83,165,867 of unclaimed interest on 
Government obligations. On the same 
date there were outstanding 7,471,171 sep- 
arate pieces of temporary Liberty bonds 
of various issues amounting to $1,132,730,- 
000. The association suggests to its mem- 
bers that they include a statement of these 
facts with their next few offering of se- 
curities, with a view to hastening the ex- 
change of these temporary Liberty and 
the collection of interest due on them and 
other Liberty bonds. 


*x * * 
COMMONWEALTH IMPROVEMENT 


Reflecting the effect of better operating 
conditions and lower costs for material 
used, The Commonwealth Power, Railway 
and Light Company for May showed an 
increase in surplus available for common 
stock of over 1,000 per cent. over May, 
1920. The earnings of Common- 
wealth and its subsidiary companies for 
the month amounted to $2,558,384 against 
$2,438,653. Gross income after operating 
expenses and maintenance was $833,229 as 


gross 


compared with $687,478 a year ago. Bal- 
ance aiter fixed charges and preferred 
dividends, available for the common and 
reserves, amounted to $115,223 against 
$10.960. 


* K * 
CONSUMERS’ EARNINGS 
The Consumers Power Company income 
statement for the month of May, which 
includes operations of the Michigan Light 





Company, showed excellent progress is 
being made in increasing gross business 
and decreasing operating costs. Gross for 
the month amounted to $1,130,024 as com- 
pared with $1,097,713 for May, 1920. After 
operating expenses, maintenance, rentals, 
fixed charges and preferred dividends 
there remained a balance available for 
the common stock and reserves of $190,951 
again $85,979, an increase of approximate- 
ly 100 per cent. 


* * * 


STUDEBAKER POOL 


A strong pool seems to control] the ac- 
tion of Studebaker. It is the only motor 
stock which appears to have an optimistic 
public following. The manner with which 
the shares respond to favorable market 
conditions is inspiring. Studebaker, if 
the report in the newspapers about the 
company’s unusual business is true, and 
there is no reason to doubt them, cer- 
tainly has had the jump on its competi- 
tors by sensing early the condition of the 
industry and jumping out and obtaining 
orders for cars at lower prices. It is 
claimed that the earnings for the last 
quarter have been the biggest in its his- 
tory. The dividend for the entire year, 
it is claimed, has also been earned. 


* * * 
BERLIN LIKES DOLLARS 


The municipality of Greater Berlin, in 
letting out certain advertising and bill 
posting concessions, stipulates a price of 
three marks, but that payment 
must be made in American dollar ex- 
change. At present exchange that would 
amount to $39,000. 


million 


This is considered a very clever move 
on the part of the general government 
in Germany to accumulate dollar exchange 
in anticipation of the 


bills to be paid. 


next reparations 


* * * 


RAILROAD OUTLOOK 


Of late the railroad stocks have been 
‘suggested by THe FinancraL Wortp as 
highly attractive because of their low sell- 
ing price. It is believed that business de- 
cidedly is on the mend and that the 
economies which the carriers have intro- 
duced and with the saving made possible 
by the reductions in wages granted early 
last month, the railroads will be in a fair 
way to earn the full complement granted 
by the Transportation Act of 1920, and 
a substantial amount for the general fund. 
We believe this because we are convinced 
that whether rates are reduced or not rail- 
road traffic is going to get back 
at least by early fall, because we believe 
1 back to normal by that 


to normal 


will be 


mISINeSS 


time. 
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THE OUTSIDE MARKET 




















the three weeks’ previous steady decline. The upswing was the more note- 

worthy in the face of the Gilliland Oil Co. receivership, announced early in the 
week. Gilliland had anticipated this by its collapse from $10 to $3 the week before. 
The recovery on the outside market was not quite so vigorous as the upmove on the 
big board. A relapse in oils developed later, due to tariff proposals. 


\ \ MODERATE recovery featured the outside market early last week after 








° +5 eat ‘ 
American Writing Paper Company 
(Cameo Analysis: by “Horace Scope’) 

Only common stock is dealt in on the outside market; preferred is on the N. Y. Stock 
Exchange. 

Authorized capital $12,000,000 of 20-year mortgage sinking-fund bonds due Jan. 1, 1939, 
and $12,500,000 of 7% cumulative preferred stock and $9,000,000 common stock. All the 
stock, par $100, is issued, and $9,293,000 of the bonds. Bonds pay 6% beginning 6 months 
after the end of the War, 7% till then. 

Arrears: 140% accrued back dividends on the preferred are owing as of Jan. 1, 1921. 
Also owing was $1,774,964 obligatory sinking-fund on bonds. Sinking fund requires 1% of 
outstanding bonds, plus each year 15% of net profits after depreciation and charges. 

Business: Makes and selis highgrade writing and book papers; not in newsprint busi- 
ness. Owns in fee 22 mills in Massachusetts, chiefly in Holyoke; 3 in Connecticut; 1 in 
Wisconsin; (also Hartford, Conn., envelope works, which sell exclusively to the Govern- 
ment). Capacity 35,280 horsepower (water and steam) sufficient for 350 tons paper daily. 

The gross earnings, net profits, and finances reported for recent years: 














1920 1919 1918 1917 
es te al omae x Caw en eee $32,951,723 $16,513 816 $20,656,334 $14,459,572 
Scrap. miscel, income................ 407,581 363,509 271,220 194,4 
Deduct 
Manufacturing cost; depreciation. . .$23,805,274 $14,663,949 $18, yee $13,167,871 
Administration, selling, taxes....... 2,215,791 1,103,236 769,335 
ee eee 650,569 675,047 55036e 566,530 
| a eee $1,687,673 $435,095 $1,252,629 $150,287 
Per cent. on preferred............... 13.50 % 3.48 % 10.02 % 1.20% 
Finances, ete., Dec, 31— 
Cash, receivables, U. S. bonds....... $5,228,980 $4,019,562 $3,641,565 $2,872,488 
Cash debts payable..........cccccces 4,544,171 3,052,546 3,003,060 1,818,668 
Arrears, bond sinking fund......... 1,774,964 2,186,913 503,281 768,704 
Net cnet: pesltlem .......<icsseesaiess $1,000,055 —$1,219,897 +$135,229 +$240,995 
Inventories at cost-or-market which- , 
ORE WINN Gs «cas «+. wbscd sku koteba bles $6,873,391 $5,569,691 $5,535,511 $4,374,230 


Dividends: Since organization in June, 1899, only 10% total dividends have been paid 
on the preferred, 7% cumulative, which is about 143¥ 2 Jo in arrears as of July 1, 1921. Divi- 
dends paid 2% yeuriy 1908 to 1913 inclusive except 1% % in 1909 and 1913; none before 1908; 
none since 1913. Price range of stock (preferred is on Stock Exchange; common Curb): 
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Preferred— 192 1920 “ 1919 1918 1914-7 1909-13 
ty resus kav tab ao 66 oer 6 391% (Jan.) 6134 (Jan.) 69 3936 16% 4136 
DT AE + 0d auld v0 RA sob Orie dees 24 (June) 28% (June) 25% 20% 5 16 
Common— 

SSAC rere teers ce 6% (Jan.) 12% (Jan.) 18 4% 11% 4% 
RT RL ORR ES ROR RRR Pate 4 (June) 4 (Dee.) 2% 2 3% 5/16 


$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
~ $550 Returns $55 Yearly 

$220 Returns $22 Yearly 


Invested in an Established Finance 
Corperation 


—Enjoying unusual eonfidence. 
—Well pretected by stringent State Banking er 
Loan Laws. 


—Lending meney on geod security em the 
safest basis knewn to bankers—widely dis- 
tributed leans. 

—Under streng management, with an enviable 
7 years’ recerd ef preved value. 

—An eppertunity te share in at least eme- 
third of the large yearly prefits. 

—Paying a total ef 11% te the bendholders 

new and for several years past, and grewias 
steadily with the selid 3a expansion of its lean 
service In many States. 
A cembination of every one ef the ele- 
ments of security demanded by the mest 
conservative invester, carrying with MH a 
large share of the profits. 


Over a Quarter Century ef experience 
in finance and business management is 
behind our recommendation of this im- 
vestment. 


Send for Circular F-807 giving full details. 


Clarence Hodson & th. 


~~ QRECIALIZE IN SOUND SECURITIES 
WLELDLNG ABOVE THE AVERAGE. 


26 Cortlandt St, N. Y. C. 


Branches in Many Principal Cities 














Guanajuato Reduction & Mines 6s 
“Guanajuato Power & Electric 68° 
Empire Lumber Co. 6s 

53 State Street 


Hotchkim&Go, sone sisi. Yicrion: 


ain 486 





HIS is the foremost manufacturer 
T of high-grade writing papers and 
book papers in America, but has 
never been able to meet preferred divi- 


dends since it was founded in 1899, and 
in fact has not met bond obligations. 
Under the circumstances, the value of 
the common stock is exceedingly specula- 
tive, but withal a speculation that might 
possibly make good in a very big way— 
like a 100-to-1 shot in a horse race. 
Ahead of the common stock are 143% 
per cent. accrued back dividends on the 
preferred, and ahead of the preferred are 
$1,750,000 arrears in bond sinking fund. 
The business has been proftable for 
years, and in boom periods exceedingly 
profitable, notwithstanding the severe com- 
petition of converted newsprint mills. 
Yet, in spite of the profitableness, the 
business has barely succeeded in paying 
bond interest and in somewhat cutting 
down and refinancing old bonded debts. 
What is the greatest attractiveness of 


the common stock is that only 95,000 
shares exist as total common capitaliza- 
tion, If ever the bonds get cleared up, 
and preferred back dividends partly paid 
up, the common may be very valuable. 


Only $30,000 was entire market value of 
all the common stock representing owner- 
ship of the 27 great factories; that was 
back in 1913 and 1914 when the common 
sold at 3-8 and at 5-16 per share. In the 
paper boom in 1916 it went above $11, 
back to $2 in the 1918-19 period, and in 
the great paper boom of 1919-1920 sold 
at $18 high. It is back to around $4. 


The outlook for the immediate future 
of the higher-grade paper business is not 
exactly propitious. On that account the 
outlook for the immediate future of the 
common stock is uncertain, and adds to 
its speculativeness. The investor or 
trader must determine for himself 
whether the drop to $4 from $18 high in 
1919 has carried the stock to or near 
“bottom.” 





| These cameo analyses of outside securities appear regularly in THE 
| FrnancraL Worip. They should be read, cut out and saved for future reference, 

by every investor, broker and banking house. Durant Motors, U. S. Distributing 
| Corp., Radio Corporation of America, Boston-Wyoming Oil, Nipissing Mines, 
| and U.S. Light & Heat companies have preceded this analysis. Send for them 


if they are not already in your files. 
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Albia Light & Rallway 5s, (941 

Central Vermont Rallway Ref. 6s, 1930 
Emmett Irrigation District 6s 

National Equitable investment com. & pfd. 
New York Interurban Water 5s, 1931 


H. C. SPILLER “ CO., Inc. 


63-65 Wall Street - - NEW YORK 
17 Water Street - - -+- + + BOSTON 








Lawrence Chamberlain 
and Company, Inc. 


One Hundred and Fifteen 
Broadway, New York City 
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Profits? 


Allis-Chalmers Motor Co. 
A “War Baby” that made 
good 


ui 
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New Haven 
= The conclusion of this inter- 


What of 
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esting analyses. 
present and future? 


The 
Cyclone Cellar 
The second article of the 
“Getting Back to Normal” 
series, 


In the issue of July 11 


TOOOUUEANUUNOOAATOOUUEOANTYAUUOENAA TATOO EYEE EEE 





THT 


tt nn 


FIMO 


37 


Li 








athena ai naatiiget ewrlinon 


stench 

















$4,277,000 


BALTIMORE CITY, MD. 


Registered 5% Stock 


will be received at 
noon, Wednesday, July 6th, 1921, for: 


Proposals 
12 o’clock, 


the City Register’s Office, City Hall, 


Baltimore, Md., until 


$2,348,000 General Improvement Serial 1922-1946 Loan, Interest March and September, redeem- 
_able ye arly, on the first day of March, in amounts as follows: 


1922, $544,000 1923, $572,000 


$1,929,000 Water Serial 1922-1961 Loan, 
first day of April, in amounts as follows: 


AOE. $175,000 __.. See re tee 
See “see veweteny elke Ne 184,000 BEER. w0ccescives 
SUE i osdgsenenconsotese 193,000 BOOE bccecnceses 


next preceding the date fixed for the 


1924, $601,000 1925, $631,000 


Interest April and October, redeemable yearly, on the 


Seeses $203,000 BOBS nec cccccccccccces QEBaeeD 
poh ees 213,000 1936 ......cececcceeees 246,000 
peusene 223,000 BENE seveccencsccvessss 


Interest is payable semi-annually, and will be computed from the interest-payment period 
1 delivery of the stock. 


Circulars have been prepared 


showing the authority for the issuance of these loans, together with the purposes for which 
the proceeds of the sale will be applied, which circulars can be obtained of the City Register upon 


application. 


CONDITIONS OF SALE 


1. No 


entertained. 


proposal containing conditions 


inconsistent 


with those herein set forth will be 


2. All propos: ils must name a price for each $100, with accrued interest to date of settlement. 


The date shall be 


3. Every bid must be 
the order of the Mayor 
house bank so endorsed, or cash, 
But no deposit by any one 
offered for sale. 

4. 
of stock 
City 


of delivery August Ist, 1921. 


party need be 


allotted to him, 
as liquidated damages for 


for more than two per cent. 


accompanied by a certified check on a clearing-house bank, drawn to 
and City Council of Baltimore, or a certificate of deposit of a clearing- 
for two per cent. 


of the amount of stock for which bid is made. 
of the entire amount 


If the bidder shall have failed to pay in full on or before August Ist, 1921, for the amount 
the deposit made therefor shall be forfeited to, "and retained by, the 
such neglect or refusal, 


and shall thereafter be paid into the 


sinking fund of the City for the redemption of the funded debt. 


a 


are accepted, of the 


Upon the payment to the City Register on the day of delivery by the persons whose bids 
amounts due for the stock awarded to them, 


respectively, certificates thereof 


will be issued to them in sums of $100 or multiples thereof, as they may desire. 


6. Checks, 
the bidders immediately after the 
applied as partial payments for the 
proposal at the same price, a pro rata 

7. Bids will be 
be received for all of any 
for, a portion of the 


8. The proposals must be 
of Finance of Bz iltimore 
City of Baltimore,’ 


9. Each bid must bear the 
will be considered 
must be received 
1921, and the 
discretion, 


allotment 
stock 


part or none. 
amount may be allotted. 


enclosed in 
City,’’ and endorsed 


at the office of the City 
Commissioners of Finance 
to reject any or all proposals. 


Back to Normal 
(Concluded from page 24) 


This refers 
securities of 


hold. 
junior 


doubtful things to 
particularly to the 


corporations which have made heavy in- 


creases in plant and capitalization. Per 
contra, the securities of corporations 
which suffered most from war conditions 


and which have not increased plant or 
capitalization should do better than any 
others for a considerable time. This list 
includes railroads, public utilities, and gold 
mines. The railroad and public utility 
corporations are now doing a much greater 
volume of business with practically the 
same plant and capitalization as they had 
before the war. The influences which re- 
eliminated their profits, i. e. 
high costs of labor and materials, and in- 


duced or 


efficiency, have been or are being reversed. 
Finally, all the railroads and most of the 
utility corporations 


have secured higher 


rates for what they sell, and these rates 
fall until it is demon- 
strated that they are producing an unduly 
profit. We reason- 
ably assume that the general trend of the 
last five 


are not likely to 


large may, in short, 


years will be gradually reversed. 
(he foregoing comments are of neces- 
sity set forth with the utmost brevity. All 
the contentions require amplification and 
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Unless bids specify 


certificates of deposit or cash accompanying bids not accepted will be returned to 
is made. 
allotted to them. 
allotment may be made. 


received for the whole or any 


Deposits of successful bidders will be 
Should there be more than one 


part of the amount offered, 
“all or none” 


and bids will also 
of the amount bid 


a sealed envelope, addressed to the “Commissioners 
outside 
and sent to the office of the City Register. 


“Proposals for Registered Stock of the 


address of the bidder, and notification of acceptance of any bid 
accomplished when mailed in the 


Baltimore Postoffice to such address. Bids 


Register not later than 12 o’clock, noon, on July 6th, 
reserve 


to themselves the absolute right, in their 


RICHARD GWINN, 
City Register. 








qualification. This will be undertaken as 
the discussion progresses and space per- 


mits. 








| Editor's Note—The next article 
of this series will be entitled “In 


the Cyclone Cellar.” 

















Internal Troubles Split Gilliland 

A rather disagreeable situation has 
arisen in the affairs of the Gilliland Oil 
Co., making it necessary for the protec- 
tion of the shareholders to apply for the 
appointment of a receiver. The announce- 
ment will not-come with any feeling of re- 
assurance to many people who bought the 
stock confident of the company’s future 
because of the sponsorship of* its securi- 
ties by several leading bankers. But in 
their defense it must be said that the re- 
ceivership results from mismanagement 
of the business, which as soon as it was 
discovered by them caused their taking 
action which has placed the property un- 
der the protection of the court. Repre- 
sentatives of the bankers assert it has 
been discovered that property title, which 
was vested in the company, had been il- 
legally disposed of for $2,500,000. Their 
receivership action resulted in the buyer 


returning the properties last week. The 
buyer, J. B. Foster, is a partner of J. W. 
Gilliland, and a director. 
ca Se 
East Coast Plan 

Interested parties in the reorganization 
of the East Coast Fisheries Company and 
its affiliated East Coast Fisheries Prod- 
ucts Company, which have been in the 
hands of receivers since last November, 
have presented two plans for approval to 
the U. S. District Court at Portland, Me. 

One proposal calls for the formation 
of a new company to take over those now 
in receivership. This plan is most favor- 
ably regarded by those interested, and 
has received the approval of the re- 
ceivers, Gen. George W. Goethals and 
Harry M. Verril. The second plan calls 
for a formal foreclosure and the starting 
of a new concern on a new basis. 


Under the first plan unsecured creditors 
would be taken care of by an issue of 
stock and foreclosure proceedings would 
be discontinued. The company would 
issue between $1,200,000 and $1,400,000 of 
8 per cent. first mortgage bonds to run for 
a period of ten years. It would also issue 
prior lien bonds not to exceed $1,000,000 
to provide for working capital. 

a 
British Outlook 

The current issue of The Bache Review 
in commenting on the industrial outlook in 
Great Britain, says: 

“Nothwithstanding the almost revolu- 
tionary unrest, the strike-spirit which seems 
to prevail, the rioting and disruption in 
Ireland, all of which have characterized the 
English news for many weeks, there is a 
confirmed belief that these are but the 
manifestations of a wave of mental unrest 
started by the fearful trials of war and 
which will gradually spend itself, and law, 
order, and peaceful industry will ensue. 


“The best opinion of British writers is 
that the prospects of industrial peace are 
growing brighter there, and that common 
sense on the part of the workman, in 
whose hands the great decision lies, will 
finally prevail. He will see that his own 
prosperity and well-being, equally with that 
of the nation, depends upon hard work. 


“A broad spirit has developed in Eng- 
land for the extension of the Empire, and 
instead of the Mother Country being the 
manufacturing center, with the Dominions 
producers of raw materials for England’s 
factories, and afterwards, consumers of 
England’s products, the plan now is to have 
the great manufacturers establish branch 
factories in the Dominions, with the idea 
that “‘so long as an industry remains Brit- 
ish, it is immaterial in what part of the 
Empire it happens to have its mills, fac- 
tories, headquarters or branches. 


“Under this plan, Canada might be made 
the headquarters of the British steel in- 
dustry, and all other great industries would 
select some part of the Dominions for head- 
quarters or branches. In this way, from 
all over the world, Britain would meet com- 
petition with the most powerful organiza- 
tion on the spot.” 


The Financial World 











DIVIDENDS 


THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issyed 

Preferred Capital Stock of this Company 
been declared to stockholders of record at the 
close of business on June 30, 1921, prs en 
July 15, 1921, and the stock books of the Com- 
pany declared closed for Preferred stock trans- 
fers from July 1, 1921, to July 15, 1921, beth 


days inclusive. 
T. V. HALSEY, Secretary. 








American Gas and Electric Co. 
PREFERRED STOCK DIVIDEND 


New York, June 15, 1921. 
The regular quarterly dividend of one and one-half 
per cent. (14%2%) on the issued and outstanding PRE- 
FERRED capital stock of American Gas and Electric 
Company has been declared for the quarter ending July 
31, 1921, payable August 1, 1921, to stockholders of 
record on the books of the Company at the close of 

business July 15, 1921. 
FRANK B. BALL, Treasurer. 





OCR ALIAS. PAPER COMPANY 
New York, June 29th, 1921. 
The Board of Directors have declared a reg- 
ular quarterly dividend of one and _ one-half 
per cent. (144%) on the preferred capital stock 
of this Company, payable July 15th, 1921, to 
preferred stockholders of record at the close of 
business July 8th, 1921. 
OWEN SHEPHERD, Treasurer. 





WESTERN POWER CORPORATION 
The Board of Directors have declared a 
quarterly dividend of one and one-half (1%%) 
wer cent. on the Preferred Stock, payable July 
15th, 1921, to stockholders of record at the 
close of business June 30th, 1921. 


H. P. WILSON, Secretary. 





ST. LOUIS QUOTATIONS 
Mark C. Steinberg & Co., Mezzanine, 
men’s Bank "Bldg g., St. Louis, Mo. 
Bid. Asked. 


Boat- 


Amperionn Btaee G6 s. 6k vcccscncens 120 125 
Central Coal & Coke pfd........ 72 78% 
Certain-teed Prod Corp ist pfd.. 67 70 
Certain-teed Prod Corp 2d pfd.. 58 61 
Chicago Railway Equip Co...... 112 2% 
Consolidated Coal Co............ 76 80 
Fulton Iron Works pfd.......... 97 101 
Hydraulic Press Brick pfd...... 30 3! 
Hydraulic Press Brick com..... 3% 4¥, 
Eamrmete Steel. BOW s oc ccccias cece. 97 101 
Missouri Portland Cement...... 65 68 





DIVIDENDS DECLARED JUNE 17-JULY 1 


Rate Pe- Stock of Pay- 
P.C. riod. Record able. 
Am Gas & Elee pfd. T5e July 15 Aug. 1 
Am Typef’ders pfd. 1% July 9 July 5 


Am Typef’ders,com. 1 
Canadian C & F pfd 1% 
Cent Tlli P Serv pfd 1% 
First Natl Bank.N.Y. 5 
Gt Northern Ry pfd 1% 
Kansas City So pfd 1 


June28 July 
June30 July 
Tune30 July 1 
July 2 Aug. 1 
June30 July 15 


1E 
Tuly 9 July 15 

1 

1 


Philadelphia Co com The July 1 July 30 
West Penn Pr pfd.. 1% July 21 Aug. 1 
Am Bank Note com.$1 Aug. 1 Aug. 15 
Am Ice pfd. 1% July 8 July 25 
Am Shipbuild’ g pfa. 1% July 15 Aug. 1 
Am Shipbuild’g com 1% July 15 Aug. 1 
Am Sumatra T com. 2 July 15 Aug. 1 
Columbia Gas & E.. 1% July 30 Aug. 15 
Consol Cigar pfd... 1% Aug. 15 Sent. 1 
Corn Prod Ref pfd.. 1% July 5 July 15 


July 5 July 29 


Corn Prod Ref com 
Tuly 30 Aug. 19 
3 


1 
Norfolk & West pfd. 1 
1 
5 


LOD OOO DOO HOHOO DOO OHO OOOOH 


Norfolk & West com 1% Aug. 31 Sept. 19 
Procter & G com.... ! Aug. 1 Aug. 15 
Quaker Oats pfd... 1% Aug. 1 Aug. 3 
























Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 





$2.10, postpaid. 


_ Address: 
THE FINANCIAL WORLD 
29 BROADWAY NEW YORK 
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BURE 


OF CONSTRUCTIVE 
FINANCIAL 





FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


of security values. 


Such knowledge is best 


acquired by reading constructive financial 


literature, prepared by individuals who are authorities of their subjects. 


Every week we list many instructive booklets, circulars and periodicals 


on investment and other 
bankers, which we believe will 


subjects, 


publishd by reputable invesetment 
be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of th booklets write to the issuing houses and mention 


THE FINANCIAL WorLp 


was listed. 


State of New York Gold 


sive.—Circular on request. 


List of Attractive Bonds to Yield 8% or over.— 
New York. 


120 Broadway, 


City of Richmond, Virginia—Descriptive circular. 


and the 


ON 


date in which the literature you desire 


BONDS 


5% Bonds due Serially 1941-1967 inclu- 
National City Company, New York. 


Merrill, Lynch & Co., 


Estabrook & Co.., 


24 Broad Street, New York. 


French Bonds.—Their price trend during the Napoleonic wars. An 


interesting study. 


York. 


Eastman, 


Dillon & Co., 71 Broadway, New 


ON STOCKS 


Anaconda Copper.—An interesting letter prepared by E 


& Co., 33 New Street 


Studebaker orporation——An analysis of the 


W. E. 


prospects. 


Canada’s Northern Oil Fields.—A 


. W. Wagner 


, New York. 


Company’s status and 
Hutton & Co., 60 Broadway, New York. 
MISCELLANEOUS 
booklet telling about this new 
sank of Canada, 49 Wall Street, New York. 


district. Union 


Trade Barometer.—Copy which covers June trade conditions may be 


obtained from 


New York. 


“The Investment Situation.” 


Nachod & Kuhne, 


“The Index.” 
wages, 
Company, 


New York. 


Money and Markets.— 


Bulletin discussing Chinese 


of China, 


Monthly Market Letter.—Letter discussing the 
with investment suggestions. 


New York. 


“Wanted—An International Security Market,” 
—A reprint of the Financial World’s article, 


those 


New 


tribution to 
42 Broad Street, 


Moody’ 


—Booklet describing 


marketing plan and tariff prospects. 


Bureau of Economic 


interested by 


Service, 35 Street, 


s Investors Nassau 


—Booklet describing same. Knauth, 


120 Broadway, New York. 


government expenditures, 


New 


railway 


York Trust 


-A circular discussing current credit conditions. 
National Bank of Commerce, 


New York. 


Banking Consortium.—Issued by Republic 


Information, Pekin, China. 
outlook, 


a Co, M5 


together 


Goodbody Broadway, 


by Eugene Meyer, Jr. 
prepared for dis- 
Morton Lachenbruch & Co., 


York City. 
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Representative active stocks as & 
of close Frida Jul 92 
he a conga! Saturday, 420,165 shares; ienaay, 465,496 oy Hit Ga 5% Keystone Tire & R.... 9, " 
ay, 546,024 shares; W ednesday, 5098,01 tp ’ 56% 39% Lehigh Valley ................ ne 10% 
1 0 shares; Thurs 36 1 P eae ess seen ens 47% 505 
day, 733,753 shares; Friday, 434,000 shares. 38 a CMI Sak 4 Sesh vc%0.c6's-058 10% 50% 
Prev Fri- , 9 ip ten egp ner ies 2: 10% 
1920 3 ri 112% 94 Narn = etl Shall ad ela ay 914 8% 
Hi Friday’s day’ 990 ouisville & N......... ; 
igh. Low. y ay’s 222 148 ne ale aa hn 106 110% 
62% 43, Close. Close. 71% 10 ua ES Sek aha tet 113% 993% 
7 % Allied Ch & Dye.... 375% 3814 52% Ok SS SA ee 10% i 
05 26%  Allis-Chalmers’ ...-.........-. 29% 31 21 8 ete haw 22% 235 
rig yo 5 ee “ey Ma aK 2 Ns os 10% ety 
103% 2% Am Bot Segt.............., 4 37% = 2% Mo, Kan & Texas............ Si & 
A . 2. Am Gece ch,.-.-.. oie sei 33% 11% Mo Pacific . - 17% re 
ie 115% a _ bape... ec oot sail ba we hie 33 Mo Pacific pfa. ; ns mene or ane a Hy, 20% 
m Cotton Ou ee Be ¥ on | ine re 2 ‘ 
119% 30% in Sn a 17% 17% oA ae aoe DeASESA SS 0S o5.0 bo¥aws 14% 15% 
100% 74 ae ee 33% 84ig 64% NY ooSen: Cennes PRET Seer 10 tT 
Hy, 6% Am Safety baal ala 4% 4% 48% 16% TY - aomesheegbeevaean 664% 69 
30% 7% Am Ship & Com............... 7% Zig 3744 — Nae eee.............: a 31% 
29% Am Sm & Ref thal eS ee - ¥P) 95% 66% 9 SN Eh GE The cc cscrccesesece 16% 18i 
50 26 ey Ee a lll lla = 361, 41% PUOREMOET FRGIEC .oinccccccsccse 667% 69 af 
Peesesbbereense 2 25 ' e 
ot 82% Am Sugar Ref................ 71% ate 116% Oy Panam Peet. rt 35 
5 3s 2 . eepeepappeeess 48 534 aa: .. aaa Siem ee eee 48 y 
= ze Am Bel & Tel. 102% 108 ri EL aS a a ste 43 3044 
Me ET Eis oe anwsslesebesn 11 8 36% 6%  #£«¥Penn Seaboard § ie Senet $6: 9.AKem 32%, 3414 
100 |— DT ae ile 785% 30" “” — Seaboard Steel ......... 7, Tt 
508 38 Anaconda Copper re elipiire 35% 371, 82% om ees, yom aanedinnsnasces 17% 20% 
» “3 2 Serre 30 bo i ge hs ae Rta da keg 17% 18% 
176% 71% At’ Gut & . 78 80% 23% 9 Pierce Oil ; 
5 " * ieee 29 231, 391, ae \leueeren wm tft? 85, R84 s, 
84 TR Bald Locomotion . 2am 2 eee ae? 
10% 0 dae Beth Ben Be 4% 88 120 40” Punta Alegre S.....scs0ccscss 2 a 
17 i) ee 43 461, 42% 30 P 0 S +++ 28% 2814 
9% Brooklyn R T................ 9% it V4 106% oa 8 arr 2514 261, 
ii 15% Cal Petroleum ............... 38 38% 20% . ee bs, * 
104%, 109% Canadian Pacific ........ 105 108 108 MMe ts assay access «2 4 12% 
4% 30 Central Leather Co...........- 33% 3444 124% 55 nee oe 66% 
164% 24% Cerro de Pasco Co.........-.. 241g 25% 120% - Geeta. 50” oat 
andler OS eke aa 5 pod 4, | ee pen errr eis eee” S49 So 5 % 
70% 47 a weMnnn............-. ae ri Oe Tilt Eo? w Salpppteatbaeneen 20% 24 
6% Chi Gt Western............... 1% a 40 11 ee Le ea Se 20°- 24 
$1 21 ay |  eeepegearer: 24 2614 043" a BM A 28% 32%, 
. 60 Chi & Northwest.............. 605% rts = 85 Sears, Roebuck ............... 68 @51 
9% Chl. RES Pae............... 2. 8 23% 14 Seneca Copper ............. “ie 
21% i. meme rs 28 31% 48 20 Sinclair Con Oil .............. oe 15 
a 16% Chino Copper ................ 20% 10a 118 881% Southern Pacific .............. 70 LJ ty, 
soit 18 a i ce Oe 30 oa 33% 18 South R 
67" 20 EE noc cn osenne cect 33 aght 105% 100% et a gens? SS ae aes 18% 19% 
ime {eee 5% BM 118% © 22s Stromberg C .-.-- nsec sssesss. oe 
~~ by 5 OS Or ee eee 2814 301 
93% 71% Consol - tes —_ Sr ott 5 126% 37% Btadebeker'Co 2.6... 2.505250 72 asi 
14% 3 Continental Candy ............ 83% 86 4 8% Submarine Boat .............. 6% 644 
103% 61 Corn Prod Ref.........0000007 64% 1 20% ae S eeeeeerrrrerrs 4% 4%, 
mais 24%  Cosden & Co.............- Ls 28% ori ee 6% Tenn Cop & Chem............ 7 7%, 
a 70 Crucible Steel ................ 541, 2772 535% 40 EE dhe unin gatenshscn< 9s 32% 32° 
=” 16% Cuba Cane Sugar............. 9 oe Sa 4 Texas SEE. os na nweene 2014 24 
47 Endicott- : is BAS 5 IS tie 187 193% 
21% 9% Erle pee reeunen. steceeseeees rt 58 a] 46 eS” ara site aoe 
95 40 Famous Play-L................ 57 13% % 5% Transcont Oil ..............-. 8 8 
48 °° “MME <c2-.c00ss-csceee a% 55 129% 110 —‘« Union Pacific ; 
43 i oe ee 12 12% 294% 176 = i ella lalate 11436 117% 
172 214 ee SS ee 50% va 96 nited Bruit ..............++. 104 105% 
91% 116% Gen Blectric |............212 21988 Rs, ve) 45% United Ret Stores ...........- 52 531, 
42 5% Gt Northern pfd.............. 6414 661, 78% 15 UB Weed Pred 2... cic cee 16 17% 
86% i GEE con cwescbas soossvad 9%, os 116% 58% US Ind Alco...... 50 5256 
& = (> Ry, 11 00% 36° US Realty & imp............ 43 19% 
ae? 55% Houston Oil ............ 51 sy i SE ne orere esse cer cre sees 53 50% 
~ 73 9y% Hupp Motor Car.............. rt] = i ont SCS rnc wes aiees a's . 1% 74.5% 
ri? 28 Inspiration Copper ....... 31% °: 80% 441% Ue 4 oo Sepa rv estore ss o> 105% 109% 
Bs, 3 Interborough Con ............ ai 32% 4 tah Copper ..........-eeeeees 471% 485% 
ai o, Int Harv, ws:.-........... ae = 97 28% Vanadium Corp .°............. 21% 28% 
111% 10% cat Mer Marine. wigig test eeeeees of 1 80% 2% ja Caro Chem ................ 24 O55 
179 28 Int Motor Truck. ossbdibsidoleriae 45) 47\, 13 7 NE ees ss bce eee vcsecn ewe 1% 7% 
6 Int M T ist pfa.............:. oe 281, 35% 17 OE eee 19%, "1. 
91% 38% 4?” sine epapaamaalemadataillias % 66% 15% 8% Western Maryland ............ 91% 10% 
“1% 19 eens aa 2855 "**>>%=* = 521, 5514 40 VRE TEE Bois sccvesnccceus 42 434 
% 4 Island Oil & Trans........... 3 1% soi MR gah aaa 7% 9 
27% 13% Kan City Southern 3 191% 30% White Motors ................. 2914 31% 
= 25%  Kelly-S Tire ........- 0000000 $51 26% 25% re 8% 
3 4 Kennecott Copper ............ 18%, ie 4 3” ee ee eatenask see. 7 
lk, 5 llys-Overland pfd 27% 2 
Cea aaheee 27% 32Y, 
EUROPEAN LOANS OF AMBRICA 
Maxwell B. Smith, 16 Exchan N RB. EB. CINCINN 7 nia 
) c oe Fi. ms. Be “An CINCINNATI QUOTATIONS PUBLIC U > eron nes 
ta i Bid. Asked. Westheimer & Co., 324 & 326 Walnut Street, 4 , OLSET CHOP REE AEe. 
Coleg ee 3 144% Cincinanti, Ohio. H. F. MeConnell & Co., 65 Broadway, New 
kg gaa Dirt ckwrncin acne 11 124, — : 4 Bid. Asked. York City. 
PCr Pee eRe 111 OL, American Laundry Machine com. 65 ( atin Peesinns ONT" ra 
ee Pac 4s, 46 Europe loan. 53 . , American Laundry elon fd. On on ey ne nee 
NY nk | 4s, '25, Europe loan. 46% 1714 American Rolling Mill com...... 2936 30 ; Bid. Asked. 
; ’ Ex & H 4s, 22, Europe loan 441, 11, American Rolling Mill 7% pfd.. 95 Qn, American Lt & Trae com...... 17 80 
Jap Se 1000 be, 1923.......... 8814 90° Flelachtna: Union Stock Yards. ...112 113 American Lt & Trac pfd 77 81 
. ST nS e's oe 6 0 571, ~ “leise al ferred ........ ; ‘ 4 ems ° . 
Jap 4s, 1910, Franes...... 7 oo a Glebe ae eNaee Adirondack Pr & Lt com...... 9 11 
Jap 48, 1916, Sterling hake oe ae Gruen Wateh Co com......... a 1521 nepeentnen Pr & Lt pfd...... - 70 7 
Brazil 4s, 1910.............. =a eo TOLE — a A agence Gas & Electric com.. 97 — 100 
Brazil 5s. 1895............. - 31% 33% sEDO SECURITIES American Gas & Electric pfd.. 36 38 ‘ 
a rescission 4s...._ ; 2 8 rr toe Quoted by Tucker, Robison & Co. American Power & Light com 5G 
Argentine A & O’s.. 1] _ ’ Bid. Asked Ammarics eo — 
Chinese Reorg Ss, 1913. hae + ~# Commonwealth Bldg Co com.... Sh AT00 ‘ seal an Power & Light pid.. 67 
{ 4l, er loa adit bes, 0/5 616 nchsis 0% 9714, 991; *Par value $50 
lilburn Wagon com.............. 95 eee irs rag stil 
OUT OF TOWN EXC war National Dairy Co com.......... 15 25 
Morton Lachenbruch & Co. wr) Brond Street oe Dairy Co pfd........... 75 85 z 
New York City. it ’ Se pry Supply gee ee a eee 120 135 Carl H Nae nt OFL ISSUES. 
American Lt & Trac Bid. Asked Ohio State Ted ypewtd lege 8 = i ° orzheimer & Co.. 25 Broad Street, 
Ford of Canada .......2.00.....282 °° 255” Ohio State Tel Co pfd........... 85 £10 Anglo-A rege ty geen 
Paige Detroit com ............ “W1 Owens Bottle pfd, ex-div........ 97 98 Atle the merican Oil Co Ltd... 16% 17 
Paige Detroit pfd .... Aa an? ~- ty Owens Bottle fractions........... 1214, in ation ic Refining Company. . R25 gn0 
Sata Malek Asks cos = Toledo Milling Machine com..... is, ih = antic Refining Company pfd 105 107 
Lincoln Motor "Je ll roledo Milling Machine pfd...... 60 a orne-Scrymser Company .... 350 375 
Detroit Wdison .................. a0 ms . Bonds = . Buckeye Pipe Line .......... 72 74 
ye gill aa eed - 2 Commonwealth Bide Co Se...... 87 ‘i Chesebrough Mfg Co Cons.... 150 160 
yw Ol ace as l roleda Gas, Elec & Htg 5s 410) aoe Chesebrough Mfg Co Cons pfd 96 90 
R csteeketusncens’l 43 48 Toledo & Western Ry 5s. ees 15 = Continental Oil Company ...... 103 107 
ners <9 Crescent Pipe Line Co........ 26 28 
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BOOK BARGAIN WEEK 


UR Library Department has recently pur- 


chased some large lots of excellent books 


which are especially helpful to our readers. In 


every case in the books mentioned below the 


prices are reduced from one-third to one-half of 


the original publication prices. An excellent op- 


portunity to take advantage of low prices. Order 





before the supply is exhausted. 
THE STORY OF BETHLEHEM STEEL MINING INVESTMENTS and HOW TO 
by Arundel Cotter—describing the advent JUDGE THEM by Francis C. Nicholas, 
of Schwab to Bethlehem—early expan- Ph. D.—-why mining companies fail— 
sion—the big war profits—the war stock speculative and investment value of min- 
boom — Schwab refuses $54,000,000 — ing share—inquiries to be made before in- 
Schwab’s theories—the future of the vesting—the promoter and his work, 
Se OER EE EE PCT OE TEE $1.10 pp Oia kar be-dp tae ai vk wewns een ches $0.60 pp. 
SPECULATION A SCIENCE by George HAVE A LITTLE MONEY; WHAT 
McLean Irwin—one of the most prac- SHALL IDO WITH IT? by W. E. Davis 
‘tical little treatises written on this very originally published by Moody—telling 
difficult subject—a very small book but how to select investments—giving the 
everything px it vail ok sain average man a working financial vocabu- 
diac * , SE ee OR $0.60 pp lary and offering a full investment ques- 
COIS o's Wc baa neiekewews $0.60 pp. 
TRANSACTIONS OF BUSINESS by Sir ELEMENTARY BANKING by J. F. Eber- 
Arthur Phelps and HOW TO WIN A sole—a text used by the students of the 
FORTUNE by the late Andrew Carnegie American Institute of Janking in New 
—in one volume. A combination of in- York—just the book to tell you how you 
spirational material by a well known et. we wete: hein teee te Pebeial 
Englishman and a canny Scotsman.$1.10 pp. Dianne insite: Dictested  _.. $1.60 pp. 
A MONEY MARKET PRIMER and key THE A B C OF OPTIONS AND ARBI- 
to the Exchanges by that very famous TRAGE one of the famous Nelson Wall 
English authority, George Clare—all who Street Library series—a book which ex- 
are interested in international banking plains puts and calls, straddles and 
will find this book invaluable — de- arbitrage—the time is coming when 
scribes Paris, Berlin—England, etc, was everyone will need to know this informa- 
Ee a. 5.0 Kahle kek SG KS $1.60 pp WE os vee canes e ess neon esas akan $0.60 pp. 
FINANCIAL WORLD, 
29 Broadway, New York City 
Gentlemen :— Enclosed find check or money order for S .............4.. for which send me 


ou eb ee a oe ee ee ee ee eee ee ne eee eee ee ee ee 
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Canadian Industrial Properties 
That Hold Investment Possibilities 


N industrial property at any time is a 

rather safe, sane and sound investment, 

especially when the property is ad- 
vantageously located, as are these two proper- 
ties for sale by the War Department. They 
are located in Montreal, P. Q., Canada; one, 
three and one-half miles from the heart of the 
city and the other, seven miles, both on the 
St. Lawrence River and in a rapidly growing 
30th of these 
plants are of modern construction, adaptable 


industrial section of the city. 


to the needs of any progressive manufacturer 
with an eye to the future and wanting a really 
well built plant, ideally situated from a manu- 
facturing standpoint and ready for occupancy. 
Two such plants are offered for sale by the 
War Department of the United States by 
Sealed Bid on 


July 25, 1921 


It is strongly advised that this proposition be 
given earnest consideration; it is an excep- 
tional opportunity to acquire a completed 
plant, a splendid addition to any manufactur- 
ing group and a rare buy for a new organiza- 
tion wishing to avoid the complications of 
constructing a new plant. 


Either or both Plants are for sale. 


Full particulars, specifications of sale, and 
proposal blanks, may be obtained upon app}i- 
cation to 


THE QUARTERMASTER GENERAL 
UNITED STATES ARMY 
MUNITIONS BUILDING, WASHINGTON, D. C. 
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These Montreal Properties Have Every 

Manufacturing Facility—Railroads, 

Water Front, Power, and Street Car 

Service. Modern Steel and Concrete and 
Brick Construction. 


PETER LYALL 
CONSTRUCTION CO. PLANT 


LOCATION: 
On the St. Lawrence River, on Notre Dame 
Street at Longue Pointe, three miles from the 
center of Montreal. : 

ACREAGE: 

490,935 square feet. 
FACILITIES: 
Railroad siding connecting with the Canadian 
Pacific, Canadian Northern and Grand Trunk 
Railroads. Double-track street car line direct to 
and beyond the plant. Harbor facilities with 25- 
foot depth of channel for ocean going steamers. 

BUILDINGS: 

Four buildings of steel, brick and concrete con- 
struction, built in May, 1918. 
Main Building (two-story) 
Forge Building 

Electric and Power Building 
Heat Treating Building 


184,448 sq. ft. 
42,328 sq. ft. 
20,400 sq. ft. 
13,175 sq. ft. 


pe a ere eer . 260,351 sq. ft. 
FLOOR LOAD CAPACITY: 
Ground Floor ..* 


..... 400 pounds per sq. ft. 
First Floor 


350 pounds per sq. ft. 


MUNITIONS AND MACHINERY, 
LTD., PLANT 


LOCATION: i. 

On Seventeenth and Eighteenth Avenues. and 
Notre Dame Street, at Lachine, Montreal, #even 
miles from the center of the city. 

FACILITIES: . 
Railroad siding connecting with the Canadian 
Pacific and Grand Trunk Railroads. Double- . 
track street car line direct to and beyond the 
plant. 

BUILDINGS: 

One three-story main building of brick, with one 
and two-story additions and a small wooden 
building used for oil storage. 

Main Building and additions 2; sq. ft. 
Oil Storage sq. ft. 


OTE eR TRON ccs adeuseceéase "45,000 sq. ft. 
FLOOR LOAD CAPACITY: 
Ground Floor ..... 


....+..-. 300 pounds per sq. ft. 
First and Second Floors.. 


. 250 pounds per sq. ft. 
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